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NICKEL GRAY MARKET 


MONDAY, AUGUST 21, 1951 


Untirep Srares SENATE, 

SUBCOMMITTEE OF THE SELECT COMMITTEE ON SMALL Business, 

Washington, D.C 

The subcommittee met, pursuant to call, 9:30 a. m., In room 
457, Senate Office B uilding, Washington, D. C. , Senator Blair Moody 
(chairman) presiding. 

Present: Senators Moody, Gillette, and Duff. 

Also present: Messrs. Blake O'Connor, committee professional staff 
member; and Gillis W. Long, counsel. 

Senator Moopy. The committee will come to order 

This is a subcommittee of the Senate Select Committee on Small 
Business which has been charged with the responsibility of ascertain- 
ing the impact of our mobilization program on small manufacturers 
and fabricators. To discharge this duty, a series of hearings are 
being held at which businessmen are given the opportunity to relate 
their experiences and various difficulties in attempting either to main- 
tain their civilian production at a reasonable rate or to participate 
actively in the industrial war effort. 

To date, those witnesses appearing before the subcommittee have 
been almost unanimous in their assertions that no graver threat is 
confronting small enterprises today than their inability to secure 
a fair share of available materials in order to maintain production. 

In addition to normal s¢arcities of critical materials brought about 
by the shift in our economy from a peace to a partial war footing, 
an added impediment to small-business men is the existence of a flour- 
ishing gray market in metals. By diverting substantial quantities 
of critical metals from the normal channels of distribution, this gray 
market is working an incalculable hardship on thousands of small 
manufacturers who must either obtain steel, copper, aluminum, 
nickel, and dozens of other scarce materials, or be forced to ciose their 
doors. Few, if any, small-plant owners can afford to pay the out- 
rageously high prices demanded by gray marketeers—prices which 
are often four and five times the regular market price. 

Evidence was uncovered during the subcommittee’s hearings in 
Detroit last month of a widespread gray market in nickel anodes, 
which are essential to the plating industry. Many small platers—and 
plating is a predominantly small type of in activity—are 


currently experiencing crucial hardships in obtaining nickel. The 
primary purpose of these 52 arings today der tomorrow is to develop 
information first revealed in Detroit, information which, we believe, 


nickel 


will demonstrate that aaa is a widespread gray market 
in our eastern industrial centers. 
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Is Mr. Gould in the audience? Will you come forward, please? 
Will you state your name? 


TESTIMONY OF SYDNEY S. GOULD, REPRESENTING COMBINED 
INDUSTRIES, BROOKLYN, N. Y. 


Mr. Goutp. Sydney S. Gould. 

Senator ener. State your address and business. 

Mr. Gouxp. Combined Industries, 50 Washington Avenue, 
Brooklyn. 

Senator Moopy. Are you appearing here voluntarily, or under 
subpena? 

Mr. Gout. I am appearing at this hearing by my own offer so to 
do; it is not a result of a subpena. 

Senator Moopy. Will you state your business? 

Mr. Goutp. We are fabricators and manufacturers of chrome-plated 
tubular and wire household accessories. 

Senator Moopy. You use nickel, do you not, in plating the 
accessories ¢ 

Mr. Goutp. Yes: we do. 

Senator Moopy. Have you had any difficulty obtaining nickel 
recently ? 

Mr. Gouin. Extreme and excruciating difficulty. 

Senator Moopy. Do you want to tell us in your own way some of the 
difficulties you have had? 

Mr. Goutp. I think it might be just as well. 

During August of 1950, we found that even our practically minute 
and infinitesimal amount of nickel anodes was unoodtainable. We were 
in the unfortunate position of buying nickel through a jobber from 
one of the primary suppliers. In this case, Seymour Metals Co., in 
Seymour, Conn. 

Senator Moopy. That was the name of a jobber ? 

Mr. Goutp. No; the name of the jobber that we did business with 
was Flurey Products Co. in Brooklyn, a relatively new organization. 

| pursued the nickel situation for my own requirements, and directed 
7 letter to Seymour Chemical Co. in Seymour, Conn., dated September 

8. that we had been buying nickel anodes from them through various 
Ne »w York distributors 

Senator Moopy. This is September 18, 1950? 

Mr. Goutp. 1950. [Reading:] 
and have received through Flurey Products Corp. directly from you by Oates 
Bros. Trucking Co., 1,727 pounds of nickel anodes between January 27 and 
March 20, this year. Since then we have been picking up two or three anodes 
at a time as replacements required. Flurey says they absolutely have no nickel 
anodes and have very littie prospect of immediately securing them. Distrib- 
utors are asking $2.25 per pound, and up; before I would be so unpatriotic as 
to encourage such a black market, I would prefer to go out of business. This 
urgent appeal is directed to you that you, too, may aid in discouraging the 
black market and help keep us in business. 

We would like your kind permission to place an order with you for shipment 
directly to us of sufficient nickel anodes to take care of one little tank, measuring 
84 inches by 42 inches by 42 inches deep. 

‘Inasmuch as almost exclusively our present platers use 99 percent nickel 
anodes and inasmuch as all of our replacements from time to time have been 
of this same anode, we have no one to turn to in our desperate plight. 

May we have your kind reaction by return mail? 
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Senator Moopy. This was written to the Seymour Manufacturing 
Co. in Seymour, Conn. ¢ 

Mr. Goutp. Yes, sir. 

Senator Moopy. What had been the price you had been paying in 
the normal market for nickel anodes? 

Mr. Gouvp. Fifty-nine and sixty-three cents. 

Senator Moopy. A pound? 

Mr. Gou.p. A pound. 

Senator Moopy. Did you receive a reply to this letter, sir? 

Mr. Goutp. Under date of September 20, 2 days later, a letter from 
Seymour Manufacturing Co., signed by A. P. Wentworth, sales man- 
ager, Says: 

Replying to yours of September 18, the nickel situation is very acute. We are 
being allowed something less than 50 percent of our allotment, and in turn have 
to pass this on to our regular customers and jobbers. 

In the event you buy from Flurey, you should be able to get approximately 
50 percent of the material purchased from them in the first 4 months of 1950. 
We have heard of anodes selling at $2.25 to $3 per pound, and, naturally, are 
very discouraged to hear of this. We regret we cannot write you more encourag- 
ingly, but feel our first obligation is to take care of our customers and jobbers, 
and your name does not appear on our records as having shipped you direct, and 
your allotment will be passed on to a jobber. 

I have invoices totaling 1,727 pounds that were shipped from Sey- 
mour, f. 0. b. Seymour, Conn., via Oates Trucking Co., billed to Flurey 
Products, but delivered directly to me. 

Senator Moopy. What are the dates of those invoices, please ? 

Mr. Goutp. Between January 27 and March 20, 1950, which would 
constitute our base period for our 50-percent allotment. 

Senator Moopy. In other words, it was a direct shipment from Sey- 
mour to yourself? 

Mr. Gouin. Shipped directly from Seymour, Conn., billed to Flurey, 
and Flurey in turn billed us. I have, too, the bills of lading which are 
attached to the original invoice. 

Senator Moopy. That was what you considered to be your base 
period ¢ 

Mr. Goutp. That is our base period, the first 4 months of 1950. 

Senator Moopy. Were you able to 2ch—— 

Mr. Goutp. Consequently, we should have looked for 50 percent of 
our base period consumption. From March 20 up to the present date 
the only market price anodes we ever received were five pieces totaling 
one hundred and forty-some-odd pounds, I believe, and that was only 
a token shipment, the reason for which I cannot understand, but that 
is the only anodes we have been able to obtain and have obtained at 
market price. 

Senator Moopy. This is March 20, 1950, or 1951? 

Mr. Goutp. I say between March 20, 1950, and the present date, 
the anodes I have been able to obtain at market price were five pieces, 
24 inches long, weighing a total of about one hundred and forty-some- 
odd pounds. 

Senator Moopy. Did you obtain those from the Flurey Products 
Co.? 

Mr. Goutp. Those came from Flurey, in between many, many ship- 
ments at considerably above market price. 

Senator Moopy. You say you paid considerably above market price 
for other shipments ? 
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Mr. Gourp. Oh, yes. 

Senator Moopy. To whom / 

Mr. Goutp. To F lurey. 

Senator Moopy. How much did you pay for them ? 

Mr. Gounp. $1.85, $2, $2.25, $2.50, $2.75, $83—I would like to qualify 
the price, however. I did not pay these outrageous and exorbitant 
prices for nickel anodes. I bought the r: ankest, absolutely nondeseript 
scrap. I bought the kind of scrap that couldn’t even be used in plating 
baskets. 

Senator Moovy. Did you ever use it in plating your accessories 4 

Mr. Gout. We will touch on that a little later. We have been very, 
very unsuccessful in our finish. 

To indicate the extreme scarcity of nickel anodes and our precar- 
ious position, I would like to indicate for the record that the book and 
technical instructions for the use of nickel anodes in our bath indicates 

plating elapsed time of 20 minutes. We have demonstrated to one 
of your investigators that our plating cycle has been cut to 2% 
minutes, one-tenth the normal amount of time. 

Senator Moopy. You mean you are putting only one-tenth as much 
nickel plate on the accessories ? 

Mr. Goutp. That is absolutely correct. 

Senator Moopy. Do you have any reaction to that 4 

Mr. Gout. There have been many repercussions, and 1 have with 
me letters from one of the largest, if not the largest, mail-order house 
in the world, indicating dissatisfaction. I have letters from the same 
institutions suggesting from time to time various processes for us to 
explore with the possible idea of getting away from nickel completely 
inasmuch as the nickel plating that we were doing was so inferior. 

However, research in that direction was entirely unsatisfactory, and 
continues to be unsatisfactory up to this date, despite m: ny thousands 
of dollars in research about which I shall talk a little later, too. 

We have made very consistent efforts to eliminate the use of nickel, 
if it were at all possible. Having received negative replies during 
September 1950, from Harshaw Chemical, another basic dealer in 
nickels, MeGean Chemical, another supplier of nickels, to our requests 
for any part of nickel that we can use, always to be referred back to a 
jobber because we had never bought directly, we explored such com- 
panies as the shanital corporation in Springfield, that makes a zine, 
which they can simulate for chrome. That proved to be unsatisfac- 
tory. We explored a Westinghouse process for chrome plating di- 
rectly on copper and have spent ap seeeia itely $2,000 to convert at 
copper solution to what they call “periodic reverse type of plating. 
That was unsatisfactory. 

Senator Moopy. Of course, both copper and chrome are scarce ma- 
terials. If you transferred to the use of those materials, you might 
have as much trouble as you do now. 

Mr. Gout. The black market in chrome is not as rough, as un- 
scrupulous as it is in nickel. 

Senator Moopy. Will you explain what you mean by that, and will 
you tell us about the black market in nickel? Why do you say it is 
an unscrupulous and rough black market ? 

Mr. Gout. I have been one of the few fortunate ones in that I had 
friendly connections with our jobber, in this case Flurey Products. 
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They looked upon us as favored sons, and we were able to get nickel 
scrap at approximately $2.50, $2.75, or $3 a pound. 

Senator Moopy. Do you consider that fortunate / 

Mr. Gouup. [ think so, because our minute amount of nickel con- 
sumption having been supplied, we were able to stay in business with 
a complete manufacturing plant. Our plating department is just an 
adjunct to our factory. We employ only about 11 people in the fin- 
ishing department, compared with an over-all of about 60 or 70 peo- 
ple, and the plating department does not represent by any means the 
greatest part of our capital eee It is just a necessity, an 
adjunct to our eames We could, if we elected, produce a manu- 
facturer’s product, and have it pl: sk zi commercial job platers. We 
have decided, however, to have our factory completely integrated so 
that we start the product and finish it in packing cartons without 
leaving our roof. 

Senator Moopy. You say that the Flurey Co. had treated you as a 
sort of favorite customer. 

Mr. Gouip. At least, so they led us to believe. They led us to 
believe that the 1y were doing us boundless favors because the 4 indi 
cated that the scrap that we got—and I am not being facetious, when 
I say “scrap” I mean scrap—I think that that is the only type of 
accurate description of the type of material we had been getting; 
we never got a piece long enough to hang on an anode bar, and inci- 
dentally, the price we paid for nickel anode scrap, where the end was 
possibly 4 or 5 inches, including the top part, they included a hook 
for which we paid $3 a pound, but, at least, we were able to keep in 
business. 

Senator Moopy. Why should they favor you, as you say, by selling 
you nickel scrap at $3 a pound. Did you have any personal relations 
with Mr. Flug or Mr. Corey ? 

Mr. Goutp. Yes; I had quite personal relations with Mr. Flug and 
Mr. Corey. My plant was set up by Bart-Messing Corp., formerly of 
srooklyn, now of Belleville, N. J., for whom Mr. Corey and Mr. 
Flug worked. Mr. Flug and Mr. Corey were the engineers and sales- 
men who laid out the plant that we are now operating. After a period 
of time Mr. Flug and Mr. Corey elected to go into business for 
themselves 

Senator Moopy. Where did you get your nickel before the ye ‘lected 
to go into business for themselves ? 

Mr. Goutp. From Messing Corp. 

Senator Moopy. So you got your nickel from the corporation Flug 
and Corey had been working for? 

Mr. GouLp. That is correct. 

Senator Moopy. Then they went into business for themselves ? 

Mr. Goutp. They went into business for themselves. 

Senator Moony. As a nickel jobber ? 

Mr. Goutp. No; they went into business for themselves as a polish- 
ing and plating supply job. When they went into business for them- 
selves, having had most of our business dealings with Bart-Messing, 
through the salesmen who handled the installation, we felt more 
friendly toward them than we did to the corporation that supplied us, 
and consequently we wanted to favor them and give them some 
business. 

: [f I may, I would like to indicate the type of business we did with 
them: 
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I read from invoice dated February 14, when they first went into—— 

Senator Moopy. February 14, what year? 

Mr. Gouin. February 14, 1949, $88; March 10, $30.40; March 7, 
$12.75; February 4, $55.50; July 25, 1949, eee We bought such 
items as 12 Tampeco brushes at 35 cents each, or 12 pounds of grease, 
at 20 cents, for the sum of $2.40. They never aid any great deal of 
business with us, because we didn’t need a great deal of material. 

However, during the early part of 1950, our nickel anodes had worn 
away substantially. Since we are not commercial platers, we do not 
replace anodes from day to day. We kind of wear them down until 
they are very short, and we throw them away and buy new ones, and 
so In February and March we placed the only dec ent order, I think, 
they have had from us, and they shipped us 1,727 pounds of nickel 
anodes at 57 cents from the Seymour Manufacturing Co.- 

In the month of August 1950—and I use a simile because I think 
it is most descriptive—it was as if someone had turned the light out. 
There was no nickel, and with no nickel anodes went no nickel sulfate 
no nickel carbonate, no nickel chloride—no nickel. 

We look forward to our 50-percent allotment which we are entitled 
to and which Seymour Chemical Co. indicated we were entitled to, but 
never got it. The answer was always forthcoming from Flurey that, 
“Well, I know you are entitled to it, but we are not getting it from 
Seymour and consequently we cannot give it to you.” I repeat for the 
record, that from January 21, 1950, to the present date the only nickel 
anodes that we received at market price were five short pieces totaling 
approximately 147 pounds. 

Senator Moopy. Had you befriended Flug and Corey in any other 
way ¢ 

Mr. Gourp. Yes; I had. When Flurey was formed—Flurey is a 
contraction of the name Flug and Corey—they had no office space or 
no warehouse. Having been friendly with them, as customer to sales- 
man more or less, and being of relatively the same age and not living 
too far apart, they asked if I wouldn’t extend a hand of friendship 
to them and permit them to use our receiving department as their 
warehouse and if we wouldn’t receive calls for them until they were 
able to secure office space or warehouse space. That we gladly did, 
and I might say for the record that the Damon and P ythi: as type of 
reciprocal handshake was extended, and they said “we shall never 
forget your kindness,” and apparently they haven’t because they kept 
us in business. 

Senator Moopy. They kept you in business but at higher prices 
than the market ¢ 

Mr. Goutp. Well, the prices that I indicated that we paid ranged 
from $1.85 in the very beginning of the shortage to $3 a pound more 
recently, and this is, again forgive my description—scrap serap. 

Senator Moopy. Is that a bigger price or higher price than was be- 
ing paid generally by others ¢ 

Mr. Goutp. I don't know. I have had, so far as my memory serves 
me, two other tr: re on they were from an outfit in Chicago, 
an organization called C. D. Goodman & Co., buyers and sellers of 
nickel, and there I ape re ‘pounds of nickel-anode se rap at $3 under 
date of May 3, 1951, and 299 pounds of nickel scrap at $3 under date 
of April 22, one of which shipments had to be returned because the 
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nickel-anode scrap was such scrap that even we couldn’t use it, and 
if I say we couldn’t use it, it was really bad. 

Senator Moopy. Is your place operating satisfactorily now ? 

Mr. Gouip. No; it isn’t, because our finish has deteriorated. Our 
quality from the standpoint of finish, leaves much to be desired, and 
has invoked considerable dissatisfaction from our principal customers. 

If I may, 1 w ould like to put on the record a letter I received from 
Sears, Roebuck & C o., With regard to a substitute—— 

Senator Moopy. Do you make necessary accessories for Sears, Roe- 
buck ? 

Mr. Goutp. Among others, yes. This letter, dated July 17, refers 
to a substitute for the use of nickel, a process wherein you chrome- 
ple ite directly over copper, using a process invented by Westinghouse 
Electric not more than a few months ago. The resultant job is very 
poor, poor from the standpoint that it is -nowhere equal to a completed 
piece on a nickel base would be like, but despite the fact that that is so 
poor, the letter will indicate how much better it is than the finish we 
are obtaining with 2.5-minutes nickel. On July 17, Sears, Roebuck 
said: 

We have now received a report on the periodic reverse type of plating. I 
would like to quote to you part of the report : 

“The plating on the submitted sample which consists of chromium plate 
directly on copper plate (no nickel) is, in the opinion of this laboratory, a fair 
substitute for chromium-nickel plate currently used on subject items. Results 
of test indicate that the finish offers adequate resistance against corrosion and 
tarnish for the intended applications to give a reasonable service. The appear 
ance of the finish is fair, but could be improved by using the better polish 
tubing and a greater deal of plating.” 

The report also states that they would recommend 4 to 5 minutes of chrome 
plate for better abrasive resistance instead of 2 minutes recommended by your 
process. The above indicates this process for closet accessories would be 
acceptable. Do you intend to convert to this process, or are you going to use 
it only if chrome-nickel plate becomes unavailable? 

Incidentally, the above information is submitted for your own information 
and is not for outside sources. 


I replied, but before I read the reply I would like to make some 
explanations. We engaged the Udylite Corp., a reputable and very 
distinguished organization in our territory, to convert—— 

Senator Moopy. That is a Detroit organization; is it not? 

Mr. Govutp. It may be. They have an office in Long Island—to 
convert our present still-copper solution to period-reverse copper, 
so that experimentally we might find out what this Westinghouse 
process really is in an assembly production sort of way. 

After this was done, and at considerable expense, we were dis- 
heartened. because in production the job was far less than was dem- 
onstrated from this firm’s laboratory samples. Consequently, we 
knew that we couldn’t convert to periodic-reverse copper in produc- 
tion, and my reply of the 24th, says: 

This is in reply to yours of the 17th regarding chrome plating over copper by 
periodic-reverse. 

We have already converted to the type of— 
and so forth 
however, our plans are to use nickel wherever possible, so long as it is possible 
to secure nickel anodes and chemicals. 


Trusting this information is, helpful, we are, 
Yours very truly. 
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I gave you the preface because I wanted you to know why I advised 
that we preferred to use nickel. I deemed it expedient, let us say, 
not to advise one of my largest customers that our periodic-reverse 
plating was not at all satisfactory. 

Senator Moopy. Getting back to nickel; were you sold anodes that 
you considered to be virtually new ¢ 

Mr. Govunp. Yes; there was that occasion, in August, I believe—I 
would have to refer to specific dates, but for the purpose of this report, 
let us say approximately August or September—when I was very, very 
vociferous about why I don’t get my 50-percent allotment which Sey- 
mour indicated I ought to be getting—— 

Senator Moopy. Were the flurey people still operating their busi- 
ness in your building at that time / 

Mr. Goutp. Oh, no. They had by this time prospered somewhat. 

Senator Moopy. T _ ‘y had prospered somewhat ? 

Mr. Govt. Yes, si 

Senator Moopy. ow long were they in your building, by the way? 

Mr. Goutp. Oh, possibly 5 or 6 weeks. 

Senator Moopy. Then they moved away ¢ 

Mr. Govutp. Yes. 

Senator Moopy. Go ahead. ‘Tell us about the virtually new anode. 

Mr. Gounp. The date of August must be wrong, incidentally, be- 
cause the letter from Seymour was dated in September, so it must have 
followed this September date of the letter, they were consistently and 
continually being beseeched by me for the 50-percent allotment. 
“Where is my 50-percent. allotment?” I would ask continually, and 
repeatedly ; but it wasn’t forthcoming. 

However, one day there was delivered to me a lot of nickel anodes 
that were green in color. They were sold to me as used nickel anodes, 
and of course, even to the untrained eye it would be apparent that 
these were brand-new anodes. 

Senator Moopy. They were brand-new anodes? 

Mr. Goutp. Yes. Obviously what was done was that these anodes 
were dipped in nickel solution to take the silvery appearance off, and 
to have a green film appear on the surface. 

Senator Moopy. How much did they charge you for them? 

Mr. Govtp. I couldn't tell you exactly. It was somewhere between 
$1.85 and $3, whatever the prevailing price was at the time. There 
was a constant acceleration, also the price depended upon how badly 
you needed them. 

Senator Moopy. These were anodes that were, at the theoretical 
market. price, being sold by Seymour for 50 to 60 cents ¢ 

Mr. Govutn. Fifty-nine cents in lots of 500 pounds, or more, and I 
think 63 cents in lots below 500 pounds. 

Senator Moopy. So you were paying up to $3 a pound for what you 

considered to be 63-percent nickel ? 

Mr. Gouin. That only happened once. That happened in the very 
beginning where I have reason to believe I was being resold my own 
allotment that should reach me at 57 or 63, or whatever the price was 
at that time; I was being resold that at whatever the traffic would 
bear. 

Senator Moopy. Who did you blame for this? 

Mr. Gouxp. I blame the unavailability of nickel. I knew that in- 
sofar as Seymour was concerned, they could not recognize me. They 
had never billed to me. They had billed through their jobber. 
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If I may digress a minute from the specific issue at hand, I would 
like to explain the machinations of the nickel transactions, possibly. 

Senator Moony. Go right ahead. 

Mr. Gouin. For the smaller consumers of nickel, the nickel sup- 
pliers wouldn’t bother shipping these small quantities. They would 
ship them through a jobber. When the small customers’ require 
ments became too heavy to handle conveniently, then the jobber put in 
a drop-ship order to his supplier. He would say, “Combined Industry, 
my customer, now wants 500 or 800 pounds. It will be too heavy for 
me to handle. You ship it directly to him and bill me for it, and I will 
bill him in turn,” which is what happened. 

That is the manner in which the jobbers enter into the nic ‘kel picture. 
A small consumer like me would require five anodes, e ight anodes, three 
anodes. However, should we require any large amount like five or six 
hundred pounds, the jobber wouldn’t want to handle it. 

Senator Gituerre. I have just one question, Mr. Chairman. Is your 
complaint based on one of these three things: First, that you could not 
get the nickel that you need that was your allotment or was it inferior 
nickel that was being shipped to you, or, were you being charged out 
rageous prices far over and above the epi ar market ¢ 

What is your complaint ? 

Mr. Goutp. My complaint registers on all three, because unfor- 
tunately IT am the victim of all three categories: (a) I didn’t get my 
allotment, (6) I paid an exorbitant price for most inferior material, 
and so I have been belabored and injured on all three counts. 

Senator Gitierre. That is all, Mr. Chairman. 

Senator Moopy. Mr. Long. 

Mr. Lone. In your transactions with Flurey Products Corp., did 
they ever refuse to furnish you an invoice in any particular trans 
action 

Mr. Goutp. You asked me that question when I met you in New 
York, and I have looked for those things and have found that there 
have been such cases. 

Mr. Lone. They have refused to furnish you with an invoice? 

Mr. Govutp. That is right. 

Mr. Lone. One additional question : 

Have they ever required that you pay cash for anything else that 
you have purchased—nickel or nickel serap that you have purchased 
from them ¢ 

Mr. Gou.p. That is also correct. 

Mr. Lone. What is your usual procedure of paying for nickel? 

Mr. Goutn. Like everything else, we receive a bill. We check the 
merchandise 1n, dependent upon the terms on the invoice or terms 
specifically agreed to in the contract as to payment required; that is 
how we pay our bills. 

Mr. Lone. Usually by check? 

Mr. Goutp. Always by check. Only by check. 

Mr. Lone. When they required that you pay it by cash what was 
the bookkeeping procedure followed by you, Mr. Gould ? 

Mr. Goutp. There have been—and I made a point to look for this— 
there have been three such transactions, one of which—let me eet 
these according to dates, if 1 may, please—one check I made out to 
Flurey Products, endorsed “Flurey Products,” and sent it across the 
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street to the bank to be cashed. I sent it across with my secretary to 
be cashed. The bank refused to cash it because it was made out to a 
company, Flurey Products, so I went across the street and I endorsed 
it, and I drew cash for it. I notated: “Flurey Products, 200 pounds 
of nickel sulfate, check cashed for Ben Flug.” 

Mr. Lona. Did you ever write any out to cash ? 

Mr. Gouin. Wait; I will get to that. I have a check here, marked 
to “cash,” endorsed by one of my secretaries, and the notation in the 
check book : says: “Cash for Robert Corey, 117 pounds, anode scrap, at 
$9.75,’ 

+4 Lona. That is the notation you have in your check book? 

Mr. Gouvp. That is the notation I have in the check book, as there 
was the notation on others. 

There was the third case where a man who represented himself as 
being from—I don’t have all these things in My mind, I didn’t pre- 
pare this—from Bergan Supply Co., industrial chemicals. 

Mr. Long. What is that man’s name? Do you know? 

Mr. Gouxp. I don’t know. I was not introduced to him, but he 
bought some merchandise in the company of Mr. Corey and Mr. Flug 
and they wanted a check made out to cash and I refused to make it 
out to cash. I said, “I will make it out to whatever name you so 
designate,” and they designated the name of the person Ah arien 
Roman,” and it is endorsed in the bank, “Adrian Roman, pay to the 
order of the National City Bank, Flurey Products Corp.” 

Mr. O’Connor. How much was that check for ? 

Mr. Gou.p. That was for the purchase of nickel, sir, Senator 
Moody. I will tell you in a minute. 

Senator Moopy. What was the date of that check? 

Mr. Goutp. June 25, 1951. 

Senator Giuerre. Did you say that was endorsed by the payee and 
also by this Flurey Products Co. ? 

Mr. Goutp. Yes; it was. Would you like to see it? 

Senator Guetre. Yes; I would. 

Senator Moopy. What did you buy with this check ? 

Mr. Goutp. You will have to give me the number there. 

Senator Moopy. Do you know Adrian Roman ? 

Mr. Govutp. No. 

Senator Moopy. Thank you. 

Mr. Long? 

Mr. Lona. Was that check cashed or deposited to the account of 
someone ¢ 

Mr. Goutp. Well, it would appear that it was desposited to the 
account of Flurey Products Co. and National City Bank. 

Senator Moopy. What did you buy with that check, and at what 
price? 

Mr. Gounp. I have this marked, “ Adri: an Roman, Bergan Supply, 
170 pounds of nickel anode scrap at $2.50, $425.” 

Senator Moony. I would like to call to the attention of Mr. Walter 
Fitzpatrick of the OPS, who is here, that this transaction took place 
after May 3, which was the date the ceiling was put on nickel scrap. 
I believe it is 40 to 45 cents a pound? 

Mr. Frrzparrick. That is right. 

Senator Moopy. So you would say this appears to be a violation? 

Mr. Firzparrick. It appears to be. I will make a note of it. 
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Mr. Lone. Have you had any other dealings with Adrian D. Ro- 
man, representing the Bergen Supply Co.? 

Mr. Gouxp. I didn’t know that Roman represented anybody. 

Mr. Lona. That was the one you made that check out to? 

Mr. Goutp. Yes. I didn’t meet a Mr. Roman. 

Mr. Lone. When was the last time you saw Mr. Robert Corey or 
Mr. Benjamin S. Flug? 

Mr. Gouin. Possibly 4 weeks or more ago. 

Mr. Lona. Since that time have you made any effort to locate or 
to talk to either of them? 

Mr. Goutp. No; I did not. 

Mr. Lone. You don’t know where they are presently; do you? 

Mr. Goutp. No; I do not. 

I would like to interpose a few comments, if I may. This repre- 
hensible situation in nickel affects not so much the people in my type 
of business who possibly can help themselves by going to a commercial 
plater and subtracting their finish; it does hurt the small, commercial 
plater whose business and whose living depend upon his ability to 
secure nickel anodes and nickel chemicals at a fair price. : 

The industrial-plating industry is at complete variance in its size 
and scope. They are either very large, catering to the industrial 
giants of industry, or they are very small, employi ing four or five or 
six men. They either do a subsiantial volume of business or they 
barely eke out a living. It is those who barely eke out a living who 
do not have a sufficient and adequate command of language, nor a 
force for making themselves heard, who are at the complete and un- 
mitigated mercy of those who have and can distribute nickel anodes 
and nickel chemicals. 

What you have inquired about in nickel anodes, gentlemen, is only 
superficial, because much deeper than that are the nickel chemicals 
which are made from nic — Nickel sulphate, market price, between 
7.25 and 20 cents. I pay $1 a pound. 

Senator Moopy. You z $1 a pound for nickel sulphate that sells 
at 20 cents a pound or less ¢ 

Mr. Goutp. That is correct. 

Senator Gitterre. Why. 

Mr. Goutp. Because I don’t get it. I couldn’t get it. I was one of 
the unfortunate business people who in normal times had a modest 
need for the product, and contented himself with buying directly from 
the jobber—I should say indirectly from the jobber rather than di- 
rectly from the mill. 

Senator Moopy. Did you get this nickel from Flurey Products ? 

Mr. Goutp. I did. TI paid $1.75 for nickel chloride, market price 
52 cents, 

Senator Moopy. You say Flug and Corey were friends of yours? 
You started them in their business, they set up their business in your 
plant ? 

Mr. Gcuip. Correction; I didn’t start their business. 

Senator Moopy. They started their business in your plant, and used 
your telephone, and so forth. Did you ever ask them where they 
were getting the nickel and why they were charging such high prices / 
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Mr. Goutp. Yes: I didn’t ask them where they were getting their 
nickel because I didn’t believe it was any of my business, but I did ask 
them why they were charging exorbitant prices, and they assured me 
that for every pound of scrap I bought for $2.50 to $3 they had five 
customers who would gladly take it and pay $8.50 to $4 and they 
always indicated that they had given me first preference and first 
choice, and had made available to me whatever they got. 

Senator Moopy. That was all during the period from early 1950 
right through the present ‘ 

Mr. Goutp. Right through today. 

Senator Moopy. Are you getting nickel from them now? 

Mr. Goutp. They are the only source I have, and by this testimony 
I put myself out of the plating business. 

Senator Moopy. Can you tell us where Mr. Flug or Mr. Corey 1s 
now ¢ 
Mr. Goutp. I wish I could. TI had sincerely hoped that they could 
be present at the time of this testimony. I have indicated such to 
Messrs. Long, O'Connor, and Fitzpatrick. 

Senator Moopy. We hoped they would be here, too, and we en- 
deavored to serve them. 

Mr. Gout. My testimony is not based upon any viciousness. My 
testimony is not based upon any anxiety to get back at anybody. My 
testimony does not stem from any approach at what might be termed 
“revenge.” I got into this situation as a result of a telephone call 
from a Mr. Boykin, who, on the telephone, said, “I should like to 
discuss with you your transactions in nickel.” My immediate and 
instantaneous reply was, “by all means; come down and talk what- 
ever you would like to whomever you like, and I shall show you 
around personally.” 

He came down and I took him through the plant. I showed him 
what we were doing. I showed him the type of finish that we were 
packing for shipment. I would like to quote Mr. Boykin 

Senator Moopy. You say that with some emphasis. Do you mean 
it was an inadequate product that you were packing for shipment ? 

Mr. Gouin. Yes. 

I will quote Mr. Boykin: He said, “This is heartbreaking, and 
pathetic.” He saw our operation and he saw how we do it, and he 
saw 2.5 minutes, this pitiful little 2.5 minutes in the nickel. 

Senator Moony. Well, if you were getting nickel anodes, which 
obviously were nearly new, at prices far above the market price, it 
is quite clear, is it not, people were deliberately making new products 
up’ It wasn’t a case of merely getting scrap and reworking scrap 
into so-called conversion metal? This was a case where they were 
taking metal which should have been sold at the market at around 
60 cents and selling it to you for about $3; is that right? 

Mr. Gouin. Yes; I trust you are not reading into the testimony 
something which is inaccurate and which you probably misunder- 
stand. I got one shipment of new anodes which were sold to me as 
used anodes. I got 5 pieces of new anodes at market price. ‘Those 
are the only new anodes that I have received since March 20, 1950. If 
I had gotten these new anodes sold to me at used anode prices, my 
product would be improved, my finish would be better, and I wouldn't 
have‘as much cause for complaint about my product: but I didn’t get 
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new anodes sold to me for used anodes, with the exception of that 
one small transaction. What I did get constantly and consistently 
was the rankest kind of scrap—I have laid emphasis upon that three 
or four times in this testimony—that is why my finish is inferior. 
Only once did I get new anodes sold to me as used. 

Senator Moopy. Senator Gillette ¢ 

Senator Gitterre. Mr. Gould, in the first place, you say at one time, 
or at two times, you were sold hew anodes as used anodes. 

Mr. Goutb. Once. 

Senator Giuterre. Well, what was the differential in price between 
new anodes and nickel anodes, or used anodes / 

Mr. Gour. If you will forgive the delay, I can tell you exactly. 

Senator Gituerre. All right. 

Never mind the exact amount, Mr. Gould. Are used anodes cheaper 
than the new ones, normally ¢ 

Mr. Goutp. Why, of course. Normally we don’t use nickel anodes. 
We throw them away. 

Senator GiLLeTre. W hy were these people who sold to you se ling 
you new anodes as used anodes / 

Mr. Gounp. I don’t know. I suppose they didn’t want to disclose 
to me they were getting new anodes at all, because in effect, 1 was 
entitled month after month to an allotment of 50 percent. 

Senator Gitterre. If they didn’t want to let you know that, why 
were they furnishing them to you, if they didn’t want to let you know 
they were getting new anodes? Why in the world should they sell 
them to you? 

Mr. (GFOULD. They sold them to me as slightly used, at, incidentally, 
a terrific price. 

According te—— 

Senator Gitterre. They were hoping you wouldn't notice they were 
new anodes / 

Mr. Gourp. As a matter of fact, they were sure I wouldn't know. 

Senator Gitterre. But you did know / 

Mr. Goutp. Yes, indeed. 

Senator Gitterre. Well, Mr. Gould, the normal source of your sup 
ply for your business was secured where ¢ 

Mr. Goutp, Flurey Products. My orders called for C cast 99-plus 
anodes, which meant they would ts ake my order, and in turn procure 
that material from Seymour. This they did from time to time. 

Senator GitLerre. This was prior to the going into effect of the 
limitation in sales, in the markets ? 

Mr. Gounp. Yes, sir. 

Then in January 1950 I found requirement to replace all the anodes 
in my tank and placed an order with them for 1,700 pounds. That 
Was a quantity in excess of the weight that they cared to handle, be 
cause they would have to receive it and trans- ship it, so they placed 
an order with Seymour Chemical Co. and they said, “You hig Ulrestly 
to Combined Industries from your plant. Bill us, and we will bill 
them.” ‘That happened. 

Seymour Chemical shipped them directly to me, through Oates 
Trucking Co, for which I have a bill of lading. 

Senator Giiterre. Would it have been impossible for you to deal 
directly with Seymour / 
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Mr. Goutp. It would not have been impossible on an order for 1,700 
pounds, but it would have been kind of silly where the average order 
runs only three or four hundred pounds. 

Senator Gitterre. At what time did you—— 

Mr. Goutp. I am sorry to interrupt you. If I had bought it from 
Seymour it wouldn't cost me any less than if I bought it from the 
jobber, because I understand the nickel manufacturers allow their 
jobbers a commisison of 5 percent, so I would just as soon he made the 
5 percent; there is no premium in cost to me whether I buy it from 
him or from Seymour directly. 

Senator Moopy. Let’s assume you get it at the market price. 

Mr. Goutp. There was no such thing as an above-market price at 
this time. 

Senator Moopy. Assume that you get the nickel at the market price ; 
that is, assume that situation. 

Mr. Gouin. Yes; we did get the 1, (20 pounds between January and 
March of 1950, and fortun: ately for us, by coincidence too, perhaps, 
that constituted our base period. We were in a lively position because 
on our base position we were entitled to 50 percent. Seymour writes 
me a letter dated September 20, that— 
if you got 1,727 pounds in the first 4 months of 1950, you are entitled to 50 
percent, and you should look to the jobber who supplied you the 1,727 pounds 
because we are making available to him 50 percent of what you bought from 
us through him to him. 

Senator Moopy. Did you ever bring that up with Flurey Products? 

Mr. Goutp. Yes; I did. I did every time I saw them until it became 
useless and hopeless. I knew it was being diverted, but I was in the 
precarious position of antagonizing him to the point where he was 
liable to say, “I have no nickel for you at all,” and then, in the vernacu- 
lar, Iam a dead duck. It isn’t substantially because Seymour would 
not recognize me. They had shipped me the material but billed it 
to the jobber and they insisted they were making it available to the 
jobber, for me to go to him. 

Senator GriuLetre. I understood you to say that at one point the 
supply of this type of nickel was turned off like turning off a light? 

Mr. Gouin. That is correct. 

Senator GitteTTr. When was that? 

Mr. Gout. July, August, of 1950—between July and August of 
1950, 

Senator Gitterre. Suddenly the supply of this type of nickel on 
the market disappeared ? 

Mr. Gourp. It more than disappeared. It completely evaporated. 
You practically had to open a peep hole and say “Bennie sent me.” 
Lam not being facetious. That is a fact. 

Senator Gmterre. We are not being facetious. We are trying to 
find the facts. 

Then from that time on your supply of nickel was “grab it where 
you could?” 

Mr. Gourp. Yes; it was grab it where you could. I know that 
niekel was available in whatever quantity you needed when and as 
you needed it, if you had sufficient money or cash with which to 
purchase. 

Senator Gitterre. Then from that time on these men started to 


come to you like this man—what is his name, the payee on that check ¢ 
Roman? 
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Mr. Goutp. Yes. 

Senator Giituerre. Men that you had never seen before? 

Mr. Goutp. I never met a Mr. Roman. 

Senator Gittettre. You haven’t met him yet? 

Mr. Gouin. No; I just made the check to Roman. Every time I 
bought from Bergan Sales Co., Mr. Flug and Mr. Corey were there. 
You must appreciate this situation, and I would like to paint the 
word picture for you: They would take this stuff in a trunk of their 
var, they would back the car up, and they would say, “I have here 
212.5 pounds, cash on presentation of invoice, or check on presentation 
of invoice,” or whatever the situation was. You took it or you left 
it. If you found a discrepancy in weight, maybe your scale was 
wrong, or some of the time you would get an invoice that said “nickel 
anodes, $600.” No weight, no count, no size, no type, and that is the 
heartbreaking situation, when you know full well that if you want to 
pay for it, it is available. 

Senator Griterre. I want to develop this: Who was it that came 
in and sold you that nickel for which you issued this check, payable 
to Mr. Roman? Who sold it to you? 

Mr. Goutp. All my transactions were with Bob Corey or Mr. Flug. 

Senator Gmrerre. Which one of those sold you that nickel? 

Mr. Goutp. Both. They always went in pairs. 

Senator Gittetre. Were they present in person ? 

Mr. Goutp. Oh, yes, indeed. 

Senator Gitterre. And they told you to draw the check to Mr. 
Roman instead of them? 

Mr. Gou.p. That is not a fact. They wanted me to give them 
cash. That I refused to do. 

Senator Gruttetre. Why did you write the check to Roman? Who 
told you to do that? 

Mr. Goutp. Either one or both, either Flug or Corey. 

Senator Gitterre. What was that? 

Mr. Gout. Either Flug or Corey. They were both present. 

Senator Gititerre. I am sorry. I didn’t understand. 

Mr. Goutp. The question was who told me to write the name 
“Roman,” and my answer was that it was either Flug or Corey. I 
don’t remember which. They were both present. 

Senator Grtiette. It was one of them ? 

Mr. GouLp. That—as a matter of fact, there were three men pres- 
ent. There was Flug, Corey, and someone else, whose name I don’t 
know. 

Senator Gittetrre. That might have been Mr. Roman ? 

Mr. Goutp. No; his name was not Roman. His name was other 
than Roman. 

Senator Gitterre. But you delivered the check to whom? Do you 
remember ? 

Mr. Goutp. To Mr. Corey. 

Senator Giitetre. You delivered it to Mr. Corey and made it pay- 
able to Mr. Roman at the request of one of these men ? 

Mr. Goutp. That is right. 

Senator Gitterrr. That is all, Mr. Chairman. 

Senator Moopy. You have stated several times that when you paid 
from $2.50 to $3 or higher for nickel that you were not getting anodes. 
You were getting what you called rank scrap ; is that correct / 
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Mr. Goutp. That is correct. 

Senator Moopy. And yet you have reason to believe from the letter 
from the Seymour Co. that your supplier, Flurey, was getting 50 
percent of the normal base-period supply in nickel anodes that you 
could use? Is that correct ? 

Mr. Gouin. I do not have reason to believe, I know it for a fact. I 
called Seymour shortly after the receipt of his letter and spoke with 
the man who signed the letter, Mr. Wentworth, and I said, “You write 
me in this letter’”—— 

Senator Moopy. That was who? 

Mr. Goutp. Mr. Wentworth. I said, “You write me in this letter 
that I am entitled to 50 percent, and I have a right to get it from the 
jobber whom you are giving it to, but I can’t get it. He claims he 
isn't getting a pound from you.’ 

He said. “Your allotment, as ever ybody else’s olivines nt who bought 
from the jobber, is going through the jobber,” so I don’t have reason 
to believe it—I know it. 

Senator Moopy. So you may also have reason to believe that if you 
were paying $3 for scrap other people were paying more than $3 for 
first-class anodes; is that correct ¢ 

Mr. Gouxp. I know the market in New York for new anodes, and 
even recast anodes, was as high as $4 or $4.50. Papers like the Ameri- 
can Metal Market would carry ads in sections of the paper. “Wanted, 
to buy nickel anodes, $5, $3.50, anodes for sale.” You would call people 
up, “Anodes for sale,” at outlandish prices like $4, $4.50, $4.75. There 
was no ceiling. ‘There was no top, and, frankly, the situation is get- 
ting worse rather than better. Prices are going higher. There is no 
control whatsoever. 

In the past 4 weeks I know that the prices have skyrocketed, and 
understand that everything is salable. The kind of serap that isn’t 
fit to use—and if only I could graphically illustrate what. I mean by 
scrap that isn’t fit to use—is commanding a price of $3 a pound. 
Every junk dealer has nickel anodes. Every metal dealer has nickel 
anodes. 

Senator Moopy. So there is no actual shortage if you are willing to 
pay the price; is that correct ¢ 

Mr. Gouin, No, sir; if you want to pay the price, and you want to 
meet the terms, some of them will want cash, perhaps. T haven't had 
too much of that, but if you want to meet the terms and pay the price, 
you name the quantity. It can be gotten, and not after long delay—at 
once, 

Senator Moopy. Can you tell the committee anything about the 
sources, or who has this nickel ¢ 

Mr. Gouin. Unfortunately, on that score I am very limited. I 
did all my business with Flurey, with the exception of the two trans- 
actions with P. C. Goodman Co.. in Chicago, and I do not know any 
names for certain, but names have been thrown around. Of course, 
vou hear them here and there, but I have never explored them nor 
have I investigated them, nor do I know for a fact that they do or 
do not have nickel anodes. 

Senator Moopy. Senator Duff, do you have a question ? 

Senator Durr. No; except this: 

It looks as though the whole nickel business is a racket right now; 
is that right? 
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Mr. Goutp. I think you are making the situation much more mild 
than it is. It is a vicious, atrocious racket. You can’t be quite so 
complacent when you are as close to the situation as I am. 

I trust I am not being presumptuous upon the gentlemen here in 
being as strong as I am, but I am, in my small way as close to the 
situation in direct proportion to the biggest and I think I have my 
hand on the pulse of the nickel market. 

You want nickel, you can get it. It is available. I have never had 
any trouble so long as I wanted to pay $3, $2.75, so long as I was 
willing to take what they gave me and accept it, and the weights 
that they indicated, so long as I was willing to meet the terms; there 
was no question of nickel. 

You call for it; it is there in 20 minutes. 

Senator Moopy. And this primary supplier of nickel in Connecticut 
told you that that company was delivering 50 percent of the amount 
to the usual jobber sources, 50 percent of your base period, and pre- 

sumably the base period of other people in the pli iting business ¢ 

Mr. Gouin. That is true. 

This is only substantiated in effect in the letter that he wrote me. 

Senator Moopy. Will you let us have that check for photostatic 
purposes, Mr. Gould ? 

Mr. Goutp. Yes; I will. 

Senator Moopy. Would you be willing to furnish Mr. Long and 
other people representing the committee information as to who the 
people might be in this black market ¢ 

Mr. Goutp. Lamsorry. I still didn’t hear you. 

Senator Moopy. Would you be willing to give Mr. Long of our 
committee any information you may have as to who are the ring 
leaders of this black market ¢ 

Mr. Gouin. Mr. Long and Mr. - 

Senator Moopy. Tell us here if you want to, but 1f you are not 
sure, will you give Mr. Long any leads you may have which will 
enable him to check 

Mr. Gouin. Yes; I will be very happy to. They are at complete 
liberty to make use of whatever faculties and facilities I have to 
offer. I am here, I repeat, voluntarily. I am not here as a result 
of a subpena served upon me, which said “You be here, and unless 
you are here, there is penalty.” I know that. I offered to come here. 

Senator Moopvy. The committee knows that. We thank you for 
your cooperation. 

Mr. Goutp. The gentlemen are perfectly at liberty to ask for what- 
ever they like, whenever and as they like it. 

Senator Moopy. Senator Gillette suggests that for the record you 
might state what a nickel anode is. 

Mr. Goutp. I beg your pardon ? 

Senator Moony. Senator Gillette suggests that for the record you 
might state what a nickel anode is. 

Senator Giuterre. For the record, and also for the information 
of Senator Gillette. 

Mr. Gouin. Unfortunately, Senator Gillette, my explanation will 
not be technical. It will of necessity be a lay explanation : 

A nickel anode is nickel metal which by electrolysis is taken from 
the anode and deposited upon the metal to be plated. If, for instance, 
the bumper of your car is to be plated, theoretically the nickel which 
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is in the anode is taken from the anode, deposited on the automobile 
bumper, and therein is a source of nickel deposited on your automo- 
bile bumper. 

Senator Gritetrre. The anode can either be new nickel metal or 
scrap nickel ? 

Mr. Goutp. No; anode nickel is a processed nickel differing from 
commercial nickel sheets, tubes, and rods. It is processed so that it 
goes into solution. You see, this nickel anode must by electroly sis 
disintegr ate and go into solution, and it is a solution that is the con- 
ductivity, the carrying agent, that then deposits it on the piece to 
be plated. 

Senator Giiierre. Thank you, Mr. Gould. The record will show 
it clearly even if the Senator from Lowa doesn’t understand it. 

Senator Moopy. Senator Duff? 

Senator Durr. No questions 

Senator Moopy. Thank you very much for appearing before the 
committee, Mr. Gould. 

Mr. Goutp. You are quite welcome. 

Senator Moopy. Is Mr. 2d A. Williams here ’ 

Mr. WiiuiaMs. Yes, si 

Senator Moopy. eles: your right hand, please. 

Do you solemnly swear that the testimony you are about to give 
will be the truth, the whole truth, and nothing but the truth, so help 
you God ¢ 

Mr. Wiuuiams. I do. 


TESTIMONY OF GEORGE A. WILLIAMS, MATERIAL MANAGER, 
SMALL APPLIANCE DIVISION, GENERAL ELECTRIC CO. 


Senator Moopy. State your name and business, Mr. Williams. 

Mr. Wititams. George A. Williams, material manager, small ap- 
pliance division, General Electric Co., Bridgeport, Conn. 

Senator Moopy. Your company is a large user of nickel; is it not ? 

Mr. Wituiams. That is correct, sir. 

Senator Moopy. Have you been able to get nickel as you want to get 
it on the market ? 

Mr. WitiraMs. No, sir—I am sorry; will you phrase that again ? 

Senator Moopy. Have you been able to get nickel as you have needed 
it on the market, at black-market prices ¢ 

Mr. Witu1AMs. We got it at market prices, from three different mill 
houses which we normally deal with, but not in enough or sufficient 
qui untity to kee ‘p produc tion. 

Senator Moopy. How much are those market prices ? 

Mr. Wituiams. They run according to quantity that you buy, and 
it varies between 59 cents and 67 cents a pound. 

Senator Moopy. You are unable to get enough nickel at those prices 
to carry on your production; is that correct ? 

Mr. Wmu1aMs. That is right, sir. 

Senator Moopy. Will you tell us about your efforts to get nickel 
outside of those sources ¢ 

Mr. Witx1aMs. Well, when the nickel situation became drastic we 
went about taking off the certain amount of nickel in our plating so 
1s to use less nickel to make it stretch farther. When it Seeuine So 
aranic [ called up three of the main buyers in my division, telling 
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them of the fact that nickel was very scarce, which they already knew, 
to be on the lookout for any nickel which could be picked up locally. 

One of our buyers in Bridgeport found 10,000 pounds of nickel 
anodes. 

Senator Moony. Where did he find it? 

Mr. WituraMs. At the M. C. Thomas Co. 

Senator Moopy. Did Thomas have the anodes ? 

Mr. Wixuiams. Yes, sir. 

Senator Moopy. What price did you pay Mr. Thomas for the 
anodes ? 

Mr. WiniiaMs. $4.50 a pound. 

Senator Moopy. $4.50 a pound ? 

Mr. WitutaMs. Yes, sir. 

Senator Moopy. That is for the same type of metal that you are 
getting from the regular suppliers at prices previously stated / 

Mr. WiuuraMs. That is right. 

Senator Moopy. Did you get any nickel from other than Mr. 
Thomas at high prices ? 

Mr. Wituiams. No, sir. 

Senator Moopy. Did you ever get any nickel from the Hero Metal 
Co., Brooklyn ? 

Mr. WituiaMs. I am speaking now of my own division. I know 
nothing of anybody else. I am talking about the small appliance 
division, to which I have recently been appointed. 

Senator Moopy. Were those new anodes or recast anodes? 

Mr. Wititams. New anodes. 

Senator Moopy. New anodes. 

Mr. Wituiams. They may have been recast. I didn’t see the anodes. 

Senator Moopy. But you were paying a price roughly 8 to 10 times 
the market. price ? 

Mr. WiiuraMs. That is right, sir. 

Senator Moopy. For the material you had to have in order to keep 
production going? 

Mr. WituiaMs. That is right, sir. 

Senator Giuuerre. Mr. Chairman. Mr. Williams? 

Mr. WituraMs. Yes. 

Senator Giruitetre. I believe you stated at the early part of your 
testimony that, using these words: “When the nickel situation became 
drastic.” 

Mr. WiiutaMs. Yes, sir. 

Senator Gitterre. When was that? 

Mr. Witu1aMs. An our division it didn’t become drastic until some- 
time in June. 

Senator Gitiertrr. This year? 

Mr. WiiuiaMs. This year, because we eliminated a number of parts 
which we nickel plated previously. We painted them and changed 
the plating and things of that type. 

Senator Gittetrr. So far as your situation was concerned, the 
nickel situation was normal or substantially so until June of this 
year ? 

Mr. Witar1AMs. We did not receive the quantities which we had 
previously received from our mill sources, but we had sufficient supply 
to plate the parts which required nickel plate. 








20 NICKEL GRAY MARKET 


Senator Gitterre. Were you buying at these normal market prices— 
50 or 60 or 70 cents, along in there? 

Mr. Wituiams. Yes, sir. 

Senator Gitterre. What happened in June? 

Mr. Witu1ams. We couldn’t get enough nickel even with the sup- 
plies the mills were giving us. 

Senator Guerre. It disappe -ared ? 

Mr. Wituiams. I didn’t say it disappeared. 

Senator Gi.terre. Substantially disappeared ? 

Mr. WiuiaMs. We got about the same quantity of nickel we always 
got from the mills, which was, maybe, 20 percent, 50 percent, of what 
we were allotted ; and by that time our resources of nickel had depleted. 

Senator Gitterre. You mean your own inventory; is that right? 

Mr. WituiaMs. That is right. 

Senator Gitierre. Then, at that time—June of this year—not only 
the substantial supply of nickel disappeared, but the price started to 
go up? 

Mr. Wiratams. Not from the three mill supply houses. 

Senator Gitterre. Not from them? 

Mr. WittraMs. No, sir; but they could not supply a sufficient quan- 
tity of nickel to keep us in operation. 

Senator Gruterre. Then you turned to other sources wherever you 
could find it 

Mr. WitiiaMs. That is right. 

Senator Gitietre. And paid the price they demanded ? 

Mr. Wiriu1aMs. That is right. 

Senator Gmuerre. If you wanted to deal with them at all? 

Mr. Witt1aMs. Yes, sir. 

Senator Gitterre. And then, from that time on, prices went up 
until you paid on some occasions $4.50 per pound ? 

Mr. Wiiu1aMs. We only paid to my recollection one deal at $4.50 
a pound. ‘The rest of the prices came from the logical mill supply 
houses. 

Senator GitterTe. How is the situation now? Is it worsening? 

Mr. Witi1aMs. We are not in the market looking for nickel at the 
present time because we do not know what will happen in the fourth 
quarter. 

Senator Gitterre. You are not looking for nickel because you have 
enough or because the market and the situation is too uncertain? 

Mr. WituraMs. The situation is uncertain, and we have enough 
to stretch out to the fourth quarter. 

Senator Giterre. And the suppliers that you had dealt with in 
prior times advised you that they were unable to get the nickel to 
supply you your customary amount ? 

Mr. Wiu1uaMs. That is right, sir. 

Senator GiuteTre. Did they give you any reason for it? Did they 
explain it in any way? 

Mr. Wittiams. Except that their supply had been cut. 

Senator Gittetre. That is all, Mr. Chairman. 

Senator Moony. Senator Duff? 

Senator Durr. What percentage of your requirements did you get 
from the legitimate market ? 

Mr. Witu1ams. That I can’t answer, because each one of the divisions 
buys its own nickel from the logical supply sources. 
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Senator Durr. I mean in your particular plant. 

Mr. Wituiams. I don’t have a plant, sir. 

Senator Durr. You are really purchasing for a group; are you 4 

Mr. Wriui1aM. It is a group. 

Senator Durr. All right; for your group, then, what percentage? 

Mr. Wietiams. I don’t know that, sir. We have seven different 
plants in my division. Each one gets its own nickel supply for that 
individual plant. Only when they don’t get enough nickel will they 
tell me. 

Senator Durr. You are the emergency supplier ¢ 

Mr. WituiaMs. That is right. 

Senator Durr. You have to meet a considerable part of that emer 
gency out of black market ¢ 

Mr. WituiaMms. I don’t know what you mean, “black market,” sir. 

Senator Durr. A market where you pay eight or nine times the 
legitimate price would be a black market, I take it. 

Mr. Witniams. I don't know. 

Senator Durr. I can tell you it is. 

Senator Moopy. Mr. Williams, as the purchasing agent for this 
group inside General Electric, have you had difficulty getting other 
products than nickel ¢ 

Mr. WitutaMs. Than nickel ¢ 

Senator Moopy. Have you had trouble with copper and other metal 
besides nickel ¢ 

Mr. WiiuiAms. We have had trouble with copper, trouble with 
aluminum and steel. 

Senator Mov DY. What is the going market price of copper from your 
regular suppliers ¢ 

Mr. Wituiams. I don’t know offhand, sit 

Senator Moopy. You have had to pay higher prices, have you not, 
for copper from special suppliers ¢ 

Mr. Winutams. No, sir. 

Senator Moopy. You haven't / 

Mr. Wituiams. No, sir. 

Senator Moopy. How about steel? Have you had any conversion 
steel, or high-priced steel ¢ ; 

Mr. Witttams. No, sir 

Senator Moopy. How about aluminum ? 

Mr. WittiAMs. Aluminum, we have bought ingots 

Senator Moopy. Aluminum ingots 

Mr. WitutaMs. Yes. 

Senator Moopy. At a higher price than the normal market ? 

Mr. Wi1iaMs. The ingot price from scrap rolled back into ingots 
is 18 cents, but you can buy ingots for 40 cents. We had that rolled 
into strip. 

Senator Moopy. So you had to pay 40 cents for what amounts 
to 1s-cent aluminum / 

Mr. WituiaMs. That is right. 

Senator Moopy. Could you tell us where you got that? 

Mr. Wuasams. The Lapides Metal. ’ 

Senator Moopy. Lapides Metal ? 

Mr. Wituiams. Yes. 

Senator Moopy. Of what city ? 
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Mr. WituiaMs. I don’t know whether it is in Norwalk—it is in that 
locality. Lapides Metal Corp. 

Senator Moopy. How much aluminum did you get from Lapides 
Metal? 

Mr. Wixtiams. I think we have got 100 tons, so far. Maybe 
100,000 pounds. Iam not too sure on ‘this. I have been on vacation. 
I was called back from vacation for this. 

Senator Moopy. We regret that. 

When you have an opportunity to check your facts, would you 
inform the committee of that aluminum transaction, please / 

Mr. WituiaMs. Certainly. 

Senator Moopy. You have not had to pay so-called black-market 
or gray-market prices to get enough steel; is that correct ? 

Mr. WitiiaMs. That is correct. 

Senator Moopy. And the same is true in copper / . 

Mr. Wittiams. Yes, sir. 

Senator Moopy. Have you had any trouble with any other metals? 
Mr. Witiiams. Not to my recollection, sir. It has been tight; 
don’t get me wrong. It has been tight, but we haven’t got anything 

except legitimate market. 

Senator Moopy. So would you say the tighter situation was in 
nickel ? 

Mr. WituiaMs. Yes, sir; although other things are tight. I don’t 
want to give the impression that things aren’t tight. 

Senator Moopy. I am aware of that, but you would say that the 
most difficult situation from your standpoint is in the nickel field; 
is that correct ? 

Mr. WixuraMs. Yes, sir. 

Senator Moopy. Thank you, Mr. Williams, very much. 

Is Mr. Julius Steinberg here, and Mr. Leen—Mr. Henry Leen? 

Do you solemnly swear that the testimony you are about to give 
will be the truth, the whole truth, and nothing but the truth, so help 
you God? 

Mr. Srernserc. I do. 

Senator Moopy. Would you sit down, Mr. Steinberg. Tell us your 
name and address, and business. 


TESTIMONY OF JULIUS STEINBERG, SCRAP METAL DEALER, 
JERSEY CITY, N. J. 


Mr. Srernserc. I am Julius Steinberg. 

Senator Moopy. Your address and business, please. 

Mr. Sternserc. 15 Center Industries, Jersey City, N. J. 

Senator Moopy. What is your business ? 

Mr. Srernsperc. Scrap metals. 

Senator Moopy. What do you do with scrap metals? 

Mr. Srernerc. We buy and sell to dealers. 

Senator Moopy. Do you buy and sell them in the same form or 
process them ? 

Mr. Srernserc. We buy and sell them in the same form, sir. 

Senator Moopy. Do you process them at all? 

Mr. Srernserc. No, sir. 

Senator Moopy. You do not process them. 
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Do you grade the scrap as you get it! 

Mr. Srernperc. Yes, sir. 

Senator Moopy. Can you give us information as to how much you 
are paying for nickel scrap now ? 

Mr. Srernnerc. We have to pay—now it is the ceiling price. Before 
there was no ceiling price; now I think the ceiling price is 48 cents. 
In fact, we are not buy ing any nickel. 

Senator ilewe: You are not buying any nickel ? 

Mr. Srernperc. At the moment. 

Senator Moopy. Have you bought any nickel at higher than the 
ceiling price ¢ 

Mr. Stetnrerc. I was quoted, but I don’t want to buy it, 

Senator Moopy. You were quoted. By whom? 

Mr. Srernperc. By little peddlers. That is all. We only handle 
the little peddlers. That is all we handle. 

Senator Moopy. And you say you haven’t been buying nickel lately ? 

Mr. Srernserc. No. 

Senator Moopy. How much did you pay for it before the ceiling 
price went on ¢ 

Mr. Sreinserc. Just what the market is, $2 

Senator Moopy. So you would pay $1.50 to $2 
and then you would grade it, is that correct ? 

Mr. Sretnperc. Nickel, we don’t grade nickel; but it is nickel 
anodes. We sell all new dealers. We don’t sell to private individuals, 
whatsoever. 

Senator Moopy. You sell nickel to dealers? 

Mr. Srernperc. Only dealers. 

Senator Moopy. Why have you stopped dealing in nickel ? 

Mr. Srernperc. Because I can’t buy it for 43 cents. 

Senator Moopy. You can’t buy it for 43 cents, and you haven't paid 
higher than 48 cents ¢ 

Mr. Srernperc. | haven’t got any. I can’t buy any yet for that kind 
of money. 

Senator Moony. At no time have you paid higher than 48 cents a 
pound, is that correct ¢ 

Mr. SrernBerG. At notime:;no. I have told you—— 

Senator Moopy. I mean since the ceiling has gone on / 

Mr. Sreinperc. I didn’t buy any. That isthe ceiling price—43 cents. 

Senator Moopy. Since the ceiling price has gone into effect, have you 
at any time paid more than 43 cents a pound for nickel ? 

Mr. Sternverc. No. 

Senator Moopy. You buy this nickel from small scrap dealers? 

Mr. Sternserc. That is right. 

Senator Moopy. And you sell it to jobbers; is that correct ? 

Mr. Stretnperc. No. 

Senator Moopy. To whom do you sell it ? 

Mr. Sternperc. Only to metal dealers; scrap metal dealers. 

Senator Moopy. Metal dealers. 

When you were paying $2.50 and $2 for scrap, how much were you 
selling it for? 

Mr. Srernpere. $3, $2.50, according to how much I paid for it. If I 
paid $ $2 I sold $2.50, $2.25. 

Senator Moopy. How much was your mark-up? 

Mr. Ste1nBeErG. About 30 percent. 


00, $2.75, $2, $1.50 


2.75 a pound for scrap 
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Senator Moony. About 30 percent ? 

Mr. Srernserc. It is according to what you get it for. If you buy 
smal] quantities, 20 pounds or 30 pounds, you can’t give @ man $2 for it. 
We accumulate during the month maybe 1,000 pounds or 500 pounds, 
and sell to a dealer. 

Senator Moopy. And your usual margin of profit is 25 or 30 percent 

Mr. Srerperc. According to how it is, whatever you really know ; 
throughout the whole industry it is about 15 or 20 percent, throughout 
the whole industry. You know sometimes you make more on one item 
and you make only 5 or 6 or 7 percent on another item. 

Senator Moovy. Senator Duff ? 

Senator Durr. When did you make your last sale ¢ 

Mr. Sternperc. I can look it up. 

Senator Durr. If you will. 

Mr. Steinsera. I think you people have got that record. 

Senator Moopy. Please answer the Senator. 

Mr. StrernperG. Yes; 7th month, 12th day, 1951. 

Senator Durr. Who did you sell it to? 

Mr. Sremnserc. We sold that to the Orchard Smelting & Refin- 
ing Co. 

Senator Durr. How much did you get for it ? 

Mr. SreinserG. Twenty pounds nickel at 40 cents, and two hundred 
and one pounds at 40 cents. 

Senator Durr. Is that the last sale you made? 

Mr. Strernperc. That is the last sale, sir. 

Senator Durr. What was the sale before that ? 

Mr. Sretneerc. Before that was nickel anodes, to the Orchard 
Smelting & Refining Co., 123 pounds at $2.50; nickel anodes, 401 
pounds at $2.75, an adjustment of $15.15. I don’t know what that is. 

Senator Durr. What was your previous sale to that ? 

Mr. Srernpera. Previous to this? 

Senator Durr. Yes. 

Mr. SremnperG. Previous sale, to M. Pasholinski & Sons, nickel 
335 pounds, at 90 cents. That probably wasn’t pure nickel. 

Senator Dorr. During the period you made these sales, have you 
made any purchases or was that out of stock ? 

Mr. Srernperc. 1 suppose we made some purchases also. Do you 
want the purchases, sir ‘ 

Senator Durr. No; I will ask you what I want to know. You 
answer what I am asking you. 

Mr. Srernperc. I beg your pardon. 

Senator Durr. How many people work in your place? 

Mr Srernperc. About 15 or 18 people. 

Senator Durr. Are they employed by you now ? 

Mr. Sremnserc. Oh, yes. 

Senator Durr. And you are not doing any business? You are not 
buying or you are not selling anything? 

Mr. Srernperc. At the moment we aren’t getting any nickel. 

Senator Durr. I say you are not buying or selling any anodes at all, 
this time; are you? 

Mr. SrTernperc. No. 

Senator Durr. How long is it since your last sale? 

Mr. SternperG. The last sale was on the 7th month, 12th day, 1951. 

Senator Durr. Just translate that into names instead of figures. 
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Mr. Sremneerc. July 12. 

Senator Durr. You haven’t made any sale since July 12? 

Mr. Srernpera. No, sir. 

Senator Durr. You have made no purchases since July 12% 

Mr. Srernsera. No, sir. 

Senator Durr. You keep on these 15 people just the same as if you 
were doing business every day ? 

Mr. Srernserc. We are not buying only nickel. 

Senator Durr. I say you keep the regular force employed all the 
time, just the same / 

Mr. Srernserc. That is right, sir. 

Senator Durr. That is all. 

Senator Gitterre. Mr. Chairman. I want to ask one question 
amplifying Senator Duff's question : 

These people you say you have employed, are they people who go 
out and gather scrap of various kinds for you? 

Mr. Sreinserc. No; these people we buy from, they just come into 
our place and sell it from an automobile, or horse and wagon. 

Senator Gitterre. That they gather up! 

Mr. SrrinperG. They gather it up in the street and bring it to us. 

Senator Ginzerre. When they bring it to you do they tell you what 
they want for it, or do you tell them what you will pay for it ¢ 

Mr. Srernserc. They know the market as well as I do. 

Senator Gittetre. Do they say they will sell at a price or do you 
say you will give them so much money ? 

Mr. SternserG. They will demand a price, and if I can’t pay they 
will go some place else. 

Senator Gitterre. Are they bringing in any nickel now and refus- 
ing to sell it because you can’t pay more? 

Mr. Srernserc. I haven't had that experience as yet. They don't 
bring any stuff in at the moment. 

Senator Gittetre. None has been brought in since what date / 

Mr. Sreinaerc. Since July 12, 1954. 

Senator Gitterre. Nobody has come in and offered you any of this 
scrap ¢ 

Mr. Srerpere. | just said a couple of them do offer me scrap, but 
[ cannot pay the price. 

Senator Gitterrre. They come in, then, and say they will sell you 
this serap at a figure that they put on it? 

Mr. Sremnperc. That is right, sir. 

Senator Gituetrre. And you tell them that you can’t pay it? 

Mr. Srerpere. I say there is an OPS price and I can’t pay it. 

Senator Gitterrr. So you haven't bought any since that date / 

Mr. Srernpera. That is right, sir. 

Senator Gitcerre. And you haven’t sold any that you had in stock 
since that date? 

Mr. Stemperc. That is right, sir. 

Senator Gittette. Didn't you have an inventory that you were 
carrying in your stock of nickel at the time this ceiling went on / 

Mr. SreimnperG. Did I have an inventory? No. After the ceiling 
went on I didn’t have an inventory. 

Senator Gitterre. You disposed of it all before the ceiling went on? 

Mr. Srernperc. Before the ceiling went on. 
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Senator Guerre. Did you anticipate there was a ceiling going to 
be put on? 

Mr. Srernserc. They gave you 30 days to sell it. 

Senator Gitterre. You had 30 days’ notice of the ceiling; is that 
right ? pe ait 

Mr. Srernserc. The OPA came and said there was a certain limit 
of time when you should dispose of your material. 

Senator Gituerre. And you disposed of your inventory entirely by 
the ceiling date ? 

Mr. Srernserc. That is right. 

Senator Giuzerre. And haven't bought any since? 

Mr. SrernserG. That is right. 

Senator Durr. Did you keep your working force up to the same 
place it was before you stopped buying ? 

Mr. Sretnperc. Excuse me? 

Senator Durr. You still had the same number of employees all the 
time, and weren’t doing any business ¢ 

Mr. Srernperc. Excuse me. This is only a small item. 

Senator Durr. Didn’t you say you had 15 employees ¢ 

Mr. Srernperc. Yes; but this nickel business is only a small 

Senator Durr. I didn’t ask you that. Didn’t you say you had 15 
employees ? 

Mr. Srernperc. That is right. 

Senator Durr. Despite the fact you are not doing any buying or 
selling you keep them all on the payroll. 

Mr. Srevwnerc. We don’t handle only nickel. 

Senator Moopy. You say that there have been people who have 
come in and offered to sell you scrap nickel since the OPS ceiling 
has gone on at higher than the OPS ceiling price; is that correct ? 

Mr. Srernserc. That is right, sir. 

Senator Moopy. Can you tell us who they were ? 

Mr. Srernperc. I can’t tell you. 

Senator Moopy. Why not? 

Mr. Srernperc. They are only small peddlers who probably have 
50, 75 pounds. We have accounts, maybe about 3,000 or 4,000 during 
the year. 

Senator Moopy. You were trying to say a moment ago that you 
deal in other things than nickel; is that right ? 

Mr. Srernperc. That is correct, sir. 

Senator Moopy. These peddlers that have come in to peddle the 

rap to you; why do you think they would not sell it? Why do you 
think the peddlers would not sell the scrap at a legal rate? 

Mr. Srernserc. Of course, they could probably g get more some place 
else; so they don’t sell it to me. 

Senator Moopy. You think they can get the price some place else ¢ 

Mr. Srernserc. I suppose so. We don’t get any. 

Senator Moopy. Senator Gillette? 

Senator Guterre. The peddlers that you say have come in since 
the date you fixed, and offered scrap at a higher price than you could 
pay, are they still coming in from day to day ¢ 

Mr. Srernserc. Very little. 

Senator Gitterre, Do you know where they are disposing of their 
scrap ¢ 

Mr. Srernserc. I don’t ask them. 
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Senator Gitterrr. You are quite convinced they are still gathering 
scrap; aren’t you? 

Mr. Srernsera. Well, I suppose. 

Senator Giuterre. If they can find it? 

Mr. Srernperc. I suppose. 

Senator Gitterre. You are also convinced they are disposing of it 
somewhere ¢ 

Mr. Sreinserc. That is right. 

Senator Gitterre. If they can’t sell it to you above the ceiling 
price, they are disposing of it dommwheve! 

Mr. Srernserc. Somewhere. 

Senator Gitterre. And you have no idea where? 

Mr. Sremserc. No. 

Senator Grterre. That is all. 

Senator Moopy. Can’t you give us the name of anybody who has 
come in and offered to sell you nickel at a higher than ceiling price? 

Mr. Srernnerc. Sure. There are a lot of small people. 

Senator Moopy. A lot of them ¢ 

Mr. Srernperc. A lot of them. I won’t say there is too much. 
When I tell these fellows who have 50 pounds, 75 pounds, that it is 
worth 34 or 40 cents, they have an idea it is worth $2.50 or $3 a pound. 
It is the same way with the copper; the copper today is $1.75; and 
when you tell them, 16 or 17 cents, they think you want to steal it 
from them. They go from one place to another, and probably when 
they get to the last man and see they can’t get any more, sell it to 
him. 

Senator Ginuerre. Don’t they tell you, when you say you can only 
pay them 30 or 40 cents, that they « can’t sell it for that?’ They want 
S2 or $3 or $4. Don’t you ask them where? 

Mr. Srernserc. No; it is none of my business. 

Senator Gmuterre. And you are in competition with other deal- 
ers and buyers, and you are not interested in who is paying a black- 
market price for that ? 

Mr. SreinperG. That is right. 

Senator Gitterre. You have no interest in that? 

Mr. Srernserc. I have no interest in any nickel because that isn’t 
our line. 

Senator Gitterre. You are dealing in scrap metals? 

Mr. Srernpera. Yes, sir. 

Senator Gitterre. And if someone in competition with you is pay- 
ing three, four, five, six, seven, eight, and nine times the ceiling price, 
you say you have no interest in “what a competitor is doing in that 
line? 

Mr. Sretnperc. Excuse me, Senator. The only thing is, that we 
deal in about 2 tons in a whole year. Our business is mostly in lead, 
and copper, and brass. We don’t handle very much nickel. 

Senator Giuterre. I realize that. I realize it is a very small part 
of your business, but, again, it isn’t a question of degree. Again 1 am 
asking you: 

You have no interest in a competitor who is paying way above ceil- 
ing prices for any commodity ? 

Mr. SretnperG. No; I have no interest at all. 

Senator Moovy. Do you deal substantially in copper ? 

Mr. Srernperc. Mostly in lead. 
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Senator Moopy. A moment ago you said you handled copper, too. 
Mr. SrernperG. We handle copper, brass, lead, tin. 

Senator Moopy. Have you made any sales since July 4 of copper? 

Mr. Sremperc. Since July 4, yes. We have been making sales 
right along on copper. 

Senator Moopy. You are 

Mr. Srernsere. Oh, yes. 

Senator Moopy. At what prices? 

Mr. Sremsera. At ceiling prices. 

Senator Moopy. Do you have any trouble getting copper to sell 
at ceiling prices ? 

Mr. Srernserc. No. ; 

Senator Moopy. You can get all the copper you need at ceiling 
prices? 

Mr. Sreryperc. Not all the copper you need. The business went 
down about 50 percent after the ceiling was put on; but whatever we 
get, we buy it and sell it at ceiling prices. 
~ Senator Moovy. You say you deal chiefly in lead ? 

Mr. SretnserG. That is right, sir. 

Senator Moopy. Have you sold any lead at above ceiling prices? 

Mr. Strernsere. Oh, no. 

Senator Moopy. Do you sell at ceiling prices only ? 

Mr. Sremnpere. Yes, sir. 

Senator Moopy. Do you get all the scrap lead that you can handle? 

Mr. Srernperc. We are about the largest in our field in the lead 
business. 

Senator Moopy. To whom do you sell nickel, copper, and lead? 

Mr. Srernperc. I beg pardon, sir? 

Senator Moopy. Who is your market ? 

Mr. SretnperG. On lead? 

Senator Moopy. To whom do you sell nickel, copper, and lead ? 

Mr. Srervsere. Lead. We melt it ourselves, and we sell it to the 
tube manufacturers that make the tin tubes, the tubes for your tooth- 
paste tubes, like Colgate, White Manufacturing Co., Ipana. 

Senator Moopy. Do you sell directly to those toothpaste companies ? 

Mr. Sreinwerc. Yes, sir, and we make a lot of calking lead. 

Senator Moopy. What kind of lead? 

Mr. Srernserc. For plumbing-supply houses. We make solder. 

Senator Moopy. ‘To whom do you sell your nickel ? 

Mr. Sretvsere. Only to dealers. There were three people we sold 
nickel to. That is all we did business with. 

Senator Moopy. Tell us who they are. 

Mr. Srernserc. Orchard Smelting Refining; M. Pashelinsky & 
Sons in Jersey City; Orchard Smelting in Newark. We sell to Irving 
Metal. We sold him a couple of lots. 

Senator Durr. Outside of those, you have not made any sales of 
nickel ? 

Mr. Srzinperc. No, sir. 

Senator Moopy. Have you sold to Irving Metals Co., of Rahway, 
N. J.? 

Mr. STernBerG. Yes, sir. 

Senator. Moopy. You sold them nickel? 

Mr. Srernperc. Yes, sir. 

Senator Moopy. How much did you charge them for it? 
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Mr. Srernperc. Here are his bills: $2.85, $3, $2.35, $2.75, $2 
$2.75. 

Senator Moopy. What were the dates on those sales ? 

Mr. Sremnserc. The dates, March 30, April 30, April 26, May 31 
June 15, and May 7. 

Senator Moopy. How much did you pay for that nickel ¢ 

Mr. SrernperG. Oh, various prices. 

Senator Moopy. Can you give the committee a statement as to how 
much ¢ 

Mr. Sretnperc. It will average about $2.50, $2.25, $2; some we will 
buy for $1 a pound. 

Senator Moopy. So you pay to little junk peddlers two and a half 
a pound, or you did pay, for nickel scrap, is that correct 

Mr. Srernperc. That is right. Well, in other words, sometimes 
nickel anodes: and we sell it What they do with it is none of our 
business. We sell them sometimes; we get good nickel anodes and we 
sell them as nickel anodes to the dealers only. 

Senator Moopy. You sometimes get good nickel anodes as scrap ¢ 

Mr. Sremserc. That is right. Maybe one or two anodes you 
know ? 

Senator Moopy. How does it happen you can get nickel anodes as 
scrap’ Do you mean new nickel anodes? 

Mr. STEINBERG. No, they have been used. 

Senator Durr. This is a complete list of the people to whom you 
have sold, is it? 

Mr. Srernperc, That is right, sir. 

Senator Moopy, That is all. Thank you. 

Mr. SrernperG. Thank you, sir. 

Senator Moopy. Is Mr. Irving Reichenthal here? 

Mr. Retcuentruar. Yes. 

Senator Moopy. Will you come forward please ? 

Do you solemnly swear that the testimony you are about to give 
will be the truth. the whole truth, and nothing but the truth, so he Ip 
you God? 

Mr. RetcHeNTHAL. I do. 


TESTIMONY OF IRVING REICHENTHAL, IRVING METAL CO., 
RAHWAY, N. J. 


Senator Moopy. Will you state your name and business, Mr. Reich 
enthal, please ¢ 

Mr. Retcuentuan. Irving Metal Co., Rahway, N. J. 

Senator Moopy. You deal extensively in nickel, do you not ¢ 

Mr. Retcuentuan. All kinds of nickel serap. 

Senator Moopy. Where do you get your nickel ? 

Mr. ReicnentHan. From the dealers. 

Senator Moopy. From the dealers? 

Mr. RercuentTHAL. Scrap metal dealers. 

Senator Moopy. I see. How much are you paying for it ? 

Mr. Reicuentuan, Well, between three, three and a quarter, two 
eighty-five; it all depends how the market is. 

Senator Moopy. This is nickel scrap ? 

Mr. ReicHentuan. Yes. 

88401—51 








30 NICKEL GRAY MARKET 


Senator Moopy. Will you tell us from whom you are getting your 
nickel scrap ¢ 

Mr. ReicuentHan. Sure. I will start with all of it. 

Senator Moopy. Yes, please. 

Mr. Retcuenruat. M. Goldberg Metal Co. 

Senator Moopy. Will you spes ak a little louder, please ? 

Mr. RercnenrHav. M. Goldberg Metal Co. 

Senator Moopy. Will you state the amount of the purchase and 
the date, please ? 

Mr. Reicuentuar. On January 4, 275 pounds at $2. 

Senator Moony. Mr. Reichenthal, Mr. Long of the committee staff 
has given me a list. I think it is the same list you have. I think it 
would take too much time to read the whole list. Can you give us 
any dealings you have had in scrap metal since July 12? 

Mr. RetcuHentHau. Purchases or sellers? 

Senator Moopy. Purchases. 

Mr. RetcHentrHaL. No, sir. 

Senator Moopy. Could you give us any transactions that you have 
had since July 12? 

Mr. Retcnenruar. I did not have any transactions; no purchases 
of nickel since July. 

Senator Moopy. No purchases of nickel since July ? 

Mr. RetcHentHan. No, sir; July 12. 

Senator Moopy. Have you bought any nickel since June 7? 

Mr. Reicuentuar. June 5? 

Senator Moopy. Have you made any sales of nickel since June 7? 

Mr. ReicHentTHAL. Yes, sir. 

Senator Moopy. Will you tell us what they are, please ? 

Mr. RetcHenrHa. The last date ? 

Senator Moopy. Yes. 

Mr. ReicHentruan. On the 18th I sold M. Goldberg Metal Co. nickel 
anodes and two shipments, one lot of 463 pounds, at three and a half, 
and one lot of anodes—2.399 pounds—at three and a half, and Hero 
Metal Co. 1,172 pounds at three and a half. 

Senator Moopy. You sold to Hero Metal Co. 1,172 pounds, is that 
correct ¢ 

Mr. RerrHentHav. One thousand, one hundred and seventy-two 
pounds at three and a half. 

Senator Moopy. That was July 3? 

Mr. RetcHentuar. That is correct. 

Senator Moony. Where did you get this metal that you sold them? 

Mr. ReicuenrHat. Well, we buy the nickel from scrap metal 
dealers. 

Senator Moony. Scrap metal dealers? 

Mr. RetcHenruau. That is correct, sir. Some of it we sell as it 
is, some of it we have converted. We make nickel anodes out of it. 

Senator Moopy. And you say you have bought no nickel serap since 
June 7? 

Mr. ReicHenTHAL. Positively not. 

Senator Moopy. Where did you get the nickel that you sold to Hero 
Metal ? 

Mr. Rercnentuar. Well, that must have been from the merchan- 
dise that I had before. 

Senator Moopy. Do you have a stock of nickel now on hand? 
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Mr. ReicHenTHaL. No, sir; maybe about 500 pounds. 

Senator Moopy. But you sold Goldberg Metal and Hero Metal 
nickel anodes at three and a half-a pound, is that correct ? 

Mr. ReicHentHAL. That is correct. 

Senator Moopy. Did you consider you were violating the OPS ceil- 
ing when you made that sale? 

Mr. Rercuentuar. I do not think so. 

Senator Moopy. You do not think so? 

(No response. ) ii 

Senator Moopy. That is material made from scrap 4 

Mr. RetcHentHan. That is correct. 

Senator Moopy. This material, you got from scrap before the ceiling 
went in? 

Mr. RetcHentTHAL. That is correct. 

Mr. Lona. First, in reference to the OPS regulation, is this basically 
the way you interpret the regulation, Mr. Reichenthal, it applies to 
scrap in the form of shavings, and so forth? Is that right? 

Mr. ReicuentHar, That is right. 

Mr. Lona. But if you take that scrap metal, cast into an anode form, 
the regulation no longer apples to that anode cast from scrap ¢ 

Mr. RetcHeEntTHAL. Well, we were told, or rather I do not want to 
say that I interpreted the law, that on anodes that was our own free 
price. In other words, as of between December and January, if I 
have charged nickel anodes at three and a half I am still permitted 
to charge for anodes, but as far as scrap, that is out. 

Mr. Lone. It made no difference that this was an anode that had 
come from scrap material rather than a primary anode? 

Mr. Reicuentuat, | do not know, but that is the way we were told. 

Mr. Lone, That is the way you interpreted the regulation? 

Mr. Reicnentuan. That is the way we interpreted it. 

Mr. Lone. Did it not seem strange to you that the regulation would 
cover scrap when it was in one form and would not cover ser ap when 
in another form ¢ 

Mr. Retcuentruat. Well, it sounded kind of, I would not say foolish, 
but that was the law. That is the way we understood it and that is 
the way we were told. 

Senator Moopy. Who told you that? 

Mr. ReicHentHau. We were told by several scrap metal men when 
we had a few meetings and we wanted to know what we should do. 
Saline. this particular metal—these particular anodes were 
made from scrap that I had bought before, for which I had paid as 
high as three, three-ten, maybe two-eighty-five on an average. 

Senator Moopy. Did you ever buy any of that scrape f from the Aetna 
Smelting Co. ? 

Mr. Reicuentuau. Yes. 

Senator Moopy. You paid them $3, $2.85 for the scrap ¢ 

Mr. RetcuentHan. That is correct. 

Senator Moopy. All of this was done before the ceiling went into 
effect ? 

Mr. ReicnuenrHau. That is correct. 

Senator Moopy. There is not any apparent shortage of nickel now 
at high prices on the New York market 

Mr. Retcnenruan. Well, as far as I know the nickel situation is 
pretty well dried up. 

Senator Moopy. The nickel situation is pretty well dried up? 
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Mr. Reicnentuat. Dried up. 

Senator Moopy. Did you hear the witness testify that you could 
get metals now at $3.50 to $4.50 a pound if you are willing to pay it? 

Mr. Reicuentuan, I would not know that. 

Senator Moopy. You would not know that ? 

Mr. ReicHeNTHAL. No. 

Senator Moopy. Do you believe that to be true? 

Mr. RetcHentHav. Well, as far as I know, there is not too much 
nickel in the market. 

Senator Moopy. There is not much nickel ? 

Mr. ReicHentHa. No. It has been sold. Every metal dealer sold 
their nickel while they had a chance to, not to get stuck with high- 
priced merchandise. We had that experience be fore. 

Mr. Lone. What is happening to it now then, Mr. Reichenthal ? 
You say it has dried up. Ww hat is happening to this metal that was 
at one time bei ‘ing sold up to $4.50 a pound ¢ 

Mr. ReicHentuat. It is brought in, made up and shipped. 

Senator Moony. You mean there is no more nickel ser: ap at all? 

Mr. Reicnentnat. No; I do not think so. I have not been offered 
any nickel for at least 3 or 4 weeks. 

Senator Moopy. Did someone offer you nickel 3 or 4 weeks ago? 

Mr. Rercnentuar. Before, maybe; I do not know. At the least, 
4 weeks I would say. 

Senator Moopy. From whom was your last offer of some nickel? 

Mr. Retcuentruan. The last purchase ? 

Senator Moopy. The last time you were offered nickel. 

Mr. Remcnentuar. Well, I speak to a lot of dealers. Let’s say 
maybe it was Orchard; they sell me merchandise, Orchard Smelting 
& Refining. Maybe it was Pashelinsky. You know, we dealers talk, 
each man to the other. What have you got, have you got brass or 
copper? You see, I handle all those metals. 

Senator Moopy. But they have not offered you any nickel? 

Mr. Reicuentuar. No, sir. 

Senator Moopy. What was the last offer of nickel you had? 

Mr. Retcuentuar. May I ask when? 

Senator Moopy. When was the last offer of nickel that you had from 
any of these people that you de: al with? 

Mr. Reicnentuav. Who offered me nickel last ? 

Senator Moovy. Yes. 

Mr. Rercuentuar. I am not too sure, but I think it was either 
Orchard or Pashelinsky. 

Senator Moony. And for how much ? 

Mr. ReicnentTuHaL. When the ceiling was on, whenever ‘any ceiling 
was not there, whatever they asked, but whether it was $3 or $2.85. 

Senater Moopy. When the ceiling was on, nobody offered you any 
nickel at higher than the ceiling price ¢ 

Mr. Retcuentuar. No, sir. 

Senator Moopy. Your experience has not been the same as the previ- 
ous witness who says they come along and offer him nickel at greater 
than the ceiling price / No one has offered you nickel at over the ceil- 


ing price? 
Mr. Rercnentuar. They offered me no nickel at all. There is very 
little nickel around, 
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Senator Moopy. Are you conscious of the fact that that does not 
jibe with the previous testimony of people who have testified here this 
morning that you could buy the nickel if you were willing to pay the 
price in the New York market ? 

Mr. Reicuentuar. Not that I know of. 

Senator Moopy. You think the nickel just does not exist ? 

Mr. Reicuentruar. That is my opinion, that there is a very terrific 
shortage in nickel. There is no nickel around. Everything was sold 
when the market was high. 

Senator Moopy. Mr. Long? 

Mr. Lone. You say that sometimes you would send this nickel out 
to be converted into anode Ss. 1S that correct ¢ 

Mr. Reicnentruar, That is mght. 

Mr. Lone. That would result in what we are describing here as a 
cast anode, is that correct ? 

Mr. Reicuenruar. That is right. 

Mr. Lona. Who has been doing that work for you! 

Mr. Rercurntiuar, New Jersey Metal Co. 

Mr. Lona. That is in Newark? 

Mr. Rercnentruan. In Elizabeth, N. J. : 

Mr. Lone. How much do they charge you to convert that scrap into 
a cast anode? 

Mr. Rercuentuar. Thirty cents. 

Mr. Lone. Thirty cents per pout nad? 

Mr. RetcwHentruar. That is correct. 

Mr. Lone. Do you do any of the conversion work yourself ¢ 

Mr. Reicuentnan. No. 

Mr. Lone. You do not have the facilities in your plant for that ? 

Mr. RetcHentHau. No, sir. 

Mr. Lone. 1 am interested also in your transactions with the Hero 
Metal Co.; the two sales that you made to Hero Metal Co., one, 1 
believe, on June the 3d or 6th, and the other on June 10. I was 
wondering about the financial arrangement with Hero as to payment 
for that metal, siz 

Mr. Reicuentruan. The what? 

Mr. Lone. The financial arrangements. Did they pay you cash 
for it? 

Mr. ReicHEeENTHAL. Sure. 

Mr. Lone. Did they give you a check or what ? 

Mr. Retcuentruan. Cash. 

Mr. Lona. A check and cash? 

Mr. Rercuentruan. No; cash only. 

Mr. Lone. They paid | you in cash for that ? 

Mr. Rercuentruar. That is correct. 

Mr. Lone. What were the dates of those two sales? The dates of 
the two sales? 

Mr. Reicuenruan. There was one sale to Hero Metal that was on 
July 3. 

Mr. Lone. How much was involved in that transaction ? 

Mr. RetcHentua.. The full amount ? 

Mr. Lona. Yes. 

Mr. Retcuentuan. $5,117.95. 

Mr. Lone. Were there not two shipments, or was it not divided in 
some way‘ 
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Mr. ReicHentTHAL. It was one shipment. 

Mr. Lone. How much did you charge Hero for that? 

Mr. Rercuenrnar. Three and a half dollars. 

Mr. Lone. How did you arrive at the $3.50 price that you charged 
Hero? 

Mr. Rercuenruar. Well, that was my ceiling price, what we call 
the frozen ceiling price. 

Mr. Lone. Did you know what Hero was going to do with that 
metal they bought from you? 

Mr. ReicHentuat. No. 

Mr. Lone. Mr. Quagliara came to you and said he would like to 
buy that much nickel ? 

Mr. ReicnuenTrTHau. That is right. 

Mr. Lone. And paid you cash for it? 

Mr. ReicHentHar. That is right. 

Mr. Lone. That was something i in the vicinity of $5,000 or over? 

Mr. ReicHENTHAL, $5,117. 

Mr. Lone. You had no idea of where the nickel was going? 

Mr. ReIcHENTHAL. No, sir. 

Mr.-Lona. Did you deliver it to the Hero Metal Co. ? 

Mr. ReEIcHENTHAL. No, sir. 

Mr. Lona. Did they pick it up? 

Mr. Reicnenruan. They picked it up. 

Mr. Lone. What date did they pick it up, sir; do you know? 

Mr. ReicnentHaw. It must have been on July 3. 

Mr. Lona. They picked it all up that date ? 

Mr. ReicHENTHAL. Yes. 

Mr. Lone. Did the truck driver that came after it tell you where 
it was going? 

Mr. REIcHENTHAL. No, sir. 

Senator Moopy. They paid you more than five thousand in cash 
and picked it up in a truck and took it away and you do not know 
where it went ? 

Mr. RetcHentHa. He paid me either 3 or 4 days later. 

Senator Moopy. He paid you 3 or 4 days later? 

Mr. ReicHentHa. That is correct. 

Senator Moony. So his credit with you was good enough so you 
let him take the nickel and deliver it and get paid for it and then 
come back and pay you; is that correct? 

Mr. ReIcHENTHAL. Yes. 

Mr. Lone. For the benefit of the committee, would you tell the 
transactions you had, the one you were explaining to Mr. O’Connor 
and myself, with the company up in northern New York? I do not 
remember the name of it right now. 

Mr. ReicuentHaL, What? 

Mr. Lone. The one that cost you $20,000 that you were telling me 
about. 

Mr. ReicHentuHav. | have purchased, through—I was rec ommended, 
rather, to a very high concern through a man whose name is Mike 
Stygliam. 

Senator Moopy. Mike what? 

Mr. RetcHentrHav. Mike Stygliam. 

Senator Moony. Please spell that. 

Mr. Lerkowi1tz. S-t-y-g 
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Mr. ReicHenTHAL (interposing). 1-i-a-m. 

And I was told that he was selling, or rather he could sell me a 
lot of nickel and he was also supplying Young Distributors, which is 
a very big outfit, and he was selling them a lot of nickel. They recom- 
mended him to me and that I should buy nickel, and I purchased on 
that particular day 10,000 pounds of nickel, delivered and assured 
into my place for $2.89 per pound. 

Senator Moopy. When was that? 

Mr. Retcuentuar. Well, that was about, I will say, about 3 months 
ago. 

Senator Moopy. Three months ago? 

Mr. Reicuenriat. I think so; and with the underst: anding that 
he has the merchandise on the truck when I talked to him over the 
phone, that he will ship me the merchandise at once. We were anx- 
jous to get the merchandise. I wired them through our bank; I 
wired them $28,900. 

He was supposed to ship me out the nickel at once. The next day I 
waited for the truck about 4 o'clock in the afternoon, the next day, I 
get a telephone call from Mike Stygliam. He says “we are not ship- 
ping you the nickel, but I am coming in Monday. Furthermore, in- 
stead of giving you 10,000, we will give you 30,000 pounds.” 

I was really very anxious to have the nickel. However, he said 
he was coming over to see me Monday. He came over with a gentle- 
man by the name of Brolevsky, supposed to be a music composer. 

Senator Moopy. A gentleman named what ? 

Mr. Retcuentuar. A gentleman by the name of Brolevsky, a music 
composer, and they told me I could get a lot of nickel and they — l 
ship me a lot of nickel. That was on a Monday, a few days later, 2 or 
3 days later, and there is nothing to worry, they will ship me more 
nic ‘ke l. 

Senator Moopy. Where did they say they were shipping it from? 

Mr. Reicnenruan. From Niagara Falls. 

Senator Moony. From Niagara Falls? 

Mr. Retcnentuar. That is correct. 

Senator Moopy. Did they tell you what the source of that nickel 
was ¢ 

Mr. Reicuentrnan. No; one dealer does not tell the next one from 
where he gets the merchandise. 

Senator Moopy. I cannot hear you. 

Mr. Retcuentuan. One dealer does not tell the next one from where 
he gets the merchandise. 

So finally, they went away and passed by another few days. I 
could not get the merchandise. I called him. He told me all kinds 
: excuses. I went to Niagara Falls and I saw that this was all 

fake, and I just got clipped. 

Senator Moopy. How did you see it was a fake? 

Mr. RetcnentHan. Well, I saw they did not have no nickel. All 
their stories was just a story. 

Senator Moopy. You wired him $28,000 in cash ? 

Mr. Reicuenruan. Through the bank, yes. 

Senator Moopy. Through the bank ? 

Mr. ReicnentHan. Yes. 

Senator Moopy. Have you taken any steps against him to recover 
that ? 
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Mr. Reicuentua. Correct, sir. I went there again with my law- 
yer. We went to the D. A. and we went to the mayor. The only 
nioney I got back was $8,000 from Brolevsky that he ‘got out. of that 
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$28,900, plus he gave me a car that my lawyer made him give—he ' 
just bought it—and a $2,200 check. ‘ 

Senator Moopy. How much was your loss ¢ 4 

Mr. Reicuentua. My loss would be about $15,000 I think and the | 
I). A. is going to arrest him. i 

Senator Moony. Is this gentleman, or this man that sold you the : 
nickel available now? Do you know where he is? 4 

Mr. Reicuenruar. The district attorney is trying to look him up. j 

Mr. Moopy. He cannot find him? i 

Mr. Retcnuentuan. He cannot find him. ; 

Senator Moopy. Why did you give him $28,000 when you did not 
know him ¢ 

Mr. Reicuentuar. Well, he was recommended to me. 

Senator Moopy. By whom? 

Mr. Retcuenruar. By Brunswick Radio Corp., a very big outfit. 

Senator Moopy. Brunswick Radio C orp. ¢ 

Mr. Retcuentuat. That is correct. ; 

Senator Moopy. Why should the Brunswick Radio Corp. be in- 
terested in that transaction / 

Mr. ReicuentrHar. Well, he knew of Young Distributor, that he 
was selling Young Distributor a lot of metal, a lot of nickel. I am 3 


friendly with New Brunswick so finally I was recommended to him. 

Senator Moopy. They were selling the nickel ? 

Will you state again, please, the interest of the Brunswick Radio 
Corp. in this? 

Mr. Retcuentua. I am doing business with Brunswick Radio. 

Senator Moopy. In what way 4 

Mr. Retcuentruar. We sell them nickel. 

Senator Moopy. You sell them nickel 4 

Mr. Retcuentruar. That is correct. 

Senator Moopy. I see. Go ahead. 

Mr. Retcuentruau. And Brunswick Radio knew that this Mike 
Stygliam was selling nickel to Young Distributor. Naturally he 
recommended me. He wanted I should get it. 

Senator Moopy. I see. So when you say he wanted that you should 
have it— 4 

Mr. Retcuenruar. I mean Brunswick Radio. 

Senator Moony. Who did you mean by that ? 

Mr. Reicuentuau. Mr. Kahn and Mr. We isburg. 

Senator Moopy. Is it the general practice in your business that you 
just go out and lay cash on the line for metal without having more 
assurance than you had there that this gentleman would deliver the 
nickel ? 

Mr. RetcnenrHau. We do that quite often by recommendation; if 
anybody is recommended we will just give them the money. 

Senator Moopy. And no questions asked ? 

Mr. Rercuentuat. No. That is the way we do it. 

Senator Moopy. Mr. O’Connor? 

Mr. O'Connor. Was your single transaction, Mr. Reichenthal, with 
the Hero Metal Co. before or after this transaction in which you stand 
to lose $15,000 today ¢ ¢ 
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Mr. RetcHentuar. This was after. 

Mr. O'Connor. Now, will you explain, please, what your relation- 
ship had been with the Hero Metal Co. and the principals of that 
company prior to the transaction involving $5,117? 

Mr. RetcuentHau. He sells us metal; we sell him metal. 

Mr. O'Connor. He is a source of supply to you and you are a source 
of supply to him ¢ 

Mr. Reicuentuar. That is right. 

Mr. O'Connor. How many transactions had there been of that 
nature, back and forth? 

Mr. Retcnentruan. As far as selling him nickel, this is the first one. 

Mr. O'Connor. Had the transactions involving metals other than 
nickel been on a cash basis? 

Mr. RetcHentHAL. No, sir. 

Mr. O'Connor. How had you been paid or how had payments been 
mace ¢ 

Mr. RercHentHar. By check. 

Mr. O’Connor. In other words, there was an established business 
relationship between your company and Hero Metal? 

Mr. Reicuentuan. I beg your pardon ? 

Mr. O'Connor. There was an established business relationship ? 

Mr. Reicuentuar. Yes, sir. 

Mr. O'Connor. So sound that you felt free to advance them $5,117 
worth of nickel anode, worth their weight in diamonds on today’s 
market ? 

Mr. Retcuentuat. I have known his father for at least 20 years. 

Mr. O'Connor. You have known the family ? 

Mr. ReicHentHan. Yes. 

Mr. O'Connor. And it was in an effort to more or less help Hero 
that you let him have these anodes and extended him a line of credit ¢ 

Mr. Retcnentuar. That is right. 

Mr. O'Connor. Does the bank account of your company or your 
own bank account reflect the deposit of 85.117 ¢ 

Mr. Rercuentua. Sure. 

Mr. O'Connor. It does # 

Mr. Retcuen tua. Sure. 

Mr. O’Connor. In other words, you got the cash and you put it 
in the bank? 

Mr. Retcnentruar. That is correct, sir. 

Mr. Lone. One question, Mr. Chairman 

Senator Moopy. Mr. Long. 

Mr. Lone. Have you ever bought any nickel, or have you ever 
sold any nickel and then bought that same shipment of nickel back 
at a higher price, the same identical shipment ¢ 

Mr. Retcuentruar. Let me think. You mean the same, exactly the 
same shipment ? 

Mr. Lone. Yes. 

Mr. Retcurntruar. Sometimes it would happen. 

Mr. Lone. Why? 

Mr. Retcuentuan. I sell it—well, it is the market, how the market 
fluctuates. I will sell today, let’s say, to an individual. Then this 
particular party will resell it to another dealer. Then the market 
goes higher and Iam demanding nickel. Let’s say I start at one dollar 
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and a half. I sold nickel from $1 up to $3.50 and then gradually that 
is the way it worked around. 

Mr. Lone. All of these different hands that this nickel goes through, 
do they process the product in any way, or do they add anything to 
the product except price ? 

Mr. RetcuentuaL. That I do not know. 

Mr. Lona. That is all. 

Mr. Lerxowirz. Mr. Chairman. 

Senator Moopy. Yes. 

Mr. LrrKowrrz. I am counsel to Mr. Reichenthal and I would like 
to state for the record—— 

Senator Moopy. Will you state your name first, please ? 

Mr. Lerxowirz. Jacob P. Lefkowitz, of New York City. 

I would like to state for the record that Mr. Reichenthal has sub- 
mitted an affidavit. 

Senator Moopy. I have it right here. 

Mr. Lerxowrrz. Together with a schedule of all purchases and all 
sales of any nickel product. I would also like to add that he has been 
engaged in the metal business for over 20 years and all his books, 
records, and his own personal time is available to the committee or its 
investigators to be of any service or help, if you so see fit. 

Senator Moopy. Thank you very much. 

Thank you, Mr. Reichenthal. Mr. Quagliara. 

Do you solemnly swear that the testimony you are about to give 
will be the truth, the whole truth and nothing but the truth, so help 
you God? 

Mr. Quaa.iara. I do. 


TESTIMONY OF MR. QUAGLIARA, HERO METAL CORP., 
BROOKLYN, N. Y. 


Senator Moopy. Mr. Quagliara, will you state your name and busi- 
ness and address, please ? 

Mr. Quacuiara. The name of the business is the Hero Metal Corp. 
at Sixty-second Street, Brooklyn, N. Y. 

Senator Moopy. Will you state the nature of that business? 

Mr. Quacuiara. We manufacture type metals for printers. 

Senator Moony. Type metals for printers ? 

Mr. Quaciiara. Yes, sir. 

Senator Moopy. Do you do anything else? 

Mr. Quacuiara. We make up special alloys for any of the said 
alloys that we use like lead, tin, and antimony. Those are the three 
alloys we use for the printers. 

Senator Moony. Lead, tin, and antimony ? 

Mr. Quacuiara. That is correct. 

Senator Moony. Do you handle nickel? 

Mr. Quacuiara. Nickel is not our business. We do not handle it, 
but we had one sale which went to a Joe Mancuso, 

Senator Moopy. Joe Mancuso? 

Mr. Quaeuiara. That is right. 

Senator Moony. For the sale of nickel ? 

Mr. Quacuiara. That is right. 

Senator Moopy. When was that? 

Mr. Quaciiara. That was on July 3. 

Senator Moony. July 3? 
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Mr. Quacuiara. That is vague. 

Senator Moopy. Of this year? 

Mr. Quaeriara. That is right. 

Senator Moopy. Who is Mr. Mancuso? 

Mr. Quaciiara. We have a man working for us by the name of 
Pete Gerardi. He came to me one day and asked me if we could 
give this Joe Mancuso some nickel. 

Senator Moopy. If you could get him some metal ? 

Mr. Quaariara. If we could “get him some nickel, so I, in turn, 
called up Irving of the Irving Metal and asked him if I could obtain 
this nickel, and he said “Yes.” He sold me that nickel for $3.50, and 
we were given $3.75. 

Senator Moopy. You were given $3.75 ? 

Mr. Quaeiiara. Yes, sir. 

Senator Moopy. For that nickel by Joe Mancuso? 

Mr. Quaeuiara. That is right. 

Senator Moopy. What is Mancuso’s address? 

Mr. Quageuiara. Well, I have the card, Excuse me. I will get it. 
Would you care to see that card ? 

Senator Moony. Yes. I would like to see it. 

Let the record show that this card is for the Bridgeport Press Steel 
Co. of Bridgeport, Conn., represented by J. Mancuso, telephone num- 
ber Bridgeport 49495 ; residence, 1868 Matthews Avenue, Bronx, N. Y. ‘ 
Fort Tyron 24152, metal polishing, plating, and stamping. 

Thank you. Was that the only transaction that you have ever 
handled in nickel? 

Mr. Quaeiiara. We have had a few little scrap nickel transactions. 

Senator Moopy. You have had a few little transactions in scrap ¢ 

Mr. Quaeiiara. Ten pounds, 20 pounds, 5 pounds. 

Senator Moopy. And you got this—this is the only deal of any sub- 
stantial size? 

Mr. Quaciiara. The only sale. 

Senator Moopy. The only sale of nickel ? 

Mr. Quaeiiara. That is right, sir. 

Senator Moopy. You got this nickel from—— 

Mr. Quacuiara. Irving Metals. 

Senator Moopy. Irving Metals Co. and you sold it to Joe Mancuso? 

Mr. Quaauiara. That is right. 

Senator Moopy. Did Mancuso tell you why he wanted the nickel? 

Mr. Quacuiara. No; he didn’t tell me. 

Senator Moopy. What did you do with the nickel ? 

Mr. Quacuiara. Well, we 

Senator Moopy. How did you get it first ? 

Mr. Quacirara. How did we get itt 

Senator Moopy. Yes. 

Mr. Quacuiara. We picked it up at the Irving Metal. We were 
told to deliver it at a certain place. 

Senator Moopy. What was the place you were told to deliver ¢ 

Mr. Quacuiara. We were given an address to deliver it. The place 
was in Norwalk, Conn. 

Senator Moopy. Norwalk, Conn. ? 

Mr. Quaguiara. That is correct. 

Senator Moopy. And who paid you for it? 
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Mr. Quaguiara. There was a gentleman at the address where we 
delivered it who paid us. 

Senator Moopy. Paid you $3.75? 

Mr. Quaciiara. That is right, sir. 

Mr. Lone. What was the address in Norwalk, Conn., to which it was 
delivered ? 

Mr. Quacriara. I honestly could not answer that. 

Mr. Lone. Was your truck used to deliver it 

Mr. Quaeniara. Yes, sir. 

Mr. Lone. Who drove the truck? 

Mr. Quae.iara. I did, myself. 

Mr. Lone. Was Mr. Gerardi with you? 

Mr. Quacuiara. Mr. Pete Gerardi was at the place when I got there. 

Mr. Lone. Was that the M. C. Thomas Co., in Norwalk ¢ 

Mr. Quacuiara. It could be. 

Mr. Lone. What did the building look like? 

Mr. Quacuiiara. Well, I do not know. It was a nice-sized building. 
I think it was a light color, painted in a light color. 

Mr. Lona. What time of the day or night was that ? 

Mr. Quacuiara. This was at 6 o’clock. 

Mr. Lone. At night? 

Mr. Quaeriara. That is right. 

Mr. Lone. How did Peter Gerardi go to Norwalk, Conn. ? 

Mr. Quacuiara. He went by car. 

Mr. Lone. By a1948 blue Cadillac? 

Mr. QuaeuiAra. That is right. 

Senator Moopy. Mr. Quagliara, did you have a conversation with 
Mr. O’Connor or Mr. Long, who are sitting on my left, who were in 
your office in New York? 

Mr. Quaeuiara. Yes, sir. 

Senator Moopy. Did they question you about this transaction there? 

Mr. Quaauiara. Yes, sir. 

Senator Moopy. What did you say about it then ? 

Mr. Quagiiara. When they aske d me at the time if I sold to Thomas 
Chemical, to my knowledge I never sold to Thomas Chemical. 

Senator Moopy. Well, the Vy as sked you whether you had any trans- 
actions in nickel and you told them you did not have any, did you 
not ¢ 

Mr. Quacurara. I really do not remember. 

Senator Moopy. You do not remember that ? 

(No response, ) 

Mr. O’Connor, will you refresh his memory, please ? 

Mr. O’Connor. At that time we discussed the matter in vour office, 
Mr. Quagliara, and you mentioned that your business was not--— 

Mr. QuaeuraraA. Pardon? 

Mr. O'Connor. That your regular line of business was not prosper- 
ing, and the company was in debt. 

Mr. Quaeuiara. That is right. 

Mr. O’Connor. That you had very little cash, if any, available and 
that it took a weaithy man to deal in nickel today. 

Mr. QuagiiaAra, Well, I did not say a wealthy man in nickel. 

Mr. O’Connor. You did say it took considerable financial back- 
ground to deal in nickel. 
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Mr. QuacuiAra. I mentioned that Irving would be the only one that 
could help us get out of this. Otherwise, we would have to close up. 

Mr. O’Connor. Did you or did you not on that occasion, Mr. Quag- 
liara, say that you had at no time dealt in any nickel, that was outside 
your line and you did not have the financial resources to deal in nickel 
today ¢ 

Mr. QuacuiAra. I do not remember that, sin 

Mr. Lone. A list of the toll calls from your phone, Main 57022, 
shows that on the 6th day of July 1951, a call was placed, station 
to station, to Norwalk, Conn., 85559, at 5:04 p.m. I have just been 
informed by Mr. M. C. Thomas that that is his phone number. How 
do you e xpi: uin that, Mr. Quaghara ¢ 

Mr. Quacuiara. I do not know, sir. 1 might have not been there. 
Pete Gerardi happens to know this Joe Mancuso, and Joe Mancuso 
might have given him that telephone number to call. 

Mr. Lone. On 7/14/51 at 9:34 in the morning, a call was placed 
to Norwalk 85559. Can you explain that call ¢ 

Mr. Quaguiara. No, sir. As I told you before, Joe Mancuso and 
my man, Pete Gerardi, are the only two people that came face to face 
on this particular thing and I asked Irving if he could give it to me 
for this Joe Mancuso. 1 never knew that Thomas Chemical came into 
this picture at all. 

Mr. Lona. Did you have an invoice on this particular shipment, a 
sale to Joe Mancuso ?/ 

Mr. Quaguiara. Yes: we do have. 

Mr. LONG. Do you have a signed receipt by Joe Mancuso tor the 
delivery of the nickel? 

Mr. (Jr AGLIARA. No, because Joe Mancuso asked me or told me to 
make sure that I got paid for this thing; being that I was obligated 
to Irving I had to make sure I got the cash. 

I was not going to fool around taking a check. Maybe it would 
bounce and I would be in debt to Irving Reichenthal for this purchase 
so I demanded that I get cash or a certified check. 

Mr. Lone. Mancuso gave you the cash personally ? 

Mr. Quacriara. No. There was a man there. It was not Joe Man 
cuso. It wasa man at the place where we delivered it. 

Mr. Lone. It was not a lady that gave you all the money? 

Mr. Quaairara. No. 

Mr. Lona. Did you see Mancuso? 

Mr. Quaeuiara. Yes. I saw Mancuso. 

Mr. Lone. You talked to him? You know Mancuso ? 

Mr. Quaeurara. I know Mancuso. 

Mr. Lone. He was not the one that gave you the money ? 

Mr. Quacuiara. No. ° 

Mr. Lone. Do you know the man who gave you the money ¢ 

Mr. Quaguiara. He was tall. Maybe I mean I could describe his 
features a little bit. 

Mr. Lone. You did not get his name? You do not know what his 
name is? 

Mr. Quactrara. No, sir. 

Mr. Lone. Did you give him a receipt for this money ? 

Mr. Quacurara. No. I did not give him the receipt. 

Mr. Lone. Do you know whether Mr. Peter Gerardi gave him a 
receipt ¢ 
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Mr. Quacuiara. I do not believe he did, because the shipment was 
paid for, so we told them that we would mail them a bill. 

Mr. Lone. And the nickel was on your truck at the time? 

Mr. Quaauiara, That is right, sir. 

Mr. Lone. Who unloaded the nickel ? 

Mr. Quacuiara. He had another fellow there who was unloading 
it. 

Mr. Lone. And it was in this pink-type light-colored building 
where you were? 

Mr. Quactiara. I believe that was the color of the building. 

Mr. Lone. Was there any name on that building? 

Mr. Quaciiara. I honestly cannot say. 

Mr. Long. Since it was six at night, it was undoubtedly light? 

Mr. Quaeuiara. It was quite a drive. I was sort of knocked out. 

Mr. Lone. What was the address they gave to drive the truck to in 
Norwalk? 

Mr. Quagiiara,. I do not remember it. 

Mr. Lone. You do not remember the street name ? 

Mr. Quacuiara. No. 

Mr. Lone. How did you get to the particular spot? 

Mr. Quacuiara. I had a piece of paper where I was to deliver it at 
the time, but I did not keep it. 

Mr. Lone. That piece of paper did not say the M. C. Thomas Co. ? 

Mr. Quaeiiara. No, sir. It just gave me the address in Norwalk, 
Conn. 

Senator Moopy. As I understand this thing, Mr. Mancuso came to 
you and told you he had a market for you in nickel if you could get 
some nickel ¢ 

Mr. Quacuiara. He did not come to me. He came to my man, Pete 
Gerardi, and Gerardi came to me and asked me if we could get him 
this one shipment. 

Senator Moopy. Then you went to the Irving Metals Co. ? 

Mr. Quacuiara, Yes, sir. 

Senator Moopy. And they arranged to give you the nickel on credit 
if you would deliver the nickel and pay them after you delivered the 
nickel ? 

Mr. Quacuiara. That is right. 

Senator Moopy. Then you delivered the nickel to Thomas Chemical ? 

Mr. Quacuiara. I do not know if it was Thomas Chemical. The 
only one I knew who was involved was J. Mancuso. He was the only 
party I knew. 

Senator Moopy. Was he at Thomas Chemical when you got there ¢ 

Mr. Quacuiara. No, sir. 

Senator Moopy. He was not there? 

Mr. Quacuiara. No, sir: he was not there. 

Senator Moopy. How much did you pay for this nickel ? 

Mr. Quaguiara. We paid Irving Reichenthal $3.50; we received 
the extra quarter for delivering and our troubles. 

Senator Moopy. So you paid Reichenthal $3.50 and you received 
$3.75 a pound ¢ 

Mr. Quacuiara. That is right. 

Senator Moopy. Is that all of your profit? 

Mr. QuacuiAra. That is it, sir. 

Mr. Lone. That was all one transaction ? 
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Mr. Quae.iara. It was $437 involved in that one sale. 

Mr. Lone. $437 ¢ 

Mr. Quaauiara, Yes, sir. 

Mr. Lone. Profit for you? 

Mr. Quaaiiara. Yes, sir. 

Mr. Lone. I see. 

Senator Moopy. How many pounds of nickel were involved in that 
transaction ¢ 

Mr. Quaeiara. One thousand one hundred and seventy-two. 

Senator Moopy. You say that you obtained $3.75 for that entire 
shipment ¢ 

Mr. Quacuiara. No. There was also some nickel salts on that 
shipment. 

Senator Moony. How much did you get for the nickel salts? 

Mr. QuaGuiarA. We paid a dollar and received $1.15. 

Senator Moopy. But you say that for the entire shipment you 
received $3.75 a pound; is that right ? 

Mr. Quaaiiara. The nickel anodes were sold for $3.75 a pound. 
The nickel salts were sold for $1.15. 

Senator Moopy. What did Mr. Mancuso get out of this deal? 

Mr. Quaaeuiara. I really do not know. If you asked him a ques- 
tion like that, he would tell you to mind your own business. 

Senator Moopy. He would?) What did you make out of it é 

Mr. Quacuiara. We made a total of about $437. 

Senator Moopy. $437? 

Mr. QuaGuiara, $437. 

Senator Moopy. Why do you suppose Mr. Mancuso would think 
it was none of our business how much he made? 

Mr. Quagiiara. Well, I mean he would probably tell me that. 

Senator Moopy. I see. 

Would you just sit over there somewhere? Is Mr. Gerardi here? 

Mr. Lerxowirz. Yes. 

Senator Moopy. Do you solemnly swear that the testimony you are 
about to give will be the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. Gerarpt. I do. 


TESTIMONY OF PETER GERARDI 


Senator Moopy. Mr. Gerardi, you acted as the agent of Mr. 
Quagliara in this deal, did you not ? 

Mr. Gerarpt. Yes. 

Senator Moopy. Did Mr. Mancuso come to you as he has just 
testified ¢ 

Mr. Gerarpt. Yes, sir. 

Senator Moopy. What did Mr. Mancuso say or tell you about this? 

Mr. Grerarpt. He asked me if I could sell him some nickel. 

Senator Moopy. What is that ? 

Mr. Gerarpi. He approached me and asked if I could sell him some 
nickel anodes. 

Senator Moony. Why did he come to you? 

Mr. Gerarpt. Well, he was recommended through a fellow that we 
sell metal to. 

Senator Moony. He is in the metal business himself, is he not? 
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Mr. Gerarpt. No. He has some sort of a relation with a fellow 
where I sell metal to. 

Senator Moopy. Who was that? 

Mr. Gerarpi. Some fellow by the name of Vitoge. 

Senator Moopy. Do you know his first name and address? 

Mr. Gerarpt. I believe he is on Twenty-fifth Street, somewhere. 
That is the name of the firm. 

Senator Moopy. What is his first name? 

Mr. Gerarpr. Vincent. 

Senator Moopy. Vincent Vitoge ? 

Mr. Gerarpr. That is right. 

Senator Moony. Is he a man who deals in nickel ? 

Mr. Gerarpi. No. He has a little novelty factory. 

Senator Moopy. He has a little novelty factory ? 

Mr. Gerarpt. That is right. 

Senator Moopy. Mr. Mancuso also deals in metals, does he not ¢ 

Mr. Gerarpr. Not that I know of. 

Senator Moopy. Well, he was dealing in metals in this transaction, 
was he not? 

Mr. Gerarpr. Well, I did not know at the time whether he was 
dealing in metals or not. 

Senator Moopy. Why should he come to you if he had never dealt 
in metals before? Why should he come to you and ask you to get 
nickel ¢ 

Mr. Gerarpr. Well, he came to me as recommended through a 
friend, because I sel] metal in the market; he asked me if I could get 
him some nickel anodes that he needed. I said I would see what I 
could do about it. 

Senator Moopy. He said he needed them ? 

Mr. Gerarpr. That is right. 

Senator Moopy. What did he need them for? Did he tell you? 

Mr. Gerarpr. I do not know. 

Senator Moopy. He did not tell you what he wanted the nickel for ? 

Mr. Grerarvt. No; but a few days later he says, “I will tell you where 
to deliver it. and you will get cash for it. Make sure you get your 
money on delivery.” I says, “That is the only way I will do it.” 
If I will get any that is the actual way I will do because it involved so 
much money I would be responsible, and I do not want to be stuck 
for that kind of money. 

Senator Moopy. Were you with Mr. Quagliara when he picked up 
this nickel at the Irving Metal Co.? 

Mr. Gerarpr. No. 

Senator Moopy. You were not ¢ 

Mr. Gerarpi. No. 

Senator Moopy. You drove in your Cadillac to Norwalk? 

Mr. Gerarpt. That is wrong, sir. 

Senator Moopy. Tell us what happened the day this nickel was 
picked be and delivered. 

Mr. Gerarpt. I was told by the friend to take the car and go up 
there and make sure that when the deliver y would be there to get my 
money for it. 

Senator Moopy. The deliver y would be where ? 

Mr. Gerarpr. To this address, which we found out 1: ater, I found out 
later was a fellow by the name of Thompson. 
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Senator Moopy. Did you not trust Mr. Quagliara to get the money ? 
After all, he just testified that he took the nickel up there himself. 
Why could he not have collected the money / 

Mr. Gerarpi. Well, he probaby was afraid to carry that kind of 
money with him. He wenid not know if somebody would try to take 
it away from him or something. 

Senator Moopy. Were vou afraid of that ¢ 

Mr. Gerarpi. I was afraid, in a way, because if I know 

Senator Moony. He is about twice as bic as you are. 

Mr. Grerarpi. Well, let me say something. If anybody would take 
three or four thousand dollars away from me, which I took from 
someone else, 1 would like to make good for that kind of money so 
thereafter 1 will have to take all precautions to see that where I took 
the goods the man gets paid for it 

Senator Moopy. What kind of precautions did you take ? 

Mr. Gerarpi. It was just watching. 

Senator Moopy. Did you arm yourself to take this money 4 

Mr. Gerarpti. No, sir. 

Senator Moopy. Mr. Mancuso came to you in the first place and 
asked you to get him the nickel. What was his interest in the trans 
action? Did he profit from the transaction ¢ 

Mr. Grerarptr. I do not know. 

Senator Moopy. You do not know whether he profited from it or 
not ¢ 

Mr. Gerarpti. No, sir. 

Senator Moopy. This money, however, was transferred directly 
from the people to whom you delivered the nickel, to you; 1s that 
right ? 

Mr. Gerarpr. That is right. 

Senator Moopy. And what was the price paid for the nickel ? 

Mr. Gerarpr. The price paid for the nickel was $3.50. 

Senator Moopy. $3.50, and what was the price you charged them ? 

Mr. Gerarpt. $3.75. 

Senator Moopy. $3.75 for all of it? 

Mr. Gerarpi. No; per pound, 

Senator Moopy. $3.75 a pound for the entire shipment ¢ 

Mr. Grerarpr. That is mght; $3.75 a pound. 

Senator Moopy. So this entire shipment was delivered for $3.75 a 
pound ¢ 

Mr. Gerarpr. That is right. It was two shipments. There was 
nickel salts involved in it too. You see, there was some anodes and 
some was nickel salts. 

Senator Moopy. I am speaking of the anodes when I said $3.75 a 
pound, 

Would you mind writing the words “received payment” on this slip 
of paper, please ¢ 

Did 7 write this, Mr. Gerardi / 

Mr. Gerarpi. Yes. 

Senator Moopy. To whom did you give that ¢ 

Mr. Gerarpit. There was a girl. She asked me to make some sort of 
a paper. 

Senator Moony. Did the girl deliver the money to you? 

Mr. Gerarpt. No. This happened the following day. 
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Senator Moopy. The following day ? 

Mr. Gerarpr. That is right. You see, when we got up there they 
did not have enough cash, see. 

Senator Moopy. What is that / 

Mr. Gerarpi. They did not have enough cash to pay for cw 
entire shipment of the nickel and the nickel salt. What he did w 
pay for the nickel anodes and he says, “I will give you a cash aiek 
which you can return tomorrow and have your ‘ash for it if you do 
not trust my check,” which I says I do not trust. 

Senator Moopy. You said what? 

Mr. Gerarpt. I said that I did not trust the check. 

Senator Moopy. Did not trust the check ¢ 

Mr. Gerarpt. So the following day 

Senator Moopy. A very trusting business. 

Mr. Gerarpt. Well, to me it is a lot of money. 

Seantor Moopy. That is all right. 

Mr. Gerarpi. That is the reason why I do not trust the party. 

The following day I went back, returned the check and she gave me 
the cash. There was a woman there that gave me the cash and she 
says, “Will you be kind enough to give me a release on this thing?” , 
I says, “W hat kind of release do you want? You gave me the money. 

I says, “There is no sense of me giving you a release.” I says, othe 
transaction was made. I got my money. I have no claim against 
you.” 

That is about all. 

Seantor Moopy. You got this nickel for $3.50 and sold it all for 
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$3.75 2 

Mr. Gerarpri. That is correct. 

Seantor Moopy. Mr. Long? 

Mr. Lone. What was Mancuso’s first name? 

Mr. Gerarpt. I do not recall. I only know him as Mancuso. 

Mr. Lone. Do you know, Mr. Quagliara ¢ 

Mr. Quagiiara. J. Mancuso. 

Mr. Lone. Would you stand up and look around the room and see 
if you recognize J. Mancuso anywhere in this room, the man that you 
deal with as J. Mancuso? 

Mr. Gerarpt. He is not present. 

Mr. Lona. He is not here? 

Mr. Gerarpt. No. 

Mr. Lone. What was the address to which this nickel was delivered, 
and the address to which you subsequently went back the next day? 

Mr. Gerarpr. I do not recall the address. 

Mr. Lona. I beg your pardon? 

Mr. Grrarpr. I do not recall the address. 

Mr. Lone. Do you know the name of the company ? 

Mr. Gerarpt. It was Thompson. I know it was Thompson on the 
building. 

Mr. Lone. Thompson or Thomas? 

Mr. Gerarpr. Thomas. 

Mr. Lone. And do you know the lady’s name that gave you the 
cash ¢ i 

Mr. Gerarpi. No, I do not recall it. The name that was given to me, 
I do not recall it. 

Mr. Lone. And the nickel was unloaded right in this building that 
said Thomas Co. on the front ? 
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Mr. Gerarpt. That is right. We delivered it right on the sidewalk 
and they took it in themselves. 

Mr. Lone. That is all I have. 

Senator Moopy. Is Mr. Thomas here? 

Mr. LerKxowirz. Mr. Chairman, are these three witnesses excused, 
Irving Metal and—— 

Senator Moopy. No; we may have to call them back in a few minutes. 

Mr. Thomas, do you solemnly swear that the testimony you are 
about to give will be the truth, the whole truth and nothing but the 
truth, so help you God ¢ 

Mr. Tuomas. I do. 


TESTIMONY OF M. C. THOMAS, PRESIDENT, IRVING METAL CO., 
RAHWAY, N. J. 


Senator Moopy. Will you state your name ¢ 

Mr. Tuomas. M. C. Thomas. 

Senator Moopy. State your business, Mr. Thomas. 

Mr. THomas. We manufacture and distribute certain types of 
chemicals, metal cleaners. 

Senator Moopy. You testified before this committee previously, did 
you not ¢ 

Mr. Tuomas. That is correct. 

Senator Moopy. In Detroit / 

Mr. Tuomas. That is right. 

Senator Moopy. And at that time you told us that you had obtained 
this nickel to deliver toa Detroit firm; is that correct ¢ 

Mr. Tuomas. That was correct—no; Ll want to correct that. There 
was no nickel available at the particular time. We were in discussion 
of an order at the time in Detroit. 

Senator Moopy. What was the Detroit firm / 

Mr. THomas. Advance Plating. 

Senator Moopy. And you told me you would get the nickel for what 
price ¢ 

Mr. THomas. We told them it would run anywheres from $3.50 to 
$4.50 depending upon what it would be bought for at the time. 

Senator Moopy. You offered to serve as their broker to get the nickel ; 
is that correct ¢ 

Mr. Tuomas. That is correct, sir. 

Senator Moopy. You obtained this nickel from whom ? 

Mr. THomas. Well, there was no nickel at the time, if you will re- 
call. There were three sample anodes that were put out and that was 
all there was that was available at the time. 

Senator Moopy. Well, did you get 1,165 pounds of nickel from Hero 
Metals Co. ? 

Mr. Tuomas. That is correct. 

Senator Moopy. That is correct ? 

Mr. Tuomas. That is, but that was not for Advance Plating. It 
had nothing to do with Advance Plating. 

Senator Moopy. That was not for Advance Plating / 

Mr. Tuomas. No. There was no metal lined up at all for Advance 
Plating. Mr. Bower came to me, I did not go to him—of Advance 
Plating—and wanted me to try to locate nickel for him. 

Senator Moopy. You had known Mr. Bower before / 

Mr. Tuomas. No. 
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Senator Moopy. How did you come to meet him / 

Mr. ‘Homas. We had been in touch with our various line materials 
with the various industries in Detroit and I believe somebody in his 
organization contacted somebody in mine. 

Senator Moopy. To whom did this nickel go that you obtained from 
the Hero Metals ¢ 

Mr. Tuomas. As part of a shipment that went to General Electric. 

Senator Moopy. General Electric Co. ! 

Mr. Tuomas. ‘That is correct. 

Senator Moopy. Who got the rest of it / 

Mr. Tuomas. It was part of an order that I had to fill. 

Senator Moopy. That was part of a shipment / 

Mr. Tuomas. You see, when there is an order of ten thousand pounds 
put into my office, you just do not walk out in the streets and find ten 
thousand pounds. You probably get a thousand here and two thousand 
there, until you complete your order. 

Senator Moopy. How did you go about finding the nickel ? 

Mr. Tuomas. Through ads such as | explained before at the pre- 
vious investigation. 

Senator Moopy. Would you mind repeating for the record at this 
point ¢ 

Mr. Tuomas. Through American Metal Market, through Journal 
of Commerce. 

Senator Moopy. In these publications, the offer is made of nickel 
and other metals at high prices, is that correct 

Mr. Tuomas. Well, there is no mention of price in the ad. It is 
just a phone number and you call and that is it. They give you the 
price and terms over the phone. 

Senator Moopy. Do you know Mr. Joe Mancuso? 

Mr. Tuomas. Yes, I do. 

Senator Moopy. Who is he? 

Mr. Tuomas. He works for a company in Bridgeport. I believe 
he is in charge of their plating department and has some arrangement 
there whereby he can deal as a broker. Actually he is, I believe; by 
me, he has been paid as sort of a finder’s fee. 

Senator Moopy. So in the case of the General Electric shipment, 
did you ask Mr. Mancuso to find you some metal ¢ 

Mr. Tuomas. At this time T had this 10,000-pound order and he 
was endeavoring to assist me in locating enough to fill the order. 

Senator Moopy. Were you at your plant when the Hero metal 
was delivered / 

Mr. Tuomas. No; I was not at my plant. I was in touch with my 
plant during the course of the transaction. 

Senator Moopy. You paid them in cash? 

Mr. Tuomas. They were paid in cash. 

Senator Moopy. Someone at your plant paid them in cash? 

Mr. Tuomas. That is correct, sir. 

Senator Moopy. Do you know who did it? 

Mr. Tuomas. I believe my bookkeeper. 

Senator Moopy. Your bookkeeper. That isa lady ? 

Mr. Tuomas. Yes. 

Senator Moopy. What was the price of this? 

Mr. Tuomas. The entire transaction was $4 a pound. 

Senator Moopy. $4 a pound ¢ 
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Mr. Tuomas. That is correct, sir. 

Senator Moopy. Did you hear the previous witnesses testify it was 
$3.75 ? 7 

Mr. Tuomas. I believe they are quite correct in that. TI am not 
too sure on the figures. I could check it easily enough. All I know is 
that the total was $4. Whether they got $3.75 and Mancuso got 25 
cents for the transaction I am not too sure. 

[ believe your investigators have the record on that. 

Senator Moopy. I am looking at your record now. The reason I 
question repeatedly on that price of $3.75 is because your record 
shows that a thousand pounds of this metal went at $4 and 165 pounds 
went at $3.75. There seems to be a discrepancy of a quarter there. 
Was that Mancuso’s? 

Mr. Tomas. That could very well be. 

Senator Moopy. At the Detroit hearing you testified that you were 
the end of a daisy chain. As spelled out here this morning, I think 
you certainly are at the end of a _ aisy chain. 

Mr. Tuomas. Quite correct, 

As you know, I only pure haus on the basis of an order from the 
customer. I do not at any time stock or deal in the material otherwise. 

Senator Moopy. You are dealing as a broker in scarce metals, as 
you see it, is that correct ? 

Mr. Tuomas. Well, I dealt for General Electric on the basis of 
an outside purchasing agent digging up the material and bringing it 
in on my own trucks. 

Senator Moopy. You are still another daisy in that particular 
chain ? 

Mr. THomas. If you want to identify me as the end daisy. 

Senator Moopy. There was an outside purchase for G. E.? 

Mr. Thomas. No. Me. I said I was commissioned as purchasing 
agent to find this material for them. 

Senator Moony. And you were paid by General Electric? 

Mr. THomas. I was paid in cash; not in cash, in check. 

Senator Moopy. In check? 

Mr. ‘THOMAS. In check, yes. Invoices transpired and purcha { 
orders flew back and forth. 

Senator Moopy. Did you get the actual check from General Electi 
assigned to you to make this transaction ? 

Mr. ‘THomas. The day the material was delivered was the day I 
was handed my check. It involves rather a large quantity of money, 
as vou can see. 

Senator Moopy. So the General Electric, through your efforts, ob 
tained nickel that was selling at the market price, if they could obtain 
it at the regular market price, for 60 cents, or under, but they had 
to pay,asa result of having to go through this daisy chain, $4.50 ? 

Mr. Tuomas. I do not say it was a result of the daisy chain entirely. 
It isthe fact that their original suppliers of the material at the regular 
price of the merchandise were unable to supply them, so it was a 
question that they either went over the top or closed their plants, one 
or the other. 

Senator Moopy. Thank you, Mr. Thomas. 

The committee will adjourn until 9:30 tomorrow morning. 

(Whereupon, at 12:30 p. m., the subcommittee was adjourned, to 
reconvene at 10 a. m., Wednesday. August 22, 1951.) 





ES ReERREI KG TM * 








NICKEL GRAY MARKET 


WEDNESDAY, AUGUST 22, 1951 


Unrrep States SENATE, 
SUBCOMMITTEE OF THE SELECT COMMITTEE ON SMALL BUSINESS, 
Washington, D. ( 

The subcommittee met, pursuant to recess, at 10:10 a. m., in room 
457, Senate Office Building, Washington, D. C., Senator Blair Moody 
(chairman) presiding. 

Present : Senators Moody and Duff. 

Also present: Messrs. O’Connor and Long. 

Senator Moopy. The committee will come to order. 

Is Mr. Wheeler, of the Seymour Manufacturing Co., here ? 

Mr. Wueeter. Yes, sir. 

Senator Moopy. Would you come forward, please ? 

Do you solemnly swear that the testimony you are about to give will 
be the truth, the whole truth, and nothing but the truth, so help you, 
God ? 

Mr. Wuee ter. I do. 

Senator Moony. Will you give your name, and address of the com- 
pany, please ? 


TESTIMONY OF ARTHUR C. WHEELER, PRESIDENT, SEYMOUR 
MANUFACTURING CO., SEYMOUR, CONN. 


Mr. Wueeter. I am president of the Seymour Manufacturing Co., 
Seymour, Conn. Iam Arthur C. Wheeler. 

Senator Moony. For the benefit of the record will you tell what 
your company manufactures; what you sell? 

Mr. Wureter. The Seymour Manufacturing Co. was founded in 
1878, and we are part of the brass mill industry, ‘but we like to consider 
ourselves as a specialty mill making nickel, silver and phospherous 
bronze, wire, rod, and sheet. We have been making nickel anodes for 
50 years for the plating industry. 

Senator Moopy. You were asked here because your company is con- 
sidered to be one of the outstanding fabricators of nonferrous metals, 
and we would like to question you about some of the practices in the 
market which have developed a gray or black market in nickel anodes. 

Are your products sold directly to your consumers or through dis- 
tributors? 

Mr. Wueeter. Our policy has been to deal directly with regular 
customers, and recognized jobbers, and we have informed all our 
jobbers and customers that they should abide by the NPA and OPS 
regulations, and they have all agreed to this. 
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Senator Moopy. Do you normally ship to your distributor or direct 
to your consumer ¢ 

Mr. Wueeier. We do both. 

Senator Moopy. If it is a large consumer you ship—— 

Mr. Wueeter. We ship mostly to the regular consumer. In some 
cases we ship to jobbers and distributors. 

Senator Moopy. How does your distributor determine the prices 
at which he is to resell Seymour products ¢ 

Mr. Wueeter. There is a ceiling price on nickel, if that is what 
you are referring to; a general ceiling price. 

Senator Moopy. How is that ceiling established ? 

Mr. Wueeter. Well, frankly, I am not too familiar with that, I 
believe it was our highest price between such and such a date. 

Senator Moopy. And the highest price at which nickel was sold 
during a base period ? 

Mr. Wueever. That is right. There was a raise of 6 cents in nickel 
this year, which we were permitted to use. 

Senator Moopy. On nickel scrap there is a specific ceiling; is that 
right / 

Mr. Wueeter. Yes. 

Senator Moopy. What was the Seymour Co.’s normal production of 
nickel anodes prior to the Korean War? 

Mr. Wueeter. Prewar? 

Senator Moopy. Yes; prior to the Korean War. 

Mr. Wueeter. Of nickel anodes / 

Senator Moopy. Yes. 

Mr. Wuerrcer. Well, | would say approximately 750,000 pounds a 
year. 

Senator Moopy. 750,000 a year. What is your present production 
of nickel anodes? 

Mr. Wiirecer. About 100,000. 

Senator Moopy. So you are producing less than one-seventh of the 
volume of nickel anodes that you produced; is that right ¢ 

Mr. Wuerrrer. The limitation order is on nickel, as you know, 

Senator Moopy. What percentage of your present production is 
sold to customers bi ving on defense orders / 

Mr. Wuereier. Today ? 

Senator Moopy. Today. 

Mr. Wurever. By defense orders, I suppose you mean CMP’s and 
rated orders ? 

Senotor Moopy. Yes. 

Mr. Wueecer. Today it is approximately 80 percent. Next month 
it will be 100 percent. 

Senator Moopy. It will be 100 percent ¢ 

Mr. Wurecer. Yes. 

Senator Moopy. What percentage of your production is sold to 
specific defense orders that are specified to you as DO orders? 

Mr. Wurerer. Well, I don’t quite understand what you mean there ; 
unless you mean ammunition and things like that. 

Senator Moopy. I mean any kind of DO order. 

Mr. Wueever. Well, DO, and CMP, are the same thing, sir. 

Senator Moony. Not quite. 

Mr. Wueecer. In fact, CMP outranks DO at the present time. 

Senator Moony. Mr. Long? 
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Mr. Lone. When they furnish a purchase order that has a DO 
number listed on it, say, DO No. 97, and also a contract for that par- 
ticular defense project; I think that is the information you are re- 
questing. 

Mr. Wreever. | think for our defense orders, probably 25 or 35 
percent, but they are all rated orders. They don’t take the same 
rating. 

Senator Moopy. As you know, a CMP order does not necessarily 
have to be a defense order. 

Mr. Wuerier. No; it has all been allocated, though, by the NPA. 

Senator Moopy. That is right. 

Mr. Wurecer. Unless vou get a directive all those ratings take the 
same rating. 

Senator Moopy. Are all of your regular customers then on al- 
lotment asa result of these priority orders / 

Mr. Wuercer. I didn’t hear you. 

Senator Moony. Are you allotting / 

Mr. Wuerenter. Yes: we have been doing it for some time now. 

Senator Moopy. How do you determine the amounts you allot to 
each customer / 

Mr. Wueeiter. You are referring to nickel now ? 

Senator Moony. Nickel. 

Mr. Wuereter. Well. the nickel would have been allotted to us each 
month, so much nickel, and we have been doing the same thing with 
our customers, 

Senator Moopy. By the nickel company, you mean the International 
Nickel Co. ¢ 

Mr. Wurevrr. Yes, sir; it was done on a voluntary basis up until 
June 1, then after that the NPA took over. 

Senator Moopy. And you allot to each customer— 

Mr. Wureter. We give each customer the same percentage we get 
from the International Nickel Co. 

Senator Moopy. What is that percentage now / 

Mr. Wueeter. | think it is down to around 15 percent, now. 

Senator Moopy. Before the CMP took effect did the DO, defense 
order, receive a priority over outstanding orders that were not of 
priority nature ¢ 

Mr. Wueecer. Yes, sir. 

Senator Moopy. You did give one? 

Mr. Wueecer. If we got a DO order we would sell that: it went 
through the mill faster than a regular order. 

Senator Moopy. If a company is furnished with nickel in com 
pliance with the defense order, is that charged against their allot- 
ment ¢ 

Mr. Wueeter. Yes. 

Senator Moopy. And they are getting about 15 percent? 

Mr. Wueeter. You don’t get anything extra for defense orders. 

Senator Moopy. Most of vour regular customers are getting 15 per 
cent. of their pre-Korean supply of nickel; is that right 

Mr. Wueeter. That is right. 

Senator Moopy. That includes defense orders? 

Mr. Wueeter. That is right. 

Senator Moopy. That is correct? 
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Mr. Wueecrr. If it’s a defense order they get their full order, what- 
ever it may be. 

Mr. Lone. Mr. Wheeler, before CMP came into effect, sir, if you 
furnished material, nickel, in compliance with the defense order, was 
that in turn reduced from a particular customer’s allotment ¢ 

Mr. Wurever. Yes; we didn’t have enough nickel to go around. We 
had to do it that way. 

Senator Moopy. In order for a defense order to be considered valid, 
Mr. Wheeler, must a contract number of that defense order be listed 
or is it sufficient for the distributor or the ultimate consumer to state 
the material will be used in aes ‘e with an NPA order? 

Mr. Wueever. We always had the contract number on the order 
that the customer gave us. 

Senator Moopy. You do have the contract number, so your records 
would show where 

Mr. Wurewer. If it is a defense order; yes. 

Senator Moopy. If a defense order, your records would show where 
a certain consignment of nickel would be ultimately used ¢ 

Mr. Wueecer. If it is a defense order. 

Senator Moopy. Could you tell me who some of your distributors 
in the New York area are / 

Mr. Wueever. We only have three in New York, I think Bart- 
Messing, Flurey Products, and Munning and Munning. 

Senator Moopy. By Flurey Products, you mean the firm that has 
offices at 45 Grand Street in Brooklyn ¢ 

Mr. Wueecter. That is right. We have been dealing with them for 
> years 

Senator Moopy. Has the relationship been satisfactory between your 

company and Flurey ‘ 

Mr. Wureier. Up to the present time: ves. 

Senator Moopy. Is the contractual relationship between Flurey 
and the Seymour Manufacturing Co. the same as your general agree- 
ment with other distributors? 

Mr. Wueewer. Yes. 

Senator Moopy. What is that contractual relationship ? 

Mr. Wurever. We just may have an agreement with them; that is 
all; they are regular jobbers. I would rather let Mr, Wintworth 
answer that question. 

Senator Moopy. Then they are regular jobbers? Do they agree 
to sel] 2 

Mr. Wueeter. Our products. 

Senator Moopy. At a _ ific price ¢ 

Mr. Wueeter. Yes, si 

Senator Moopy. Have aa contracted to do that ? 

Mr. Wuerrter. No; I think it is more of a verbal agreement. 

Senator Moopy. It is a verbal agreement that they will handle 
your materials and sell them within the proper orders; is that right? 

Mr. Wueewver. Yes; as I said before, we have told them all that 
they had to keep within the OPS and NPA regulations. They have 
agreed—have all agreed to do that. : 

Senator Moopy. Would it surprise you to find out that some of your 
products were being sold at $3.50, and above, a pound ? 

Mr. Wueeter. It doesn’t surprise me. It would have last week. 
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Senator Moopy. You have been reading the papers ? 

Mr. Wueeter. Yes, sir. 

Senator Moopy. Senator Duff ? 

Senator Durr. Yes. 

When were the real priorities put into effect ? 

Mr. Wueeter. You mean the limitations on nickel ¢ 

Senator Durr. Yes. 

Mr. WHeeter. June 1, 1951. 

Senator Durr. In other words, from after the Korean War until 
June 1 there were no real priorities ? 

Mr. Wueeter. Well; we were under a voluntary basis. 

Senator Durr. I don’t mean a voluntary basis. I mean there were 
no real Government regulations put on until June 1; were there / 

Mr. Wueever. No limitations 

Senator Durr. Many people were asked prior to that to hold the 
line, but holding the line was not a matter of legal enforcement in 
any way. It was a matter of voluntary contribution; wasn’t it / 

Mr. Wueerer. That is right; we were also forced to do that, be 
cause we didn’t get the nickel. 

Senator Durr. When did the reaction in price on nickel begin, in 
your experience ¢ 

Mr. Wueeter. That, I didn’t know anything about, sir, until I 
read it in the papers. As far as I know, all our customers and jobbers 
had been living within the OPS regulations. Evidently some of them 
haven’t. 

Senator Dr FF. What was the recommended price for ni kel p! lor 
to the June 21 date, when you were expected to hold the line without 
being compelled ¢ 

Mr. Wueecer. In June there was a raise in nickel. It is around 56 
cents a pound, 

Mr. Winrwortnu. It is higher than that—*56.5 cents. 

Mr. Wreever. Fifty-six and five-tenths cents. 

Senator Durr. Then at the time that you were bein 
the line, these large prices that have been testified to here were 
complete disregard of any voluntary arrangement, and there Was ho 
effective Government regulation up to that date, June 1, was there / 

Mr. Wuerecer. I believe there was a general ceiling price on any 
] iaterial, 

Senator Durr. What I am trying to develop here is: Was this 
ularity in price structure due to the failure to establish priorities at 
proper time é 

Mr. Wuereier. No: I don’t think so. 

Senator Durr. What do you think it was due to? 

Mr. Wuerevter. Well, I think there are one or two individuals who 
went off the track a little bit. That is all. 

Senator Dt FF. Well, if they had the priorities, they couldn’t have 
done that; could they? 

Mr. Wueever. There was a general ceiling law in effect. It 
been in effect for some time. You couldn’t charge more than you « 
I think, in January 19—— 

Senator Durr. What I am trying to get at is the basis of the whole 
trouble with respect to this situation when you had an insuflicient 
amount of the particular metal to meet the demands; that there was 
not a priority system established; and, therefore, as a result of the 
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failure of priority, there was a failure for it to go in the channels 
where it belonged ¢ 

Mr. Wreever. I think that is possible. They could have had a 
specific law, specific ceiling price on nickel which they didn’t have. 

Senator Durr. In other words, I think that we are interested in 
finding out here not only what the violations are now, but how to 
establish a situation where you could get your defense orders which 
you need here, with a reasonable amount voing to industry at a rea- 
sonable price. 

Senator Moopy. We certainly are. I think that what you may be 
driving at. Senator, is the fact that the CMP was not put into effect 
until very recently: isn’t that your point ‘ 

Senator Durr. Lam trying to bring out that the fact that it wasn’t 
put in until the time it was put in is due to the irregular market we had. 

Senator Moopy. The irregular market —- 

Senator Durr. The irregular market, I know, is right now a black 
market. There is no argument about that, but Lam trying to develop 
the causes of the black market, and how to vel rid of it. 

Senator Moopy. I think you will find testimony later this morning 
VW it] indicate. menaLcor, that even nickel that Was supposed to be under 
strict Government order has been diverted into the black market, even 
before the CMP was put into effect. 

Senator Durr. I am also trying to develop the fact there have been 
these \ iol irons and there should be some penalties ana punishments 
for the \ olations. 

Senator Moopy. I certainly agree with vou. 

Mr. Lone. Mr. Wheeler, assuming one of your jobbers had a legally 


establis! ed ceiling price ot SO.5D0 a pound, and t| en he secured from 
you his regular allotment for the month of July, at the regular price of, 
let us say, 67 cents a pound, if he sold a part of that regular allotment 


it $3.50 a pound would yo@r company consider that a violation of your 
contractual agreement with the jobber ? 

Mr. WitreLter. Yes: if we knew about it. 

Mr. LONG. When a defense order IS submitte dl to vou, awa, before 
CMP became effective, actually, what was the physical action of the 
Seymour Manufacturing Co. in giving that de a order a priority 
over other outstanding orders ¢ 

Mr. Wreever. Well, we stamped it with a defense order. Each 
order, before going to the mill, was stamped with a defense order, and 
that meant it had a priority and had to go through as soon as possible. 

Mr. Lone. Would that purchase order submitted by the jobber 
a information as to the defense order number and the contract 

1umber on which the defense order was submitted 4 

Mr. Wueever. Yes, sir. 

Mr. Lone. Thank you. . 

Senator Moopy. Do you know of any instances where you have 
delivered nickel on a defense order and you have later learned that 
that nickel was diverted from the defense order into the black market / 


Mr. Wuerevcer. We don’t know of any. At least, I don’t know of 


any such case. 

Senator Moopy. You don’t know of anv such case ? 

Mr. Wueeter. No. 

Senator Moopy. Mr. Gould testified that he had called Seymour 
and had tried to get his allotment; that he had been getting it through 
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Flurey Preducts Co. direct from Seymour ; that because he wasn’t 
gett ing it. he was told that he had to deal through his regular jobber. 

Did that come to your attention ¢ 

Mr. Wueeter. No; it didn’t. I know that is what we do, anyway. 

Senator Moopy. That is what you would do? 

Mr. Wueever. Yes. 

Senator Moopy. I was wondering whether the thought did not 
occur to you that perhaps all of the nickel that you were putting out 
was not Folge through regular channels, if you were retting tele 
phone ealls to the veneral effect that people were nol cetting their 
allotment as vou intended. 

Mr. Wueever. I would rather let Mr. Wentworth answer that. I 
lon’t think we had that thought in this particular case because we had 
i lot of people call us up and tell us our jobbers weren't coming 
across. We « hecked with them, probably, but we still grave them the 
percentage. 

senator Mo py. You Say you did have a lot of people calling Ve 
ip and Saving the jobber s werent coming across ¢ 

Mr. Wueever. I would like Mr. Wentworth to answer that, if you 
don’t mind. He is the sales manager, and handles the whole th 

Senator Moopy. Is Mr. Wentworth here / 

Mr. Wenrworrn. Ye 

senator NIoopy Would Vou Come fo. ward, ple ise ¢ 

Mr. WHeecer. Do you want me to leave or stay here ? 

Senator Moopy. Why don't you sit ove! here? 


Deo you solemn I swear that the Lesthmony you are about to Give W 
he the truth, the whole truth. and nothing but the truth. SO help you 
Grod ¢ 

Mir. Wentworth. I do. 


TESTIMONY OF A. G. WENTWORTH, SALES MANAGER, SEYMOUR 
MANUFACTURING CO., SEYMOUR, CONN. 


Senator Moopy. Mr. Wentworth, will you state your name 
DuUusIness, please 4 

Mer. Wentworrn. A. G. Wentworth, executive vice president and 
les manager, Seymour Manufacturing Co. LT would lke to correct 
one freure, because I think I am possibly more familiar with it 
Nii seymour, 

We did about 12m lhion a yea 

Mr. Waeever. Talking about nickel anodes / 

Mir. WenrworrH. Yes. 

Senator Moopy. 1.2 million a year! 

Mr. Wentwortn. 1.2 million pounds. Mr. Wheeler said he thoy 
about 750,000 pounds, 

Senator Moopy. Do you want to correct this other figure? He > 
there Was LOO.OOO pounds of nik ke] whnodes Gong out now. Is t i ! 
orrect higure 
Mr. Wentrwortn. I don't think he said that. 

Mr. Wreeter. A year. 

Mr. Wentworru. 100,000 pounds a vear, he said. 

Senator Moopy. Yes: a year. 

Mr. Wenrwortnu. I think it is higher than that. You meat 
hiding DO's? 

Senator Moony. Yes. 
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Mr. Wentrworrn. I think it it higher than that. I think it is near 
250,000 pounds, because our DO orders run fairly heavy. 

Senator Moopy. What proportion of your normal pre-Korean deliv- 
ery are you now receiving from Intern: ational Nickel ? 

Mr. Wenrworru. I would say approximately 15 percent. 

Senator Moopy. Fifteen percent ¢ 

Mr. Wentworru. Fifteen percent of our nonrated orders plus our 
DO orders. That varies each month. 

Senator Moopy. How much—— 

Mr. Wenrwortn. I would say our total intake would be about 30 
percent, for a quick guess; about 30 percent of our nickel. 

Senator Moony. Were you here yesterday / Did you hear the 
testimony of Mr. Gould ¢ 

Mr. Wentrwortnu. No: I was not. 

Senator Moopy. Mr. Gould testified that he called Seymour Prod- 
ucts; he was being driven out of business by a shortage of nickel 
anodes, and that he called Seymour Products and told someone at 
Seymour Products alco’ his plight, and he was told to consult his 
jobbe r. Did you re ‘eive that tele ‘phone call ¢ 

Mr. Wenrworrn. He said this morning, and I think probably I did. 
J probably talked to 40a day, and | think probab ty did. 

Senator Moopy. You talke dl to 40 people a di: LV who we re compl: in 
ing about not getting an allotment / 

Mr. Wenrworrn. I wouldn't say that. I would say I talked to 
many a day who required nickel and want more nickel. There just 
hasn't been nickel. 

Senator Moopy, How many of these calls are complaining they are 
not getting thei * proper allotment ? 

Mr. Wenrworrn. Not too many. I think they all agree they are 
getting their allotment. They all want more than their allotment. 
I have heard no « ‘compl uint they aren't getting their allotment. 

Senator Moopy. Mr. Gould wouldn’t agree to that. 

Mr. Wentrworrn. Possibly that is true. He bought through a 
jobber. I know I had another call from a Flurey Products jobber. 
He wasn't getting his nickel. We said we would see that he got it. 
I referred him to Bart Messing. and told them to take it out of their 
allotment. It is rather a difficult job when you have 10.000 orders 
on the books. We give them all we can. 

Senator Moopy. You don’t do that in Gould’s case ¢ 

Mr. Wentworth. I don’t recall doing it: no. 

Senator Moopy. Tam wondering whether the fact you were getting 
complaints gave you any suspicion that perhaps if Flurey was not 
providing- 

Mr. Wenrwortnu. It did. IT discussed that with Flurey at the time. 
He had to distribute his nickel equitably with his customers. He 
assured me he was. He also assured me he was selling it at the going 
price. 

Senator Moopy. Who do you mean by “he” 

Mr. Wentrwortn. Corey and Flug, I think their names are. They 
always came together. ; 

Senator Moopy. They operate in pairs ? 

Mr. Wenrworrn. They always operate together. None of them 
ever came alone and, like everyone else, they wanted more and more 
and more. 
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Senator Moopy. They wanted more nickel 

Mr. Wentrworrn. That is right. Everybody wants more nickel 
That is our cry 5 days a week. 

Senator Moopy. Has it ever come to your attention that a specific 
assignment of DO order of nickel which you delivered on a DO orde1 
was diverted and was sold in the black market and that the DO order 
was not carried out ? 

Mr. Wenrworrn. Well, we billed Flurey on two different bills, the 
DO number on the order which we never applied for DO 

Senator Moopy. Would you say that again, please ‘ 

Mr. Wenrwortu. We bill on our invoice, DO No. 97, on two 
different invoices, inadvertently, but we have never applied for Corey 
fol any DO nickel since the priorities have been established. We have 
never obtained nickel from the nickel company or any nickel sources 
on arated order for Flurey—ever. 

Senator Moony. Mr. Long? 

Mr. Long. Has Flurey ever obtained it from you on a defense 
order priority / 

Mr. Wenrworrnu. Never. I think he had one order, quite a ways 
back, that had a DO on it. I think there was one on which he had 
1 DO. and I don’t know if he ever got the nickel. That I don’t know. 
It sees there is one order he apphed on a DO, and we Gave 1t to 
him. We in turn would apply for the nickel on that, giving the full 
details. 

Mr. LONG. On Ilurey Products Corp. purchase order No. 6450, Sir. 
istherea DO No. 97, stamped in large, black letters ? 

Mr. Wenrwortru. That is mght. There are two invoices that way 
that are not DO orders, and we never apphed for nickel on a DO 
Phat is only attributable to the fact that we have got two of then 
his order 6453, which has a DO stamp, our stamp on it, but he never 
asked for nickel on it. 

Senator Moopy. Why are they stamped with a DO order? 

Mr. Wentworrn. I can only explain that by the fact we had prol 
ably 15 people working on priorities on copper, nickel, and zine and 
Many of them new people, and we have vVacatl ion periods, and we 
are doing 2.000 orders a month. You are going to have errors. On 
our ap p hie ation to the nickel peop le for nickel We » have never evel 
applied for any customer except for the contract, and with a Gov 
ernment number. We put DO 99 or DO, or FPC, or ABC, on any 
order. We never applied for any nickel at as time on DO ordet 
for anyone, 

Senator Moopy. I am not saying that you applied for it on the DO; 
and I am wondering whether vou did not grant or allot nic kel | 
Klurey on a DO which was later diverted. 

Mr. Wenrwortru. We did not. We billed on the billing on two 
items of DO 97 of which their order did not ask for DO 97 metal on 
did we apply for DO metal on it. 

Their order never ap p yhied for any DD ). ] have one order here, a 
DO, on which they apphed for 1,200 pounds, under date of—we 
shipped it out on April 10. That was a DO 9. 

Mr. LONG. Was that to the Emco Manufacturing Co.? 

Mr. Wenrworrn. That is right. We applied for the nickel on 
that [¢ ) and obtained the nickel on that DO, and gave it to Flurey 
on the DO. 
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Senator Moopy. You did? 

Mr. Wenrwortn. Yes, sir. That has the contraet—— 

Senator Moony. Just a minute ago you said you didn't. 

Mr. Wenrwortu. No: I didn’t. I said on two invoices of DO 97— 
why our invoice carried a 97 number—there was no nickel obtainable 
by us, we in turn did not apply to the nickel company for DO, or the 
Government for an order. 

I say you get 15 people working on these, and get 2,000 of them 
every month, you have plenty of headaches. 

Senator Moopy. Considering the fact the nickel is now bringing 
$4.50 a pound in the market, it would seem to me to be rather a con- 
venient mistake for people to be able to stamp DO on it, and have it 
go out, and be sold at high prices. 

I am a little surprised that you say that the DO stamp is used that 
carelessly. 

Mr. Wenrwortn. Tam not saying that, 

Senator Moony. Let me show you this, sir. 

Mr. Wenrworrn. To obtain nickel on a DO 97 we must show proof 
to the ! ickel company we are obt ainin ly nickel for a DO 97, and why. 
(7oIne back to this Emeco sa we slic WwW the contract number, DO 
number, and apply for nickel in that manner. I could put a BC on 
here, DO 97, or what IT will. I admit it is careless to have it on that. 
We obtained no nickel from anyone, nor has Flurey asked for DO 97 
on this particular case. How that is on those two, I can’t tell you. 

I know when you get 15 new people making out applications for cop- 
per, nickel, and zine with 2,000 orders a month, and the amount of 
paper work we do, and we are there Saturdays and Sundays, it is just 
not that easy. 
Mr. Lone. _ the purchase order that Flurey Products Corp. sub- 
mitted to you, for ‘this order, the 1,200 p sounds that went to Emeo. 
that Is I: ‘lurey P a ( ‘orp. pure hase order No. 6455 ¢ 

Mr. Wentwortrnu. That is right. 

Mr. Lone. That purchase order is not = with a DO, while 
the two vou say were mistakenly stamped a 

Mr. Wentrwortu. Yes: it is. 

Mr. Lone. My photostat isn’t, sir. 

Senator Moony. Let’s see that, si 

Mr. Wi NTWORTHI. No one has touched that order since the date it 
was issued. The photostat doesn't show very clearly. It is on here, 
and has been on here all the time. We applied for nickel on this and 
obtained nicke lon this. 

Mr. Lone. How much did you sell that particular shipment to 
Flurey Products Corp. for, Mr. Wentworth 4 

Mr. Wentrworrn. One thousand two hundred and sixteen pounds 
on April 10, 71.5 cents less 5 percent. 

Mr. Lone. The 5 percent represents the mone Vv that Flure »V Prod- 
ucts Corp. should have made on the transaction ¢ 

Mr. Wenrworrn. That is right. On our jobbers we have no excep- 
tion. We have possibly 15 jobbers, of which every one operates on the 





same basis. They sel] atl the voOIng price, less ! » percent, the! ») percent 
being their commission. They work the territory, and Seymour, I 
want to go on record, Seymour has never, never sold nickel, I mean 
never, on anything but a ceiling price. We have one price to every- 
body. We may have 71.5 on that order that the order may be 70.5. 











NICKEL GRAY MARKET 61 


That is determined by the quantity, for which we have our prices. 
There is no variation from that, ever. 

Senator Moopy. Do you sell to people who you know are selling at 
higher than ceiling prices? 

Mr. Wentrworru. We have no one who is sold to this date—that 
I am positive of; and I talked with Flurey along in June and May, 
and at that time they promised me they were not. We heard they 
were, 

[ accosted them, and they assured me they were selling for regular 
prices. I have reason to believe them. Flurey is by far our newest 
jobber, with the exception of M. E. Baker, in Boston. I don’t think 
we have taken on a new jobber in a good many years. 

Senator Moopy. You have been assured by Flurey that they are 
not selling above ceiling price ¢ 

Mr. WenrwortrnH. On more than one oceasion. T have had that 
assurance from every jobber we have. I think Mr. Wheeler spoke 
about a price of 56.5. I think he is referring to the price of the raw 
nickel. That is the price of raw nickel. 

Senator Moopy. When Mr. Gould called you on the telephone and 
told you he was not getting his allotment from Flurey, what did 
vou do? 
~ Mr. Wenrworrn. I don’t recall. I mean I can’t recall Mr. Gould. 
He told me this morning he called me. I can’t recall that he did. 
He said he did. 

Senator Moopy. If you were concerned about having your metal 
stay in legitimate markets and out of the black market, wouldn’t you 
feel that something ought to be done—that. at least. vou should inves 
igate and see why this was done ¢ 

Mr. Wentworth. | have four telephone trunks on my desk. TI live 
on the telephone, and when IT am in town I am at my office 6 and 
days a week, and the telephone call is one of many, many hundred 
a day. 

Senator Moopy. How many of those hundred that dav indicated 
to you that metal is eolIng into the black market ? 

Mr. Wenrworru. | haven't heard of that. I frankly and honest! 
haven't heard of that until at least about 2 weeks aeo when Mr. | itz 
patrick came to our office. We haven't heard of any specific case. | 
would have no reason to know there was any on the black market. 

Ss ator Moopy. Is Mr. Grould the only businessman who has called 
you and told you he was not getting his allotment / 

Mr. Wenrwortnu. They don’t call that way. They say that they 
want more than their allotment. I think people are getting their 
allotment, but people want more than their allotment. Seymour wants 
more than its allotment. We can’t live on our allotment. 

Senator Moopy. I asked you, though, is he the only man who has 
ever called and told you he was not getting his allotment ? 

Mr. Wentwortnu. No; Thad another call from a New York man who 
was calling me—National Chrome. He called me and I called Flurey 
and asked if he was giving it to him. He said he was. A chap called 
me back, said he wasn’t. Ltold him to go to Bart-Messing and I would 
see that Messing got anodes to get them. 

Senator Moopy. When did that happen ? 

Mr. Wentrwortrn. Mr. Morris can answer that. 
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Mr. Morris. Eight months ago. 
Mr. Wenrwortu. I would say 6 months ago. 

Senator Moopy. Have you done anything to those people since then 
to see that they do fulfill their allotments? 

Mr. Wentwortn. I talked to Flurey every 6 or 7 weeks, and they 
told me they were satisfying eve srybody, they got their full allotment. 
I have been assured of that on several oceasions, only because he was 
the only jobber that was called to our attention; in a gener: al way the 
cry hasn’t been to the allotment. The cry has been that the ‘vV weren't 
getting enough. They were laying off people. A concern getting a 
thousand pounds, gets down to 150 pounds, the ay have to lay men off, 
They are not crying so much about the allotment, but the amount of it. 

Senator Moony. There is a great shortage of nickel in New York? 

Mr. Wenrworrnu. No doubt about that. Mr. Wheeler and myself 
are on the advisory committee. I think we both do a lot to conserve it. 

Senator Moopy. Did you hear the testimony yesterday to the effect 
that if you were willing to pay the price, you ‘could get nickel now, 
but you have to pay from $3.50 to $4 a pound ? 

Mr. Wentrworti. I wasn’t here yesterday. T am amazed. I can't 
imagine where the anodes come from. I don’t know where the amount 
would come from. I wouldn’t know personally how to buy a ton of 
nickel anodes in America today in the black market. I don’t know how 
to go about it. I can’t conceive of people having that amount of 
nickel. 

Senator Moopy. Are you familiar with the ads that are running in 
the Journal of Commerce, and other papers, to the effect that if you 
want to get some nickel— 

Mr. Wentwortn. I never read one, sir. About a month ago, when 
this Thomas thing broke on the radio, I was told that the ad was run- 
ning in the paper. I didn’t see the ad. I haven’t seen it since. This 
morning I was shown an ad. It isthe only one I have ever seen. 

Senator Moopy. Mr. Long. 

Mr. Lone. Back to Flurey purchase order No. 6453, sir; that is the 
one, the DO shipment 4 

Mr. WentrwortnH. That is right. 

Mr. Lone. That, as you said before, was sold to Flurey Products 
Corp. for 71.5 cents: is that right, sir! , 

Mr. Wentworrn. Sixty-four what‘ That is that Emco order 4 

Mr. Lone. Flurey Products Corp. 6453. That is the nickel that 
ultimately went tothe Emco Metal Manufacturing Co. 

Mr. Wentwortnu. That is right: 70-whatever is on there. What 
was the date of that one? 

Mr. Lone. Their purchase order is dated March 19, 1951. 

Mr. Wentwortn. | have it. That is 3 cases, 1,276 pounds gross, 5 
vieces, 1.216 pounds, 71.5 cents less 5 percent. 

Mr. Lone. That is right. That should represent the price to Emco 
Metal Manufacturing Corp. ! 

Mr. Wentwortu. Emco shouldn't pay a penny more than that. 

Mr. Lone. I would like to introduce into the record at this time 
Flurey Products Corp. invoice No. 1581, sold to Emeo Metal Manu- 
facturing Co., 105 Avenue F, Brooklyn, 18, N. Y., dated April 18, 
1951. Description of the material is this: 


One thousand two hundred and sixteen pounds nickel anodes, 18 inches long, 
unit price, SO cents, amount S972.80, New York City sales tax, $19.46; total 
amount of the invoice being S992.26. 
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Mr. WentrwortH. What was that figure again? 

Mr. Lona. Eighty cents a pound, sir. That price, as you can see, 
was ultimately passed on to the Government which was getting the 
defense order complied with, is that correct ¢ 

Mr. Wentwortru. That is right. I will be glad to make an affidavit 
for our company to the effect that we have never bought a pound of 
scrap metal, or a pound of nickel anodes, at our door, at other than 
market price. By “market price, ~ | mean published, established prices. 

Senator Moopy. You haven't been accused of buying any. 

Mr. Wentworrn. I know that. I merely make that statement inas 
much as there has been questions asked me about the pr ice, 

Senator Moopy. The thing that interests me is—would you get youn 
purchase order 6450 of Flurey Products 4 

Mr. Wentworrn. Sixty-four what é 

Senator Moopy. 6450. 

Mr. Wentwortn. That is Flurey’s number ? 

Senator Moopy. That is right. 

Mr. Wentwortu. I have a lot of orders here. 

Mr. Lone. It is the one that has the big DO stamped on it 

Mr. Wenrwortn. All right, 6450; ves, that is right. 

senator Moopy. Llow That \ pounds of nickel anodes were involved 
in that ¢ 

Mr. Wentworti. Three thousand five hundred pounds. 

Senator Moopy. What is the price at which that was sold 7 

Mr. WEN tTWorTH. 36.5 on the 2.000 pounds, and 79.5 on the second, 
on the 1.500 pounds, 

Senator Moopy. 36.5 ¢ 

Mr. Wentwortn. No; 76.5 on the cast 2,000 pounds, and 79.5 on 
the 1,500 pounds, 

That is brought about by the fact of the quantity differential in 
the two different allotments. In other words, if they were to buy 
30,000 pounds for the two, that price would be 2 to 4 cents less. 

Senator Moopy. Is this the same type of nickel anode that was being 
testified to yesterday as selling in the black market for $3.50 to 
S4.50 a pound ¢ 

Mr. WENTWORTH. | wasn't here vesterday. ] assume so: those 
are cast and rolled anodes. These are pretty much catalogued. 

Kenator Moopy. | don’t know how your DO order fot on here, 
but I would like to have vou examine this, Mr. Wentworth. ¥ 
will see a large DO stamp on it. 

Mr. Wentrworru. That is right. This customer didn’t apply for 
DO, nor did we on our mill sheet apply for DO on that order. Wn this 
Kimeo order we app lied on our mill sheet for a DO on our order. That 
DO—you might as well have an ABC on there as far as any records 

ve have on our books are concerned. We are permitted so much nickel 
on our DO, so much on our nonrated. Unless we apply for a DO we 
get no nickel for it, naturally. In other words, when we get our 
allocation each month there is so much allocated for the list of our 
DO orders with the DO numbers, contract numbers. amount of nickel 
available on DO’s granted in full or part, and so much ior civiiiatis: 
DO st: ump appe aring on this invoice did not appear on any mill sheet 
applying for any nickel at any time. The name didn’t even appear. 

Senator Moopy. It strikes me that when there is a gap Of pri 
bet ween 80 cents and $4.50, that 
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Mr. Wenrwortu. He is wrong on it. Regardless of what price 
he charges, 80, 40, 79, if our bill is 71.5, or 76.5 less 5, his billing price 
automatically should be 76.5. He is under contract, and a 5-percent 
commission as a handling charge. That is his commission. That has 
been established for a great many years. I would say the 5 percent 
on anodes was established for 20 vears. I think that is consistent with 
the entire industry, with all jobbers. It was 7.5 percent, and it has 
been 25 percent at times, for at least 20 years. 

Mr. Lone. On your transactions with Flurey Produets Corp., sir, 
from October of 1950 through July 31, 1951, taking two periods 
there, first, October through May 17 of this year, you sold nickel 
anodes of the dollar volume of $5,725, approximate ‘ly, to the Flurey 
Products Corp. Now, how would that period in supply of anodes 
compare to the 3 months immediately following that up to the present 
date ¢ 

Mr. Wentworrn. We gave them more anodes. 

Mr. Lone. I beg your pardon? 

Mr. Wenrworrn. We gave them more anodes in the later period. 

Mr. Lone. Nickel is now more readily available than is was pre- 
viously in this 6 months’ period ¢ 

Mr. Wentrwortu. No; we have a chemical plant that buys sulfates 
and Corey Products purchases for us nickel sulfates for nic kel anodes. 
We were allowed on our NPA allocation to buy the nickel sulfates. 
There weren't sulfates available. We couldn't buy them after getting 
the directive. We, in turn, traded nickel anodes value for nickel sul- 
fate out of our inventory. That is why the quantity is greater 

Mr. Lone. That made a difference to such an extent that, duri ing the 
3-month period immedi: itely before today, you could sell, in dollar 
volume, twice as many nickel anodes to the Flurey Products Corp. as 
you sold in the immediate 6-months’ period be fore that time? 

Mr. Wentworrn. That is right, because, as I say, the nickel we got 
in from them on the nickel salts was merely nickel crude instead of 
nickel] anodes. 

Mr. Wurecer. It is taken by the year. 

Mr. Wentworth, It is on a year basis. 

Mr. Lone. Gomeg to your order No. 6515, sir, dated 7-16-51, Flurey 
Products Corp. 

Mr. Wentwortnu. Yes, sir 

Mr. Lone. Is this the second invoice that you were referring to that 
was erroneously given a priority number ? 

Mr: Wentworth. That is right. I will say “erroneously stamped,” 
because there has been no application for nickel on it. There is a 
differential there. When you say the DO rating, a DO rating is when 
you apply for nickel from the Government, and obtain nickel for it. 
There is no such thing. 

Mr. Lona. Do you have the original for it ? 

Mr. Wentwortnu. Ido not. I am of the opinion that is probably in 
the work sheets, and was changed for the crude salts. 

Mr. Lone. You do not have Flurey’s purchase order for that ? 

Mr. Wentwortu. No; I don’t believe there was ever one issued on 
it. I think there was a work sheet on it. Was Flurey here yesterday ¢ 

Mr. Lona. I beg your pardon ¢ 

Mr. Wentworti. Was Flurey here yesterday ? 

Mr. Lone. No: we haven't been able to locate either of them. 
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Senator Moopy. They have disappeared. Mr. Flug and Mr. Corey 
are not to be found. We expect they will come back sometime and 
when they return they will be greeted with a subpena. 

Mr. Wentrworrn. I assumed they were here yesterday. I haven't 
heard any re ference to them. , 

Senator Moopy. No: there were other witnesses here vesterday, but 
they could not be served. 

Mr. Wentrwortn. We probably made a bad deal when we took them 
on as a jobber, probably. 

Senator Moopy. You think you made a bad deal when you took 
them on / 

Mr. Wentwortn. Yes; we have had no jobber troubles over a period 
of 50 years, 

Mr. Lone. Going back to i lurey’s purchase order 6450, sir, what 
does this mean ¢ 

We certify that the nickel will be sold to bé used in accordance with NPA order 
M-14 

‘hat is the one that is st: imped ‘ *‘DO,” si 

Mr. Wentwortn. That is right. That means that there is a rule 
of laws and regulations, M—14, that prohibits use of nickel for certain 
products, and any purchase made to them will be in accordance with 
that. As I recall, that is the Emco order. He also gives us the 
contract order with the Government order on it, and we apphed for 
nickel on that. 

Mr. Lone. No, sir: that is not the one for the Emeco order. This is 
the one that went to a wire and iron company down in Georgia. 

Mr. Wentrworrn. What is the order number ? 

Mr. Lona. 6450. 

Senator Moopy. This has an unusually official appearance for an 
order that you say had no standing as a defense order. The nickel 
that is re presented in the order that is stamped “DO,” by your com 
pany, did find its way to a consumer that used it for other than defense 
work, 

Mr. Wentworru. It isnot a DO order, never classified on our orders 
as such, never applied for; that is a matter of record. 

We made no application for nickel on the DO. We had no appli 
cation for nickel at all. 

Mr. Lone. Was this particular shipment over and above Flurey 
Products allotment for the particular month ¢ 

Mr. Wentwortrn. Yes. 

Mr. Lona. It was above their allotment ? 

Mr. Wentrwortrn. On the crude salts we had an exchange for that— 
nickel salts. 

Mr. Lone. Do you have that invoice before you ? 

Mr. Wentrworrn. Yes. 

Mr. Lona. I would like to know what the following notations mean: 
At the bottom, on the left, “No packing slips, our name not to appear.” 

Mr. Wentwortrnu. That is on all of them, isn’t it ? 

Mr. LONG. No, sir: it is on some. 

Mr. Wentwortn. I think it is on those. The first one I pick up is 
order 6515, 6519; that is true of all jobbers generally; that is a mill 
notation. If we were to ship to any of our jobbers, that is supposed 
to appear. lt Says, “Do not use packing slips, mark gross, net welght 
on cases,” 
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Senator Moopy. Do you say your name should not appear on these? 

Mr. WentTworrtu. On jobber shipments; yes. The anodes are all 
stamped “Seymour.’ 

Senator Moopy. iv hy should you say your name shouldn’t appear? 

Mr. Wenrworrnu. It does. Many times these anodes are shipped 
out and they have to use that same space to put a stencil on. Every 
anode we ship out has got our stamp on it, so we are not losing our 
identity. 

Mr. Lone. I have three other purchase orders submitted to you by 
Flurey Products Corp., 4614, 6429, 6453. It seems to me strange 
that, on the one on which the defense order is stamped, that notation 
should be made at the bottom and none of these other three have the 
notation. 

Mr. Wenrwortnu. They are made on many of them. Some are on, 
some are not. We will start again. It is on many of them. We 
are not very consistent with it. That is supposed to appear on all 
of them. 

Senator Moopy. What is supposed to appear? 

Mr. Wentrwortnu. Not to use packing slips and mark cases on all 
jobbers. 

Senator Moopy. I understand that. Do you say your name should 
not appear in connection with transactions on all of your sales to job- 
bers / 

Mr. Wenrwortnu. No; on the packing case itself. In other words, 
if that is here—Seymour Manufacturing, Flurey Products—that has 
to be pulled out to be used for ee printing on there. 

Mr. Lone. I have 1, 2, 3, 4, 5, 6, 7, 8, out of the approximately 16 
that you made to the Flurey P roducts Corp., and on only one, the 
one that is marked DO, does that notation appear, sir. Make it nine. 

Mr. Wentwortnu. Here is the first one I pick up, order 6501. That 
appears on that. That is no DO order, or anything. 

Senator Moopy. What appears there ? 

Mr. Wenrworrn. That phrase, “Our name not to appear.” 

Mr. Lone. Yes; you are right. “Our name not to appear.” 

Mr. Wentwortnu. It is on seven or eight of them here. 

Mr. Lone. There is another notation on 6450, sir; it says up at 
the top: “Judges Apple.” 

Mr. Wentrwortu. That I will have to see. 64507 

Mr. Lone. The top, right. 

Mr. Wentrworti. No; “July application” there. 

Mr. Lone. I couldn't figure out what judge’s apple was. 

Mr. Wenrworrn. I couldn’t either. 

Senator Moopy. Your testimony is that this official-looking docu- 
ment stamped with the DO and delivering 3,500 pounds of nickel 
has no official standing and just happened to be a mistake; that DO 
order ¢ 

Mr. Wentworti. I go on record, sir, as saying we applied for no 
nickel on a DO for Flurey at any time with the exception of this 
Emeo, or that other one, with the contract number on it, or did we 
apply for nickel on the DO on that. 

Senator Moopy. How muh is Flurey’s allotment of nickel ? 

Mr. Wentwortnu. I will have to check that. 

Senator Moopy. You say it is about 15 percent ? 

Mr. Wentwortu. They bought 35,000 or 40,000 pounds—— 
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Mr. Wueeter. They bought 18,000 pounds in 1949, 35,000 pounds 
in 1950. 

Mr. Wentworrnu. It is probably 35,000 pounds a year, roughly. 

Senator Moopy. Thirty-five thousand pounds a year. You say the 
allotment is 15 percent of that / 

Mr. Wentworti. Starting in June, about; yes. 

Mr. Lona. On this particular transaction with Flurey Products 
Corp., which enabled Flurey Products Corp. to get twice as much 
nickel in a shortly-over-2-month period as they had acquired in all 
the previous 6 or 7 months period, you say that was not counted 
against their allotment ? 

Mr. Wentwortn. That is right. They gave us nickel sulfate in 
return for that. 

Mr. Lone. Have you made similar transactions with other com- 
anies ¢ 

Mr. Wentwortu. Never. 

Mr. Lone. Do you know where Flurey Products got the nickel 
sulfate they traded ¢ 

Mr. Wentwortnu. I wouldn't have any idea. I don’t know if it is 
American-made, 

Mr. Lone. Did a Corey and Flug suggest this deal? 

Mr. Wentworth. They appeared at the Ruford Chemical Co. and 
volunteered to irs ‘these salts. We had been granted the right to 
buy it but couldn’t buy. They furnished it in exchange for the nickel 
the same as the salts. 

Mr. Lone. I didn’t quite follow the source of that nickel, sir; where 
it had originally come from. 

Mr. Wentwortu. The source of the crude salts ? 

Mr. Lone. The anodes that you traded to Flurey Products. 

Mr. Wentwortrn. That is our inventory of nickel which we have. 
We don’t have to apply for nickel. We can use our inventory. We 
have something lke 600,000 tons of nickel, barring alloys. That 
had to come out of our stockpile. 

Mr. Lone. Ultimately it came out of -“ allotment you made to 
your regular customers, perh: aps not today, but shortly it would 

Mr. Wentwortn. In lee time; yes. It will work out; yes, as our 
inventory got depleted and depreciated, it would, naturally. 

Senator Moopy. How much was the allotment of Flurey Produ 
Co. in March of 1951? 

Mr. Wenrwortn. I don’t know that I can answer that. 

Senator Moopy. Outside of defense orders. 

Mr. Wentrworrn. Around a thousand a month, roughly. 

Senator Moopy. That is outside of defense orders / 

Mr. Wenrwortrn. That is right. They only had the one defense 
order, 

Senator Moopy. So that as of March 1951 Flurey would be getti 
approximately 1,000 pounds of nickel anodes a month; is that night? 

Mr. Wenrworrnu,. That is about right; yes. 

Senator Moopy. Now, in this one order they are getting 3,500 
pounds, with a defense order st: imp on it. How do you explain that / 

Mr. Wentrwortrn. I just told you. We exchanged crude salts for the 
nickel anodes. We bought in our allocation from the Ruford Chemi 
cal Co. for the crude nie ‘kel salts ¢ ontaining nicke a some nickel anodes 
for the crude salts, of which we had the right to buy the crude salts. 
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Senator Moopy. And you delivered this 3,500 pounds of nickel 
anodes to them in exchange for crude salts 4 

Mr. Wenrworrn. That is right. 

Senator Moopy. Over and above their allotment ? 

Mr. Wentrwortn. That is right. 

Senator Moopy. It came out with a defense order stamp on it, for 
whatever reason. 

Mr. Wenrworrn. That is right. 

Senator Moopy. You say this nickel was not obtained under DO. 

Mr. Wentwortrnu. Also we didn’t apply to Washington or Nickel Co. 
for the DO. We used that for our inventory. 

Mr. Lone. Mr. Wheeler, I would like to ask you one question, if I 
may. 

In view of the evidence that has been presented here that Flurey 
Products Corp. is selling your products at higher than the price listed 
by you at which it should be sold, I wonder if you would be willing to 
make a statement as to Seymour Manufacturing Co.’s position on that 
matter, sir? 

Mr. Wueeter. I don’t think we would be willing to deal with them 
any more. That is all Ican say. We would be through with them. 

Mr. Lone. You think that is a sufficient violation of your contract 
with Flurey Products Corp. that you will no longer furnish them 
with anodes? 

Mr. Wueever. Very definitely. 

Mr. Lone. Looking at the plight of the small man there, particu- 
larly Mr. Gould, using his case as an example, he had during the base 
period acquired his supply of nickel from Flurey Products Corp. Now, 
what would happen to that case, to a man such as Gould, if you no 
longer made any shipments to Flurey Products Corp.? I will grant 
you he wasn’t getting any from them on his allotment, anyway. 

Mr. Wuerter. We would probably send them to Bart-Messing or 
some other jobber and tell him to get it there, and take it out of 
Flurey’s quota. 

Mr. Wentwortn, This gentleman calls me on the phone. IT think 
he should write me a letter and come up and see me to see if we can’t 
work something out. I have a line waiting every day at my place, 
but we can push up proper deliveries. 

Senator Moopy. Mr. Gould, will you come forward, please ? 

I thought you might be interested in hearing what Mr. Wentworth 
just said. Did vou hear what he said? 

Mr. Gouxp. Not completely. 

Mr. WENTWOR TH. I said you told me you wrote me and I said I 
haven’t any doubt about that. You said you talked to me on the 
phone; I said I am of the opinion if you come up to see me, we can 
probably get together. We did with other fellows. 

Mr. Goup. I will be there as fast as a pl ine can take me. Thank 
you, Senator Moody. 

Senator Moopy. Mr. Adrian Roman; is he here? 

Mr. Roman. Yes, sir. 

Senator Moopy. If you gentlemen— 

Mr. Wentwortu. I would like to go to Milwaukee by plane. Is 
it permissible to leave? I have a reservation, 

Senator Moony. Yes. 

Mr. Wentwortn. Thank you very kindly. 
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Mr. Wuereter. Do you want me to stay? 

Mr. McNe in. My name is George E. McNeil. IT am a member of 
the bar of the District of Columbia. I am here with Mr. Harry 
Fromberg, of the bar of New York, who is counsel for Mr. Roman. 

My inquiry of the committee is this: 

W ‘hether or not your policy is to permit counsel to sit with the wit 
ness, or whether couns sel shal] be : avi ailab le to the witn ess, if needed, 

Senator Moopy. | don’t think there is any objection to your sitting 
with the witness. Mr. Roman, will you come forward ? 

Do you solemnly swear that the testimony you are about to give will 
be the truth. the whole truth, and nothing but the truth, so help you 
God ¢ 

Mr. Roman. I do. 


TESTIMONY OF ADRIAN ROMAN, PARTNER OF THE FIRM OF 
BERGAN SUPPLY CO., BROOKLYN, N. Y. 


Senator Moony. Be seated, please, and state your business and your 
name. 

Mr. Roman. My name is Adrian Roman. My business is Bergan 
Supply Co. in Brooklyn, N. Y. 

Mr. Lone. Are you the sole owner of the Bergan Supply Co. ? 

Mr. Roman. No; it is a partnership. 

Mr. Lone. Who are the other partners ¢ 

Mr. Roman. My mother, Mrs. Anita Lockburg. 

Mr. Lone. What are your duties and responsibilities in the partner- 
ship ¢ 

Mr. Roman. I do the buying and selling. 

Mr. Lona. Actually, what does the business of this partnership 
consist of 4 

Mr. Roman. Trading in industrial chemicals. 

Mr. Lone. Including nickel ? 

Mr. Roman. Including nickel. 

Mr. Lone. How long has the Bergan Supply Co. been in business 
and operating in this field ? 

Mr. Roman. Since, I think, October I6, 1950. 

Mr. Lone. October 16, 1950, 

What background did you have that prompted you to go into this 
particular business ? 

Mr. Roman. Well, since 1 1947 l had been i In the chemie al ln ne, both 
doing exactly what I am doing now and also we were manufacturing 
an ammonium compound in Newark. 

Senator Moopy. Just what are you doing now ¢ 

Mr. Roman. Trading in industrial chemieals 

Mr. Lone. You went into business on October 16. 1920. It has he 
come apparent from the testimony presented before the subcommittee 
that that was immediately after these materials became very, very 
scarce. The fact is they were described here vesterday as having 
disappeared and evaporated. 

Realizing that these were in short supply, is what prompted you 
to go into this business? 

Mr. Roman. What materials are you referring to, sir? 

Mr. Lone. Nickel, primarily. 

Mr. Roman. No: ie ‘kel did not prompt me to go into this business. 
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Senator Moony. Nickel, lead, and zinc? What did prompt you to 
go into this business ¢ 

Mr. Roman. The shortage of all industrial chemicals. 

Mr. Lone. The shortage “itself prompted you to go into the business ¢ 

Mr. Roman. Yes. 

Senator Moopy. So you felt you could make money by buying and 
selling these chemicals, because they were short ? 

Mr. Roman. That is right. 

Mr. Lone. Were you assured by anyone that you would be supplied 
with adequate materials to sell, primarily nickel? 

Mr. Roman. No. 

Mr. Lona. Did you have any arrangements with any company for 
them to furnish you with nickel ? 

Mr. Roman. I did not, sir. 

Mr. Lone. What financial arrangements existed at that time be- 
tween the Bergan Supply Co. and the Flurey Products Corp. ? 

Mr. Roman. Well—— 

Mr. Lone. Did you have any contractual arrangement which them 
at all? 

Mr. Roman. No, sir. 

Mr. Lone. Did either Mr. Benjamin Flug or Mr. Robert Corey, 
or Flurey Products Corp. in itself, have any financial interest in 
Bergan Supply ? 

Mr. Roman. They did not. In October 1950 I had never even met 
them. 

Mr. Lone. Speaking of nickel, now, was Flurey Products Corp. 
your only source of supply ¢ 

Mr. Roman. My major source of supply. 

Mr. Lone. What were some of the other companies from which you 
purchased nickel ? 

Mr. Roman. I purchased nickel from the Northern Star Industries 
Co., in Brooklyn. 

Mr. Lonc. Who owns that company; do you know? 

Mr. Roman. A fellow by the name of Jack Green, I believe. That 
is about the only company I can think of offhand, besides Flurey. 
Senator Moopy. What general range of prices were you paying for 
yur nickel ¢ 
Mr. Roman. At what particular date, sir? They varied. 

Senator Durr. When you made your first purchase from them. 

Mr. Roman. My first purchase, it was $2.70 a pound, I believe. 
Senator Moopy. You paid them $2.70 a pound ? 

Mr. Roman. Yes. 

Senator Moopy. When was that? 

Senator Durr. I was going to ask you: what was the date? 

Mr. Roman. I don’t recall, offhand, but it was approximately 
December of 1950. 

Senator Dt “ When was the next purchase you made from them? 

Mr. Roman. I don’t recall that, sir. I don’t recall the progression 
of purchases. There have been very many. 

Senator Durr. Did you have a succession of purchases from them? 

Mr. Roman. Yes. 

Senator Durr. How many did that succession include? 

Mr. Roman. I would say about a dozen. 
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Senator Durr. What was the cheapest price you paid at any time 
for any of those dozen purchases ¢ 

Mr. Roman. $2.70. 

Senator Durr. What was the highest you paid? 

Mr. Roman. $3.15. 

Senator Moopy. Those were new nickel anodes; were they, chiefly ? 

Mr. Roman. All new nickel anodes. 

Senator Moopy. Always new nickel anodes? 

Mr. RoMAN. Yes. 

Senator Moopy. So Flurey Products was selling you regularly new 
nickel anodes at prices from $2.70 to $3.13 a pound; is that right 

Mr. Roman. That is right. 

Senator Moopy. During what period ? 

Mr. Roman. That is between December 1950 until the end of July 
of this year. 

Senator Moopy. Until the end of July; when is the last deal you 
had with Flurey ¢ 

Mr. Roman. The last deal I had with Flurey was, I believe, about 
the last week in July. 

Senator Moopy. The last week in July; how much did you pay 
Flurey for that? 

Mr. Roman. I believe that was $3.31 a pound. 

Senator Moopy. How large a shipment was that ? 

Mr. Roman. Three hundred and seventy-three pounds, I believe. 
Senator -Moopy. And did you keep that metal in your inventory, 
‘did you ship it immediately to some other place ? 

Mr. Roman. I shipped it immediately. 

Senator Moopy. Who did you send it to? 

Mr. Roman. That was sold to—pardon me. 

(Discussion off the record of witness with counsel. ) 

Mr. Roman. I sold that to the Broadway Chromium Plating Co., 
of Long Island City. 

Senator Moopy. Who owns that company ? 

Mr. Roman. I don’t know. I believe it 1s a corporation. There is 
one individual that I deal with, though. 

Senator Moony. Whom did you deal with ? 

Mr. Roman. Mr. Sussman. 

Senator Moopy. When was the last previous—— 

Senator Durr. What was the price? 

Mr. Roman. $3.31 a pound. 

Senator Durr. What was the selling price ? 

Senator Moopy. Pardon me. What price did you sell that for? 

Mr. Roman. $3.50 a pound. 

Senator Moopy. $3.50 a pound? 

Mr. Roman. Yes. 

Mr. Lona. Were either Mr. Flug or Mr. Corey, or are they now in 
any way, associated with the Bergan Supply Co. ? 

Mr. Roman. They are not. 

Mr. Lone. Have either Mr. Flug or Mr. Corey or the Flurey Prod- 
ucts Corp., or their other corporation, ever received any commissions 
from Bergan Supply Co. ? 

Mr. Roman. Excuse me. 

(Witness confers with counsel.) 
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Mr. Roman. I would rather not answer that question. 

Senator Moopy. Why not ? 

Mr. Roman. On the ground that counsel advises me it would tend 
to incriminate me. 

Senator Moopy. Tend to incriminate you? You say that neither 
Flug nor Corey individually has any interest in your company. 

Mr. Roman. No; they have not. 

Senator Moopy. They have no interest in your company. 

Mr. Roman. As I say, I didn’t know them in October 1950, 

Senator Moopy. When did you meet them / 

Mr. Roman. Around December. I was introduced to them. 

Senator Moopy. Who introduced you to them 4 

Mr. Roman. I had had previous business relationships with them, 
but I never met them. 

Senator Moopy. You mean on a telephone / 

Mr. Roman. Yes; I was formerly employed by a firm in Newark, 
N. J., and we had one deal with them, one business deal with them, 
and I had spoken to them on the phone, but I never met them per- 
sonally. 

Senator Moopy. What was the name of the firm you were employed 
by in Newark ¢ 

Mr. Roman. Standard Sanitary Co., of Newark, N. J. 

Senator Moopy. Do you still refuse to answer our question as to 
whether or not the Bergan Supply has paid any commissions to Flurey 
Products Co. or Mr. Flug or Mr. Corey ¢ 

Mr. Roman. Yes, sir. 

Mr. Lone. I would like to introduce into the record invoice No. 
9591 from the Flurey Products to the Bergan Supply Co., 3135 Caton 
Avenue, dated April 12, 1951, quantity, 3.210 pounds nickel anodes, 
24-inch, unit price, $3.25, total amount, $10,432.50. 

I would like next to introduce a check, Bergan Supply Co., Bergan 
check No. 892, dated April 23, 1951, drawn on the Manufac turers Trust 
Co., 830 Flatbush Avenue, pi Lid to the order of F lurey Products Corp., 
S10, 13 32.50. 

I would like next to introduce three checks, dated respectively, all 
dated April 12, numbers respectively 868, 869, 870: No. 868 being to 
Flurey Products C ae in the amount of $906; No. 869 being to Mr. 
Robert Corey for $349.50; check No. 870 in the amount of, the same 
amount, $349.50, to Mr. Benjamin S. Flug. It should be noted that 
all of these were deposited on April 24, 1951, in the National City Bank 
of New York, the Greenpoint branch. 

I would like also to introduce a penciled notation from their files, 
headed “Flurey,” attached to the invoice. It says to the left, “868, 
which I assume is referring to check No, 868, “sales commission, 906”: 
869, which, again, I assume is referring to check 869, “Robert Corey, 
$349.50.” the same amount of the check. 

I would like also to add “870, Ben S. Flug, 349.50.” the same 
amount of the check in exactly the same amount that was paid to Mr. 
Robert Corey, adding up to a total of $1,605. 

Senator Moopy. Can you tell us why you gave him those additional 
checks ? 

(Witness confers with counsel.) 

Mr. Roman. No: I cannot. 

Senator Moopy. Why not? 
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Mr. Roman. On the ground it would tend to incriminate me. 

Senator Durr. Didn't you previously make a statement that you 
had no such arrangement with these people 4 

Mr. Roman. No, sir. 

Senator Durr. Did you have any arrangements with either Mr. 
Flug or Mr. Corey to make any payments of any kind outside of the 
price that you were paying him for the metal? 

Mr. Roman. I can’t answer that question. 

Senator Moopy. Sir? 

Mr. Roman. I cannot answer that question. 

Senator Moopy. On the ground it may incriminate you 4 

Senator Durr. You don’t mean you can’t. You mean you refuse 
to answer ¢ 

Mr. Roman. I refuse to answer. 

Mr. Lone. I would like to introduce in the record, in connection 
with the last exhibits, invoice No. 721, it has no heading on it, down 
at the bottom on the left is a notation, “Flurey Products, folding ear 
rier corporation, 1104 West Main Street, Oklahoma City 4, Okla., 
April 13, 1951.” 

I note that these checks were dated April 12, “Brooklyn, Acme Fast 
Freight, net cash, nickel anodes, 24-inch cast carbonized, 99 percent, 
Hanson Van Winkle Munning Material, for 3,210 pounds of nickel, 
at $12,519." That was paid on April 23, 1951. 

I would lke to ask that it be made a part of the record. 

(The information is as follows:) 


1315 KENTUCKY AVENUE, ST. Lours. Mo 
FOLDING CARRIER CORP., 
1104 North Main Ntree tf, Oklahoma City >, Okla 
April 13, 1951: 1823838, Brooklyn, Acme Fast Freight Net cash versus invoice 
and bill of lading 


& pellets nickel anodes, 24-inch cast, carbonized 99 percent. Hanson, 
Van Winkle, Munning Material: 


1 x 653 9 644 
1 x 628% A 618% 
1 x 659%, 934 649% 
1x 654%, A 44%, 
1 x 662 oy, 652% 
Gross 3,204 pounds, net 5,210 pounds at S3.900 $12. 519. 00 


Paid April 23, 1951. 
FLUREY Propucts. 


Mr. Lone. It should be noted that this invoice was paid on the 23d 
day of April, while the check was deposited, the next day, to the credit 
of Mr. Corey and Mr. Flug and Flurey Products Corp., April 24, 1951. 

Do you have any idea, Mr. Roman, where this nickel that you were 
purchasing from Flurey Products Corp. was coming from ? 

Mr. Roman. No, sir: I do not. 

Mr. Lone. Was it marked in any way, the anode itself ? 

Mr. Roman. I never saw the material, sir. 

Mr. Lona. You have no warehouse / 

Mr. Roman. No warehouse of my own; no, sir. 

Mr. Lone. How big an office do vou have, Mr. Roman. 

Mr. Roman. Ten by thirteen, about. 
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Mr. Lone. Do you have a secretary ? 

Mr. Roman. No, sir. 

Senator Moopy. You just operate on your own, and trade in metals, 
buy them where you can find them ¢ 

Mr. Roman. I don’t trade in metals, sir. I trade in industrial 
chemicals. Metals is a part of it. 

Senator Moony. You buy these chemicals where you can find them 
and sell them where you can sell them? Is that the idea? 

Mr. Roman. That is right. 

Senator Durr. Isn't it a fact you were merely a stand-in for this 
Flurey Products Corp. in these transactions / 

Mr. Roman. Senator, I am sorry; I can’t answer that question. 

Mr. Lona. Do you realize, Mr. Roman, that in the transaction that 
I just described here, if you multiply the number of pounds of nickel 
involved by 50 cents, you would get the exact amount of these checks, 
which to me would mean that you were paying a commission of 50 
cents per pound, kick-back, to Flurey Products Corp. ? 

Do you have any statement to make on that? 

Mr. Roman. No, sir. 

Mr. Lone. Do you admit that or deny it? 

Mr. Roman. I don’t answer the question, sir. 

Senator Moopy. On the ground it may incriminate you? 

Mr. Roman. That is right. 

Mr. Lone. By the way, that would leave you a gross profit on this 
particular transaction of 15 cents a pound. 

Mr. Roman, were all of the purchases you made from the Flurey 
Products Corp. paid for by check or were some of these purchases 
paid for by cash ¢ 

Mr. Roman. Check. 

Mr. Lone. All by check ¢ 

Mr. Roman. By check. 

Mr. Lone. I would like to submit to the record invoice: Flurey 
Products Corp., 45 Grand Street, Brooklyn, N. Y., dated March 6, 
1951, sold to Bergan Supply Co., 2135 Caton Avenue, Brooklyn 26, 
ak ae oll pounds net, nickel anodes at $2.50, total $1,277 i, plus com- 
mission, $50, giving a grand total of $1,327.50. It is m: arked “Paid, 
3-6-51,” has the notation immediately above it, “by cash.” 

[ would like also to introduce into the record Bergan Supply Co. 
checks Nos. 804 and 805, dated March 6 and 7, 1951, paid to the order 
of cash, $1,310. That is the one that is dated "re h 6, signed Adrian 
D. Roman, for Bergan Supply Co. 

The check No. 805 dated March 7, 1951, to cash, for $17.50, signed 
by ; Adrian D. Roman. Add those two up, we get a total of 
$1,327.50, exactiv the amount of the invoice here. 

Do you want to change your statement now that you paid all of 
the shipments from Flure »v Products by check? 

(Witness confers with counsel.) 

Mr. Roman. I will have to change that statement. I did forget 
that particular one. That 1s probably the only one, I think. 


Senator Moopy. Now, this statement here says “nickel anodes,” at 


$2.50, $1,277.50, plus commission. This is a cash transaction of $50. 
Who was that commission paid to? 
Mr. Roman. Would you repeat that, please ? 
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Senator Moopy. This invoice says that——— 

Mr. Roman. Invoice to whom / 

Senator Moopy. Flurey Products Co invoice, sold to the Berean 
Supply Co., nickel anodes, $2.50, $1,277.50, plus commission, $50, 

What does that represent ‘ 

Mr. Frombera. May I suggest that the invoice be showed to 
witness 

Mr. Lone. Surely. 

Mr. Roman. I don’t know what that $50 was for, sir. 

Senator Moopy. Did you ever have any dealings with Mr. Sidney 
S. Gould, Mr. Roman / 

Mr. Roman. Yes, sir. 

Senator Moopy. What kind of dealings / 

Mr. Roman. I sold him nickel: nickel anodes. 

Senator Moopy. Nickel anodes? 

Mr. Roman. Yes. 

Senator Moopy. Were they new nickel anodes / 

Mr. Roman. Yes. Well, wait a minute. I think I had two trans 
actions with him, one in which I sold him scrap nickel and one in 
which I sold him new. I believe that is correct. 

Senator Moopy. Where did you deliver the nickel to Mr. Gould / 

Mr. Roman. Mr. Gould had a place of business, Combined Indus 
tries, it is called, on Grand Avenue, I think, or Flushing Avenue, in 
Brooklyn. 

Senator Moopy. Where did you vet the nickel that you delivered to 
him / 

Mr. RomMAN. l believe ] puchased it from Flurey Products. 

Senator Moopy. Those were new nickel anodes / Phat is, nm th 


he 


instance / 

Mr. Roman. I believe it was one instance; yes. 

Senator Moopy. What was the price of that transaction / 

Mr. Roman. I don’t reeall that, sir. 

Mr. Lona. Going back to the two checks dated March 6 and March 7, 
you can look at them if you like—it was pointed out that that rep 
resents exactly the amount carried in the invoice. 

Mr. Roman, why did you make that in two checks, and date one of 
them the 6th and the other the 7th, rather than making it in one check 
to cover the particular transaction, which it obviously did 4 

(Witness confers with counsel.) 

Mr. Roman. I can’t answer that question. IL refuse to answer that 
question, 

Senator Moopy. On what grounds ? 

Mr. Roman. It would tend to incriminate me. 

Mr. Lone. Why did you pay cash for this particular transaction / 

Mr. Rowan. That [ really can’t—I really don’t know. 

Mr. Lone. You don’t know? Did Mr. Corey or Mr. Flug instruct 
you to pay cash? Did they refuse to take a check ? 


Mr. FROMBI RG. May I sugeest, for the benefit « f the witness, what 
transaction / 
Mr: Lone. He knows the particular transaction I am referring to. 


it is the invoice he just looked at. 
Mr. Roman. Excuse me. 
Mr. Fromeera. I didn’t think he understood. 
Mr. Roman. Is that the one of the $507 
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Mr. Lone. No; the two checks vou just looked af, one for $1. 


than making them one check ? 

Mr. Roman. I cannot answer that question. 

Mr. Lone. On the ground it may incriminate you ¢ 

Mr. Roman. Yes, sir. 

Senator Durr. Apparently there was a well-organized black market 
at the time of these transactions; is that not so? 

Mr. Roman. We in the trade don’t consider it such, but if you wish 


to call it so, sir, let’s say gray market. Ia our opinion, it is not black. 


S-nator Durr. I don’t care what the color was. It wasn’t white. 

Mr. Roman. There is a particular connotation to “black market” 
and we don’t feel we are involved in anything like that. 

Senator Durr. There was no going price in this market; was there? 
It was whatever kind of a deal you could make ? 

Mr. Roman. I can’t answer that question. 

Senator Mcopy. You say you can’t answer the question 4 

Mr. Roman. | refuse to answer the question, on the ground it would 
tend to incriminate me. 

Mr. Lone. I have before me Mr. Roman’s two invoices of Bergan 
Supply Co., numbered respectively 784 and 785, both are dated July 
17, 1951. They are for nickel anodes to the Chrome-Rite Co. of Chi- 
cago, Il. I note that one of these invoices, namely, 785, is marked 
canceled. Were either of these two sales consummated / 

Mr. Roman. No, sir: they are both the same sale. 

Mr. Lone. How do you explain the fact that, attached to them in 
your record, was a packing list showing 11 cases and the number of 
pieces in each case, and a complete description, including the weight of 
each particular case / 

Mr. Roman. Very simple to explain. The stuff was received, ship- 
ped and refused shipment. 

Mr. LONG. Why? 

Mr. Roman. A spectroanalysis was made, and it was found the ma- 
terial contained a certain amount of chrome and it was found, for 
the pric e they were paying for the merchandise, it would not make it 
worth having, so they returned it. 

Mr. Lone. Do you recall to whom you subsequently sold the nickel ? 

Mr. Roman. I didn’t vet the nic kel back. 

Mr. Loxe. To whom did it go? 

Mr. Roman. Flurey Products. 

Senator Durr. W hy, if you weren’t in business with them, did they 
get it back? Why didn’t you get it back ¢ 

Mr. Roman. Because the ‘y sold the material to me, on a consign- 
ment basis: as soon as I got paid, I was to pay them. 

Senator Durr. Were all of your transactions with them on con- 
signment ¢ 

Mr. Roman. Not all. 

Senator Durr. You are very sure this particular one which was re- 
fused was consigned ¢ 

Mr. Roman. Yes. 

Senator Durr. How many times did you have to kick back to 
Flurey Products ¢ 

Mr. Roman. I refuse to answer that question, sir. 


310, the 
other for $17.50, making a total of $1,327.50. Did either Mr. F lug or 
Corey - instruct you to write two checks, dated ditferent dates, rather 
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Mr. Lona. I have here a letter, part of that file, dated July 17, 
1951. to the Chrome-Rite Co., 4534-48 West North Avenue, Chicago 
39, Lil.: 

Dear Str: This will introduce to you bearer who is Mr. Ben 8S. Flug, of our 
firm. Please remit to him the amount due us on our invoice 755. 

That is the invoice I just referred to—S20.874.70, covering 5422 
pounds of nickel anodes. 

With thanks to you for your valued order, and for your kind cooperation in this 
transaction, we remain, 

Cordially yours, 
BERGAN Supply Co 
A. D. ROMAN, 

Do you admit or deny writing that letter ? 

Mr. Roman. I wrote it. 

Senator Moopy. What did you mean “of our firm’ / l thought 
vou testified a few minutes ago that there was no connection between 
the I lurey Products Co., or Mr. Flug. 

Mr. Roman. Excuse me. 

Mr. FromBerc. Will you pardon me, please ¢ 

(Witness confers with counsel. ) 

Mr. Fromperc. Tell it to the Senators. 

Mr. Roman. In order for him to pick up this check, I sent him 
along Ww ith the invoice, and this letter, so that there would be some au 
thority for him to get this money paid out to Bergan Supply Co. 
because the material was sold on a consignment basis to me while Ll on 
the other hand didn’t sell it ona consignment basis. I sold it on « pen 
terms, 

Senator Moopy. Do you Wanht to ¢ hange your testimony that Flug 
or 4 orey had no connection with your firm ¢ 

Mr. Roman. 1 do not. 

Senator Moovy. You do not? 

Mr. Roman. I do not. 

senator Moopy. You said in the letter to this othe company that 
they did: is that correct | 

Mr. Roman. I did, for the reason explained. 

Mr. Lona. It was my impression you told me a few minutes ago that 
he ther ot these snles to Chome Rite were constummated., 

Mr. Roman. They were not. 


Mi LONG. | would like LO Introduce ut this time nto thre recorad 


notation that was part of the tile of Bergan Supply; it sa 
at the top: 





pence 


Commission, Flug & Corey (on Chrome-Rite) $298.22, $331.40, $276.42, $286.80, 
giving a total of $1,192.S4. 

Another penciled notation attached to that: “Commissions to lug 
X& Corey on 5422 pounds,” which I would like at this time to point out 
is the exact amount of the shipment that was made to Chrome-Rit: 
“at 44 cents, $2.385.68" pointing out here that this says “Commissions 
to Flug & Corey.” giving the same amount as were listed on the other 
sheet, totaling S1.192.84. 

[f it were on a consignment basis to you, why would you be paying a 
commission back to them 2 

Mr. Roman, I refuse to answer that question, sir. 
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Mr. Lone. Would you like to explain this transaction that I have 
just gone through for the benefit of the record ¢ 

Mr. Roman. No: I wouldn't like to explain it, except to repeat what 
I said before. This $20,000 transaction paid to Chrome was never 
consummated when the material was returned. 

Senator Moopy. It is perfectly obvious on the record, Mr. Roman, 
that you were paying kick-backs to Flug and Corey. You refuse to 
answer questions in that area. 

Do you want to have that stand on the record; that you were paying 
commissions by the evidence introduced here, or would you like to 
take this opportunity to refute that? 

Mr. Roman. No, sir: 1] would like to leave it stand. 

Senator Moopy. Leave it stand. 

Mr. Lone. At the time of Mr. Riser’s visit to you, Mr. Riser of the 
Office of Price Stabilization, did you have a copy of the ceiling price 
statement, as required under the General Ceiling Price Regulation, 

prepared and in your place of business 4 

Mr. Roman. No—wait a minute. I am not quite clear on that. 
Would you repeat that? 

Mr. Lone. Do you remember when Mr. Riser came to see you ? 

Mr. Roman. Yes. 

Mr. Lone. At that time did you have a copy of your ceiling price 
statement, as required under the General Ceiling Price Regulation, pre- 
pared and in your place of business as to what your ceiling price was ¢ 

Mr. Roman. No, sir. 

Mr. Lone. You ‘lid not ¢ 

Mr. Roman. I did not. 

Mr. Lone. Have you prepared a chart since Mr. Riser was there ? 

Mr. Roman. Yes. 

Mr. Lone. In compliance with the regulations ? 

Mr. Roman. I don’t know what you mean by “in compliance.” I 
prepared 

Mr. Lone. The regulation requires that you do keep such a chart. 

Mr. Roman. Yes: I have that chart now. 

Mr. Lone. Did you make any remarks to Mr. Riser as to whether 
or not you were familiar with the NPA orders, and OPS orders 

Mr. Roman. I did. 

Mr. Lone. What did you tell him? 

Mr. Roman. I told him I wasn’t too familiar with them. 

Mr. Lone. You weren't too familiar with them / 

Mr. Roman. No. 

Mr. Lone. Did you give any explanation as to why you had not 
complied with them, or why you were not familiar with them? That 
was your business. 

Mr. Roman. Excuse me. 

(Witness confers with counsel) 

Mr. Fromperc. If Your pall please, the witness says he doesn’t 
understand the question. May it be made clear to him ? 

Mr. Lone. My question is this: I understand that you told Mr. Riser 
at the time he was there that you were not too fi uniliar with the OPS 
regulations, and the NPA regulations: is that right ? 

Mr. Roman. Yes. 

Mr. Lone. [am asking you why you were not familiar with them 
since they were regulations that g overned the particular business in 
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which you were involved at the time. I will ask you another question 
as a substitute: 

Senator Moopy. Let him answer that one. 

What is your answer to that question / 

(Witness confers with counsel.) 

Mr. Roman. The answer was I wasn’t familiar with them. 

Senator Moopy. Did you pay any attention at all to the OPS regu 
lations in carrying on your business ? 

Mr. Roman. No. 

Senator Moopy. You paid no attention at all to the OPS regula- 
tions ? 

Mr. Lone. Mr. Roman—getting away from the OPS regulations, 
and going to the NPA regulations; were you familiar with those ¢ 

Mr. Roman. No. 

Mr. Lone. Had you made any attempt to find out what the NPA 
regulations were which governed your business, particularly nickel 

Mr. Roman. No. 

Mr. Lone. You were aware that there was such a thing as the 
National Production Authority 4 

Mr. Roman. Oh, yes. 

Mr. Lone. But you had no idea as to what the regulations were ¢ 

Mr. Roman. With reference to myself; no. 

Senator Moovy. Why did you feel you had immunity from these 
regulations ¢ 

Mr. Roman. That question I cannot answer. Il can’t answer that 
question. 

Mr. Lone. When was this that you told Mr. Riser you were not 
familiar with these regulations 4 

Mr. Roman. I think the first time he arrived. I don’t reeall. | 
first time he arrived was late in July. 

Mr. LONG. I would like to insert in the record a letter dated Mar h 
15. 1951. to Klurey Products Corp.., 15> Grand Street, Brooklyn, N. Y 


1e 


- . 
GENTLEMEN: This is to confirm our purchase of approximately 700 pounds 
nickel anodes at $2.70 per pound. We certify that to our best knowledge t! 


nickel will be sold to be used in accordance with NPA Order M-—14 
Very truly yours, 


S 


BERGAN Supply ¢ 
A. D. ROMAN 

You may look at that letter. 

Did vou write that letter / 

Mr. Roman. Yes. 

Senator Moopy. Did you know what Order M-14 was when you 
wrote the letter ? 

Mr. Roman. As I recall the transaction, I was advised that the only 
way I could resell this material was to obtain such a certification from 
my customer, I believe. 

Senator Moopy. So you simply wrote this and made the statement 
without any regard to the truth or without any knowledge of what 
regulation M—14 was; is that correct ? 

Mr. Roman. I don’t think I knew anything about M-14, but I know 
they asked me to get that type of thing for my customer, and 1 be 
lieve I did. 

Senator Moopy. They asked you to say this, hut you didn’t know 
What you were saying; is that right ? 
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Mr. Roman. That is approximately right. 

Mr. Lone. That same shipment, 1 understand, went to the Grand 
Chrome Plating Corp. in Brooklyn. It was for 700 pounds—actually 
the invoice shows 697 pounds, 26 pieces. 

Mr. Roman. I wouldn’t know that, 

Mr. Lone. Do you know whether or not your customer for this par- 
ticular shipment snbmitted such a certificate to you, such as you fur- 
nished to Flurey Products Corp. in order to receive it ¢ 

Mr. Roman. May I see that4 I don’t think that went to Grand 
Chrome. 

Mr. Lone. Surely. 

Mr. Roman. I think that went to Republic Chemical Corp. 

Mr. Lone. Did Republic Chemical Corp. furnish you with the cer- 
tificate Flurey re Was requiring / 

Mr. Roman. I don’t recall that. 

Senator Moopy. You had a continuing and rather close association 
with Mr. Flug and Mr. Corey. Did they realize that you had no 
knowledge of what M-14 was, or NPA regulations, and were paying 
no attention to OPS regulations ? . 

(Witness confers with counsel. ) 

Mr. Lone. Do you know of any— 

Senator Moopy. Let him answer that question. How about that? 

Mr. Roman. I refuse to answer that question, sir. 

Senator Moopy. On the ground it will incriminate you? 

Mr. — in. Yes. 

Mr. Lone. Do you know of any instance that Flurey Production 
Corp. has delive ‘red scrap and then you have billed the people for the 
particular transaction 4 

Mr. Roman. No; I don’t know of any particular tr ansaction in- 
volving scrap. T he -y have delivered material that I have billed: yes. 

Senator Moopy. What kind of material 4 

Mr. Roman. I would say nickel anodes and nickel salts. 

Senator Moopy. How many pounds of nickel anodes have you pb- 
tained from Flurey Products, new nickel anodes, approximately ¢ 

Mr. Roman. It would only be approximately. I would say about 
S000 pounds, 

Senator Moopy. 8,000 pounds. 

Mr. Roman. That is not enough. It is more than that. It is prob- 
ably closer to ten or twelve thousand pounds. 

Senator Moopy. Did you have any base period on which you could 
justify an allotment of receiving these chemicals from Flurey 
Products ¢ 

Mr. Roman. I justify an allotment / 

Senator Moopy. Yes, sir. 

Mr. Roman. No, sir. 

Senator Moopy. You went into business in the fall of 1950? 

Mr. Roman. That is right. 

Senator Moopy. Did you talk with Flug and Corey before you 
went into business / 

Mr. Roman. Yes. 

Senator Moopy. You talked with them about the formation of 
your business / 


Mr. Roman. No, sir. 
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Senator Moopy. You didn’t? What did you talk to them about at 
that time / 

Mr. Roman. As I said previously, I was employed by the Standard 
Sanitary Co. of Newark, and they were doing business with that 
firm. I was employed there in the same capacity that I am doing 
in my own business. 

Senator Moopy. Was Standard Sanitary Corp. of Newark dealing 
in metals the same as you were / 

Mr. Roman. They deal in metals, mainly in industrial chemicals. 

Mr. Lone. Iam under the impression that you testified a few min 
utes avo that at the time you entered into your business you did not 
know either Mr. Flug or Mr. Corey. 

Mr. Roman. I am sorry, sir. What I said to you was I had not 
met them in person. L had spoken to them on the phone. 

Senator Moopy. But you did get from Flug and Corey, or have got- 
ten, ten or twelve thousand pounds of nickel anodes / 

Mr. Roman. I would say yes. 

Senator Moopy. ‘To what extent has your operation in nickel scrap 
been—how large has that been with Klug and Corey ¢ 

Mr. Roman. | don't believe I have had more than one transaction 
with scrap to my know ledge. 

Senator Moopy. That was the transaction with Mr. Gould ? 

Mr. Roman. Yes. 

Mr. Lone. I would like to introduce in the record at this time a 
check of Bergan Supply Co., No. L061, in the amount of $5,004.72, 
made payable to Flug and Corey, dated July 6, 1951: also check No. 
1058, of the Bergan Supply Co., July 6, 1951, to Flurey Products 
Corp. in the amount of $1,821.27. Both of the photostats of these 
checks are signed by Mr. Adrian Roman. 

Also Bergan Supply invoice No, 765, showing a sale of nickel 
anodes to the Chrome-Rite Co., as discussed before, on June 20. 1951, 
totaling 1.512 pounds, net, and in one case, at 517 pounds, for a total 
of $623.25. This invoice lists the case numbers as being five through 
eight, respectively, giving the net weight and giving a total weight 
of 2,029 pounds. 

Then a bill of lading consigned to Chrome-Rite Co., Chicago, U1.. 
four cases nickel anodes, 2,126 pounds, which is covering the same 
transaction here. The bill of lading is that of the Willett Terminal. 
Inc., showing that this was shipped to the Chrome-Rite Co. of Chi 
cago, 

Then invoice of the Flurey Products Corp., sold to Bergan Supply, 
517 pounds, domestic virgin nickel metals, 331, giving a total of 
ST17.25. 

This is consignment invoice No. 1658. It is dated June 19, 1951. 

A letter, Bergan Supply Co., Adrian Roman, doing business as, and 
so forth: 

GENTLEMEN: We are delivering to you today 517 pounds of domestic nickel 
anodes pursuant to your request of the following terms: 

1. Consignment of merchandise.—This shipment is made on consignment. We 
are enclosing a consignment invoice billing merchandise to you at our net current 
price of $3.31 per pound. The rendering of this consignment invoice shall not 
in any sense be construed as constituting a sale of the merchandise to you 


2. You shall accept possession of these goods on consignment 
o. Tith Title to the merchandise shall be vested in us and the merchandise 


at all times shall be subject to our direction and control. 
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4. Payment.—You may, at any time, but not later than 1 week from the date 
hereon, pay to us the consignment invoice price, and thereupon title to the mer- 
chandise shall pass to you and this instrument shall be of no further effect. If 
you shall at any time deem it advisable to return the merchandise, such merchan- 
dise shall be returned by you to us within 1 week. 

5. Your acceptance of the merchandise on consignment shall constitute full 
acceptance of the terms enumerated in this letter. 

6. The consignor shall at all times retain title to all merchandise shipped and 
upon the sale of such merchandise title to the proceeds shall vest in and remain 
the property of the consignor to the extent of the price hereinabove referred to. 

Very truly yours, 
Fiue & Corey. 
BENJAMIN 8S. FLUvG. 
Certified true copy of a ‘letter dated June 19, 1951, Flurey Produc- 


tion Corp., Brooklyn, N. Y.: 

Dear Str: Please release to bearer, Ace Warehouse & Transfer Co., one case of 
nickel anodes weighing 517 pounds, net: for us. 

Thanking you for your attention, we are, 

Very truly yours, 
Bergan Suppry Co. 
A. D. ROMAN. 

Letter dated June 19, 1951, Brooklyn Terminal Stores, 30 North 
Tenth Street, Brooklyn 11, N. Y.: 

GENTLEMEN : Please release three cases of nickel anodes released to us under 
your lot No. 9679 by Flug & Corey, 45 Grand Street, Brooklyn, N. Y., to bearer, 
Ace Warehouse & Transfer Co., address as given before. 

These three cases are Nos. 5, 6, and 7. 

Thanking you for your attention, we are, 

Very truly yours, 
Berean Suppry Co, 
A. D. ROMAN. 

Was this letter for the release of the 1,512 pounds of anodes to make 
up the balance of the shipment that we have in question here ¢ 

Mr. Roatan. May I look at it? 

Mr. Lone. Surely. 

(Document handed to witness.) 

Mr. Roman. Yes. 

Mr. Lone. That is the balance of that particular shipment; is that 
right / 

Mr. Roman. That is right. 

Mr. Lone. That, as shown by the invoice, went to Chrome Rite Co, 
Did Chrome R'te furnish you a defense order priority for this par- 
ticular shipment ¢ 

(Witness confers with counsel.) 

Mr. Roman. No. 

Mr. Lone. Do you have any idea what Chrome Rite was going to 
use this nickel for? 

Mr. Roman. Plating, sir. It is one of the largest platers in the 
Middle West. 

Mr. Lone. Do you know where Flurey Production acquired this 
particular shipment of nickel? 

Mr. Roman. I never knew where they acquired merchandise. 

Senator Moopy. As a matter of fact, this whole line of transac- 
tions was a “no questions asked” business, wasn’t it ? 

Mr. Roman. Well, I don’t know what you mean. 

Senator Moopy. You never asked them where they got the nickel ? 
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Mr. Roman. No chemical trader or chemical broker tells his com- 
petitor where he buys merchandise. That is the basis of his business, 
sir; whom he buys it from and to whom he sells it. 

Senator Moopy. Did you ever have any marks, or trade-marks on 
these new anodes you were buying ¢ 

Mr. Roman. I rarely, if ever, see the merchandise I buy. 

Senator Moopy. You almost never see what you are selling. 

Mr. Roman. Very rarely see what I buy and se M1. 

Mr. Lone. You did know that the NPA regulations in effect at the 
time of this transaction required that you know the end use of that 
material ¢ 

Mr. Roman. No, sir. 

Senator Moopy. For your information, they do. 

Mr. Lone. I would like to introduce in the record at this time 
a check, dated No. 1043, dated June 28, 1951, pay to the order of 
Flug & Corey, $6,629.93, signed, Adrian D, Roman, for the purchas 
ing and supply, invoice No. 770, of the Bergan Supply Co., to South 
ern Wire & Iron Works, 441 Memorial Drive SE, Atlanta, Gi a., show- 
ing four cases giving a total of 2,003 pounds; the particular case 
weights are listed, at $4.25 a pound, total amount of the invoice being 
for $8,512.75. 

It might be pointed out for the record here that that is the same 
shipment that was stamped with a DO by the Seymour Manutfac 
turing Co. 

To your knowledge did the Southern Wire & Iron Works furnish 
vou with any defense order for this particular shipment é 

Mr. Roman. No, sit 

Mr. Lona. Did they notify you as to what would be the end use 
of this material ¢ 

Mr. Roman. They didn’t notify me as to what the end use would be, 
but they did exp lain to me that the y had some Government orders 
down the re. 

Mr. Lone. But they did not, in reference to this particular one, 
tell you it was in compliance with a defense order they were under 
taking ? 

Mr. Roman. Not this particular one. Not any particular one. 

Senator Moopy. How did you get a DO on this particular shipment ¢ 

Mr. Roman. How did I get a DO? I never got a DO. 

Senator Moopy. The lurey Products order shows a DO stamp Oo! 
it. 

Mr. Rom AN. I never gota LD ). I never asked for one. I wouldn’t 
know how to go about it. 

Senator Moopy. You certainly didn’t need one. 

Mr. Lona. I would like to introduce in the record at this time an 
affidavit of Mr. Charles Z. Borochoff, a partner in the Southern Iron 
& Wire Works, Atlanta, Ga. He states in his affidavit that they man 
ufacture rustic and household furniture. I will read one paragraph 

The Southern Wire & Iron Works did not apply, assign, or extend any priority 
rating to said order for the purpose of obtaining delivery of the nickel anodes 
on a preferred or priority basis. 

It sufficiently identifies the particular shipment of nickel that we 
are discussing here. 

Senator Moopy. That is the shipment that does contain the DO 
order stamp ¢ 

Mr. Lona. That is right. 
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Mr. Roman, why, in your opinion, did Flurey Products Corp., 
favor you by selling you the nickel and then, in some cases, telling you 
their own customers to whom you could sell it? 

Mr. Roman. I can’t answer that question, sir, 

Mr. Lone. Do you admit that such has been done? 

Mr. Roman. I would rather not answer that question, sir. 

Mr. Lone. Do you refuse to answer it ¢ 

Mr. Fromperc. The question is “do you refuse to answe 

Mr. Roman. I refuse to answer it. 

Mr. Lone. Would you say it was so that the customers of Flurey 
would not know that they were selling to the gray market the nickel 
that should go to these customers or was it because Flure ‘vy, feeling 
they had an established ceiling price of $3.25 a pound, were using you 
to evade the OPS regulation ? 

Mr. Roman. I can’t answer that question either, sir. I should say 
I refuse to answer that question. 

Mr. Lone. Did you not ever think it peculiar, Mr. Roman, that two 
businessmen as shrewd as Mr. Flug and Mr. Corey would permit 
you toshare in the profits that they could have made by selling directly 
to their customer? 

Mr. Roman. I refuse to answer that question. 

Mr. Lone. Mr. Chairman, it should be pointed out there have been 
innumerable transactions between Flurey Corp. and the Bergan 
Supply Co. and other companies, all deals of the nature of those dis- 

closed today. It was the intention of the staff of the Small Business 
C ommittee to bring before this subcommittee the principals of the 
company we consider to be the key of this off-color market, the Flurey 
Products C orp. 

Thursday, August 9, 1951, when it became apparent that we would 
need an officer of this corporation, we called and tried to make an ap- 
pointment with either of these gentlemen. We were informed that 
they were out of the city, and that the secretary who answered the 
phone, Miss Klein, did not know where they could be reached. 

Friday, August 10, 1951, we called four times during the day, try- 
ing to reach these gentlemen. Each time we were informed that they 
were out of the city and it was not known where they could be 
reached. 

Tuesday, August 14, 1951, these subpenas were put in the hands of 
the United States marshal for the southern district of New York. 
Wednesday, August 15, 1951, we were informed by the United States 
marshal that he was unable to locate these two gentlemen for serv- 
ice of process. Later that same day we sent a man to their homes 
on Long Island, but their homes were locked up. There was no for- 
warding address left at the post offiice. One of the neighbors of Mr. 
Corey informed us she was of the « opinion that the Coreys had gone to 
Saranac Lake, N. Y., on vacation. We asked the State police of 
New York to check the Saranac Lake region for the automobiles of 
these two men. They were not found. Hotel records of the area 
revealed nothing. Feeling that prudent businessmen with so large 
an investiment would not both leave at the same time, and leave 
no word as to where they could be found, we issued a subpena to Miss 
Klein, secretary of the office, and questioned her extensively. She 
consistently maintained that she did not know where either of these 
two gentlemen could be found. She further informed us that both 
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of them had been in the office for about 5 minutes, on the previous 
Friday, and that she had given both of them the message that they 
should contact us immediately. 

Senator Moopy. Did she tell you, Mr. Long, what they came in the 
office to do ¢ 

Mr. Lone. She said that they had come into the office to transact 
another nickel deal. They were only in there for 5 minutes, and, as I 
understand it, they transacted the deal for approximately 3,500 pounds 
of nickel at a substantial price. 

Senator Moony. I might point out to you this is the same sort of 
nickel that the small-business men are going out of business because 
they can’t vet itata fan price. 

Mr. Long. Miss Klein further informed us she had been instructed 
if anything unusual happened she was to notify Mr. Charley Jacobs, 
attorney for the lurey Production Corp. | called Mr. Jacobs o 
the telephone, told him it was lmperative we gel 1 touch with Mr. 
Klug or Mr. Corey. He said he didn’t know where they were; travel 
ing on their vacation. A check of the toll calls and telephone calls 
of the office revealed nothing. Subsequent attempts by the Federal 
marshal and agents of the staff have been unfruitful in locating either 
of these individuals. 

Mr. Roman, could you lve us any idea as to where we could find 
them ¢ 

Mr. Roman. I really don’t know. 

Senator Moopy. What was the last time you had any conversation 
with either one? 

Mr. Roman. You have me on the date, sir: I don’t know, sir. 

Senator Moopy. Can vou tell me about how long ago it was / 

Mr. Roman. You have got a photostat, probably, of an invoice there 
for 3735 pounds of anodes: that date. 

senator Moopy. Three hundred and seventy three pounds of anods Ss. 
That was July some time; wasn’t it? 

Mr. Roman. Very late in July. 

Mr. Lone. I think it was the 31st. 

Mr. Roman. Very late in July. That was the last day I spoke 
with them. 

Senator Moopy. You are excused. 

Mr. Edmund Barbera. 

Do you solemnly swear that the testimony you are about to vive 
will be the truth, the whole truth, and nothing but the truth, so help 
you. (rod ? 


Mr. Barpnera. I do. 


TESTIMONY OF EDMUND BARBERA, IRITOX CHEMICAL CO., 
NEW YORK, N. Y. 


Senator Moopy. Will you state your name and address, and busi 
ness, please, Mr. Barbera ? 

Mr. Barrera. The name of the firm is Iritox Chemical Co., 62 West 
Forty sixth Street, New York 19. My name is Edmund Barbera 

Senator Moony. It has been brought to the committee’s attention 
that this nickel situation, which a vicious black market appears to be 
entering, Is also on the verge of entering an area comparable to the 
highjacking days of the prohibition period. The witness who is now 
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on the stand, Mr. Barbera, has had some experiences in this connection, 
and we would appreciate having you tell us your experience, Mr. 
Barbera, in the transaction which took place on August 10, 1951, a 
little more than a week ago. 

Mr. Barnera. Yes; when the OPS investigated the nickel situation 
some weeks ago, our firm decided to withdraw from the market. 
About 2 weeks ago a firm called Kurtabar asked us to finance a 3.544- 
pound shipment of nickel anodes for them. It was offered to them 
by a broker by the name of Henry Eisenstadt. 

Mr. Lone. What is he commonly known as? 

Mr. Barsera. Henry Kisenstadt identifies himself as an industrial 
consultant. 

Mr. Lone. His nickname; have you heard him referred to as “Uncle 
Henry”? 

Mr. Barpera. Yes; that is true. 

This firm refused to deal with Eistenstadt because he was unknown 
and he didn’t have the finances and he asked us for a 3 percent broker- 
age charge to finance the deal for him. 

Senator Moopy. For a what / 

Mr. Barvera. For a 3 percent brokerage charge, we would finance 
the purchase of the nickel for him. We arranged to prepare a certi- 
fied check in the amount of $12,581.20 which derived from 3,554 
pounds at $3.55 a pound to us. 

Senator Moopy. From whom did you buy it? 

Mr. Barsera. From Henry Eisenstadt at that time. 

Senator Moopy. From whom did Eisenstadt get it 

Mr. Barsera. I am coming to that now. 

He asks us to inspect the merchandise at an address given to us 
at 45 Grand Street, Brooklyn, which we thought was his warehouse. 
When we got there-— 

Senator Moopy. That is the Corey Production Co. ? 

Mr. Barsera. We later learned they were the original owners. 
When we got there we debated awhile as to the original “ownership of 
the material and the analysis, and the debate dr: agged quite a bit, and 
inasmuch as the sale seemed not to come to a conclusion too rapidly, 
these two fellows barged in, whom we later identified as Flug and 
Corey, and threatened to throw me out, and I said I had a eheck 
for this merchandise, and I was supposed to buy it from Eisenstadt. 
This was on Friday, August 10. 

Senator Moopy. Did they threaten physical violence ? 

Mr. Barsera. Yes; they threatened to throw me out. They thought 
I was a phony, or investigator. 

Senator Moopy. There is no similarity. 

Mr. Barsera. There is a similarity, and a dissimilarity, I assure 
you. 

Senator Moopy. What was this nickel? New nickel anodes? 

Mr. Barnera. New Seymour nickel anodes, seven cases, all st: imped 
with the Seymour brand, which is SEY. 

Senator Moopy. How much nickel was there 4 

Mr. Barsera. There were 3,544 pounds. 

After he threatened to throw us out, we were undecided to go 
through with the deal, but Eisenstadt persuaded us to do that, and 
both Flug and Corey, after they saw my certified check, calmed down 
very consider: ably, and permitted the deal to go through, but I then 
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questioned the ownership of the material because Corey and Flug 
apparently dictated the sale. I asked Eisenstadt to give me a cor robo- 
ration from Flurey that the material was 99, and they did. A truck- 

ian Was introduced to us to carry the material for assay test, by a 
friend of Flug and Corey, and that was the reason why we returned 
to them when the material was stolen on Sunday, August 12, from 

Senator Moopy. Just a minute. You say the material was stolen / 

Mr. Barpera. Was stolen from the laboratories of International 
J esting Laboratories in Newark, N. J. 

Senator Moopy. Will you tel] jus | exactly what hap ypened atte 
vou went tothe F lure bY P roduc ts Co. and inspected these nickel an ai 
* ‘Then did you give them vour check ¢ 

Mr. Barnara. I might add I gave my check to Henry Eisenstadt. 
He turned it over to Flug and Corey. 

Senator Moopy. In your presence / 

Mr. Barsera. In my presence, and they ran off to the bank to de- 
posit it, but they ran very, very fast, because it was 10 to 3. 

Senator Moopy. Did they ‘go on foot ¢ 

Mr. Barsera. No: they went in an automobile. 

Senator Moopy. Did they get to the bank by 3 o'clock ¢ 

Mr. Barpera. Yes, sir. 

Senator Moopy. And cashed your check ? 

Mr. BARBERA. Yes, I tried to stop it the following day when I 
heard of the robbery, because I surmised they might have had some 
thing to do with the robbery, because there was no one else that I 
could think of, except them, who might steal it—or the truckman. 

Senator Moopy. That might what / 

Mr. Barsera. I couldn’t think of anyone else who could steal it ex 
cept the truckman that they had recommended to me, because it was 

ut in a certain warehouse, which had other anodes. which were even 
more Valuable than mine. But they just stole my seven cases. 

Senator Moopy. I see. 

Now, you say that after you gave them the check and took the nickel 
anodes and they rushed to the bank with your check and cashed it, 
that day, then they recommended to you the truckman to take the 
nickel anodes to a warehouse: is that correct ? 

Mr. Barsera. That is right; yes. 

Senator Moopy. Do you have any knowledge of the truck actually 
taken to the warehouse ? 

Mr. Barsera. No: we had no knowledge. We never knew them 
before. We neglected to take their license number. 

Senator Moopy. Who were the truckers ? 

Mr. Barsera. They were unknown to me, even though I rode down 
with them. 

Senator Moopy. In other words, you gave the gentlemen a certified 
check and you said you felt that they were reputable businessmen and 
accepted their word that these were reputable truckers, who acce pted 
the merchandise and took it down to the warehouse? 

Mr. Barpera. That is right. 

Senator Moopy. When was the next time you saw the nickel ? 

Mr. Barnera. I delivered it to the International. I rode down w “es 
the truckman. I wanted to pay him by check and he refused to take 
check. I asked him if he knew angthig about Flurey, and he refuse d 
to ri, anything about them, or his customers. He delivered the 
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merchandise and inspected the place where it was deposited, and 
Sergeant Downly of the Newark police believes that this particular 
truck driver highjacked the material on Monday and sold it through 
either Flurey or one of their cohorts. 

Senator Moovy. So the Newark police told you they believed that 
the truck driver highjacked the material after having delivered it to 
the International Testing Laboratories ? 

Mr. Barsera. That is right. 

Senator Moopy. Have you ever seen the material since? 

Mr. Barsera. No. 

Senator Moopy. Have you taken any steps to recover it at all? 

Mr. Barsera. Oh, yes: we have engaged the William J. Burns De- 
tective Agency, and both the Brocklyn and Newark detectives, I be- 
lieve, are closing in on the suspect today. 

Senator Moopy. You expect that you may get an arrest in the case? 

Mr. Barsera. As a matter of fact, we used a decoy who promised 
to pay cash for the material. It was offered through a new dealer, 
who anonymously gave us these people’s name and address. 

Senator Moopy. You say this material has been offered ? 

Mr. Barnera. Has been offered on the open market. 

Senator Moopy. How do you indentify it as the same material? 

Mr. Barsera. It is 2.020 pounds of 30 inches in length, and 1,350 
pounds 24 inches in length, all stamped with the Seymour trade-mark, 
“SEY.” ; 

Senator Moopy. The only way you have of telling it is the same 
material is that it is exactly the same amount of material, and it sud- 
denly appears on the m: arket ? 

Mr. Barsera. Not only that, but the metal dealer identified the 
truck with which I road over to Newark as a light-green cab-over- 
engine truck. 

Senator Moony. Light-green what ? 

Mr. Barrera. Light-green cab-over-engine 114-ton truck; and 
furthermore, we discovered from whom the plates were stolen. They 
were stolen from a musical-instrument dealer whose truck has been 
inoperative about 2 months in a Brooklyn garage. 

Senator Moopy. The plates were stolen plates? 

Mr. Barsera. Were stole n plates: ves. 

Senator Moopy. As you reconstructed this thing, you were asked 
by Mr. Eisenstadt to finance his deal / 

Mr. Barsera. No; Kurt A. Baer Co. asks us to finance the purchase 
from Eisenstadt, who proved to be the representative of Flurey in 
this particular transaction. 

Senator Moopy. Baer wanted the nickel ? 

Mr. Barsera. Yes; he wanted it for a customer of his. 

Senator Moopy. He was going to sell it to somebody else? 

Mr. Barsera. We didn’t know what he was going to do with it. We 
bought it for him. 

Senator Moopy. I see. 

Who is the firm in Newark to whom these nickel anodes have now 
been offered ? 

Mr. Barvera. The firm who gave us this information ? 

Senator Moopy. Yes. 

Mr. Barsera. He prefers to be anonymous, and the police are re- 
specting his anonymity in this case. 
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Senator Moopy. Why does he prefer to be anonymous? 

Mr. Barpera. The se rgeant says he wants to protect his identify for 
future information. He is known only as “Gerald” to us. 

Senator M MODY, This delat was delivered or offered to be delivered 
on the same truck that was used ? 

Mr. Barsera. What happened was this fellow, Joe, the Newark 
metal dealer, went to a firm called Canal Brass & Supply, 110 Nort 
Tenth Street, Brooklyn, and Canal Brass & Supply said he knew of 
some anodes, but ana he re ferred him then 1 Lo another firm called 
Hero Metals Corp., of Brooklyn, whose telephone we haven't bee 
able to get. They apparently are not listed. 

Senator Moopy. We can give you the tele phone number. The ren 
tlemen were here vesterday. 

Mr. Barsera. Very good. He in turn referred this “Joe” to a cer 
tain Moé Ellsburg, and Emil Lebrow, who have been identified by 
the police as jewelry “fences,” which is jaro 1) for recelvers of stole 
woods, and this fellow “Joe” then met Emil Lebrow and Moe Ellsburg 

t 94 Canal Street, but they were disap pointed in that he didn’t have 
a cash, because he insisted on paving by check. He then reported 
the incident to Sergeant Donne ‘Ihy, of the New ark detectives, and Sei 
geant Donnelly gave me the information, and I assigned Burns to 
shadow these four firms: and, so far. they have draw n them out to the 
extent where a decoy | am using is supposed to purchase the material 
for cash today. 

psig Moopy. Thank you very much. I think your testimony 
indicates pretty clearly the nature of black market in nickel, which 
was mas ribed here veste ray as vicious. It certainly is vicious. How 
did you hap pen to get into this transaction ¢ Didn't you realize 

Mr. Barnera. This particular transaction 

Senator Moopy. Yes. 

Mr. Barnera. I never heard of Flurey before, and IT presumed 
it was normal offering in the market. As I said. before we had 
decided—our firm—to withdraw from the nickel picture when t] 
OPS started to investigate Thomas, to whom we supplied mou a 
thousand pounds, 

Senator Moopy. You had supplied a 1,000 pounds ¢ 

Mr. Barnera. Yes; he asked us to procure it, and we bought it on the 
open market. We on ly went back into the pr ture ais this fellow 
Baer didn’t have the finances and he just asked us as a favor to final 
t for him. We did that. 

Senator Moopy. I see. Were you dealing in nickel before t 

Mi. Bari RA, Yes: we had dealt in nickel before that. 

Senator Moopy. Why did you go out of business wasn Ene OP'S come 
inf Was that the first time you had heard about the OPS regulations 4 

Mr. Barnera. No; IT just decided that the picture was repugnant to 
us. Our primary business is importing, and exporting; and although 
we have been in some nickel deals, it has always been as chenneal 
brokers W here we have an average, or we IMport certain electroplat Inge 
compounds, and our customers have asked us to locate nickel, and we 
do that and we just charge them 4 percent for the service. 

senator Moopy. And you at no time have ¢ harged more than 4+ pea 
cent commission on this? 

Mr. Barnera. That is right; an average of 4 percent. 
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Senator Moopy. These jewelry fences and other fences have stolen 
goods ; _— ‘vy havea police record in Newark ¢ 

Mr. Barsera. They have no record because apparently they have 
changed their names late ‘ly. They are not listed. 

Senator Moopy. I can easily understand why the picture is repug- 
nant to you. 

Mr. Barnera. Well, I think most dealers today have decided that 
it is repugnant to them, and I think trading has more or less come to 
a standstill in nickel. 

Senator Moopy. Do you agree with the witness who said that there 
is a substantial amount of nickel available, new nickel anodes in the 
New York market, if you want to pay the price and go through the 
black market / 

Mr. Barsera. IT would say you can get all the nickel you want if you 
want to pay a premium price. 

Senator Moopy. And this nickel, as this testimony this morning has 
indicated, is coming from reputable producers of nickel anodes, going 
into dealers and jobbers 

Mr. Barsera. No; the pecultar thing is we brokerage quite a bit of 
chemicals for our customers, and it was all made from scrap until the 
ceiling came into effect. The only diversion I am personally ac- 
quainted with is this Flurey diversion, I know of no other diversion. 

Senator Moopy. You say there is plenty ot nickel anode available 
in New York: do you think Flurey is diverting it all? 

Mr. Barsera. In the sense of new nickel anodes, I would say he is 
the only one I know, but I presume there are other diversionary firms. 

Senator Moopy. But, at any rate, you are convinced that Flurey is 
the maior source of a great amount of this black-market nickel ? 

Mr. Barsera. Well, he apparently seems to be in New York City. 
Mr. Long asked me to bring along a copy of our ad, describing the 
theft, and if the committee wants it I will be glad to leave it. 

Senator Moopy. I would like to have it. 

Mr. Lone. Was it in response to your ad that you got the communi- 
eation from “Joe” ? 

Mr. Barsnera. Probably so. 

Senator Moopy. Let the record show that this is the New York 
Journal of Commerce of Monday, August 20. There is an advertise- 
ment here by the Iritox Chemical Co. saving: 

2.020 pounds of 30-inch ingots, 1,524 pounds of 24-inch ingots were stolen, 
manufactured by the Seymour Nickel Co., bearing their stamp, stolen on August 
12, from International Testing Laboratories of Newark, N. J. Vlease refer any 
suspicious offerings to the Tritox Chemical Co., Columbia 5—-6327. 

Asa result of that ad you did get the call from “Joe” / 

Mr. Barsera. The Newark police did. 

Senator Moopy. What is that? 

Mr. Barsera. The Newark police got the call. 

Senator Moopy. Thank you very much, Mr. Barbera. 

Is Mr. Messing in the room ¢ 

Do you solemnly swear that the testimony you are aoout to give 
will be the truth, the whole truth, and nothing but the truth, so help 
you God? 

" Mr. Messina. I do. 
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TESTIMONY OF MORRIS M. MESSING, PRESIDENT, BART-MESSING 
CORP., BELLEVILLE, N. J. 


Senator Moopy. Will you state your name and address, please ¢ 
Mr. Messinc. Morris M. Messing, 17 Piceadilly Downs, Lynbrook. 
Senator Moopy. Will you state your ‘wa a ss / 

Mr. Messing. I am president of Bart-Messing Corp., Belleville, 
N. oJ. , 

Senator Moopy. That is the firm that was mentioned earler by 
witnesses representing the Seymour Manufacturing Co. / 

Mr. MESSING. That is r iit, 

Senatol Moopy. Will vou tell us what your business consists of 

Mr. Messina. Yes: we are manufacturers of Selrex selenium rect 
fiers. and install complete plati Oo plants, and we sell nickel anodes 
and salts and other chemicals for electroplating. 

Senator Moopy. What prices do you sell at / 

Mr. Messine. At recular prices, the price s Seymour has im then 
price book. 

Senator Moopy. LH: uve youe ver sol | any above the market pl ice ¢ 

Mr. Messinc. We have not. 

Senator Moony. Are you familiar with the market testified to here 
this morning? You have been in the room 4 

Mr. Messina. I am familiar with some of the practices that have 
been going on. I might say that I have come as a voluntary witness, 
and it has been r: ather obnoxious: this whole nickel situation in New 
York, 

Senator Moopy. ] might say the reason the committee investig itors 
recommended calling you was because they felt that you were a 
reputi able businessman who has been play neo this above-board and 
vou had volunteered to tell us what you knew about the situation. 

Will you do that, please ¢ 

Mr. MESSING. Kirst of all, I might Sil) the whole hearing Is here 
now because I hired Flug and Corey originally in our company. If 
L hadn't hired them, ever yth ve would have been all right. 

Senator Moopy. They are former emp lovees ot your company ¢ 

Mr. Messinc. Yes: as a matter of fact. both had very little exper 
ence in plating, and one fine day I go to California and trusted the 
business to them, and when I got back they resigned and had all 
records and everything else of our company. 

Senator Moopy. Did they take the business with them ? 

Mr. Messina. They took some business with them, but not very 
important business, I would say. 

They always thought we were very foolish in the way we ran our 
business: that we weren’t taking advantage of market conditions to 
make as much as we could. 

Senator Moopy. They thought you were foolish ? 

Mr. Messina. Yes. 

Senator Moopy. Did they ever advise you to go into the black 
market and make more money 4 

Mr. Messtnc. When they were with us they were in the ¢: apacity of 
salesmen, and they did mention it, but we told them we weren't intet 
ested in that kind of business. We were interested in building some- 
thing for the future. 








92 NICKEL GRAY MARKET 


Senator ee But they did tell you that you could make more 
money by going into the black market ? 

Mr. re Oh, ves: but I had had a lot of experience in this 
industry, having been with the Harshaw Chemical Co. for 20 years, 
and that type of business was of no interest to me. 

Senator Moopy. I think you are to be congratulated. 

Will you tell us what you know about this situation in New York? 

Mr. Messtnc. Well, we had a situation that came up where one of 
our customers shipped some nickel to us that had come from Westing- 
house, This is rather a complicated thing, but this whole nickel 
picture is complicated, anyway. This outfit was nickel plating wire, 
and apparently Westinghous se couldn’t get pure nickel wire, so they 
arranged to get it plated for them in nickel, which of course saved a 
lot of nickel for the war effort. They couldn't get the nickel so they 
went to the black market to get the nickel to plate the wire. 

Senator Moony. This was the Westinghouse Co. ¢ 

Mr. Mressine. Yes; and that scrap was shipped to us, but bought by 
Westinghouse, and we credited the customer with the nickel based on 
the regular market price of wr It was shipped to Seymour, and 
Seymour converted it and billed us the regular price for anodes. 
But by accident we got a copy of the invoice that the scrap dealer had 
made out to Westinghouse, which showed that they paid about $3 or 
S350 a pound, 

Senator Moopy. So Westinghouse paid $3 or $3.50 a pound to the 
scrap dealer and this became what is known in baaautiey as conversion 
metal: is that correct ¢ 

Mr. Messing. That is right; in other words, we paid 40 cents for it, 
and whatever the market was, and invoiced it back to our customer 
at OS, 

Senator Moopy. You paid 40 cents and sold it for 68, but Westing- 
house went around behind your back and paid $3.50. 

Mr. MESSING. We didn’t vet the difference between 40 and OS, 
Seymour billed it to us at the regular price. We made our regular 
5-percent commission. We had no active interest in the transaction 
other than to take the nickel from a legitimate consumer company 
and convert it at a legitimate, fair market price, but Westinghouse 
did pay that money for a very substantial amount of nickel. 

Senator Moony. How much: do you remember / 

Mr. Messinc. Well, I would say about 6,000 or a pounds, It 
turned out the scrap arrived at Seymour, and half of it wasn’t pure 
nickel, so that half went back to the dealer. 

Sen: itor Moopy. This seems to be; apr ictice among some of the k: arge 
companies in the electrical industry. We had testimony yesterday 
General Electric bought 10,000 pounds at black-market prices and 
today we have testimony that Westinghouse is doing so. I think the 
record should show that very often small-business men eannot afford 
to pay suc h prices, and may be driven out of business because nickel 
is being diverted from the market to the hands of buyers who were 
pay ine black-market prices. 

Will you go ahead ? 

Mr. Messtne. I would say, in justice to Westinghouse, I might add 
this—I guess we all want to be eminently fair. 

Senator Moopy. That is right. We do. 
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Mr. Messinc. Westinghouse by using nickel-plated wire saved the 
Gaovernment a considerable amount ot pure nickel which would have 
been a greater amount of nickel. The trouble is these allocations 
don't alWwavs come through as fast as people like them LO, and there 
has been a lot of confusion down in Washington on this NPA, and 
things of that kind. We are a small company, and nickel is a small 
part of our business, so We can say many of the things that should be 
sald. 

Kor one thing, they make an NPA order which allows a customer to 
use 65 percent of w hat he normally would use, but they only give hu 
is percent, Well, how, if they allow him to use 65 per ent, that meal 
he cah go out and buy the ditference somewhere else, al «| have a Use 
for it. 

Senator Moopy. He can afford to pity the price. 

Mr. Messing. That isright. Apparently when this order was wi 


ten up, people didn’t take that 1 to consideration. They should have 


reduced the permitted use to 18 percent, which meant that all good 
COMpanles would not vet out to the black market LO buy ri beea 
they wouldn't want to violate the law, but if they are permitted to 
Ise bo percent and only vive them 1S percent, they Invite them to gO 
out and buy it on the black market. 

Now, | notice the order IS changed as of August 15. and I haven’t 
read it. lt takes a few davs to absorb an order, but some of the things 
that they have done are wood, They permit a small user to get LOO 
pounds of nickel a month. 

Now, unfortunately most of the people In) this COUNTED are small 
business people, and they are the ones that are vitally atlected by 
small amount of nickel. 

Senator Moopy. That ts pre sely the reason this conimittee is CO 
nto the nickel situation. 

Mr. Messing. But allocations have been made from the top dow 
and it would appear to me that if they allocated Lie kel on the basis 
of the way the War Production Board formerly allocated it, insofar 
is the applicant for nickel apphes directly to the Government for ln 
nickel, as they did during the last war, the customer would get the 
! ckel. 

As it is now, they vet an LS percent allocation and there is lots 
oOntusion. Phat allocation comes down from the top. 4 
they W 1] listen to me, of COUTSe I don't know f they will ehat Oo 


ieir allocation method around a little bit and arrange to have every 


istomer file a form with the Government, and have the Government 
approve it, and let him know he has an approval, that will permit 


mn to vet his nicl el a lot ensier, He can then vo there to the sup 
pher and say “IT have an approval for 100 pounds.” The way th 
ng is now, they will give him IS percent of nickel, but it night all 


wind up to a man that is permitted to use 65 percent, ai d most of 


the nickel people have the wrong customers. hey are anxious te 
take care of their own big customers who will give them a large volume 


of business later. 

Now, I think that is probity one of the cruxes of the troubl 
this nickel allocation. 

senator Moopy. What we need is a complete control by t] 
ernment of this supply - is that correct ? . 
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Mr. Messina. I think that would be the way to doit. I think right 
now this voluntary control is just what it means; it is voluntary. If 
they want to give it to you they give it to you. If they don't, you 
don’t get it. 

Senator Moopy. Your criticism is that the handling of the metal 
by the Government is not too stringent, but has not been stringent 
enough / 

Mr. Messinc. I have never found any fault with the way the WPB 
handled allocations during the last war. I think they handled it 
rather well, and I think that they could handle this much better than 
the voluntary allocation. I must say that the International Chemical 
Co., for my experience, has done everything that they could do to do 
the right thing, and I think that most of the distributors did every- 
thing they could to do the right thing, but it has been a mess with 
all the regulations coming so fast. The little person has an awful 
time trying to get taken care of and he can’t run to Washington nor 

can he have mapene represent him in Washington. It costs too much 
money to do that, but I really believe that if they will change their 
method of allocation so the customer knows, each customer exactly 
knows what he is getting rather than the sane r knowing, and then 
maybe giving it to him or maybe not. 

Senator Moopy. We had testimony yesterday from Mr. Gould that 
he had been told by the primary supplier, Seymour, that he was en- 
titled to an allotment, which was based on 50 percent of his base- 
period usage, and when he called Seymour they referred him to the 
Flurey Products Co., his regular jobber, and, of course, it has been 
demonstrated here that Flurey Products was not interested in selling 
at market prices, so Gould was driven to a situation where the quality 
of his product was driven down and he was having trouble staying in 
business at all, because he can’t get this nickel, which is amply avail- 
able and being bought up by large companies that can afford to pay 
the higher price. 

I would suggest to you that you see Mr. —I don’t know the tech- 
nicalities enough to know whether the specific proposal which you are 
making is one ‘that should be adopted—but I would suggest that vou 
see Mr. Fleischmann and I will endeavor to arrange an appoint- 
ment for you if you would like to see him. 

Mr. Messine. I would be glad to see him. I would like to say that 
I think, if the Government discounts an item, like they do in this 
order, that there are not permitted uses of certain items—if you don’t 
mind saying this, I will be glad to tell you what I think on this 
deal. 

Senator Moopy. I think I know what you are saying. I want it 
in the record. ‘That is the reason you are here. 

Go right ahead. 

Mr. Messina. If they discount the use of nickel for a certain item, 
the person who has nickel on hand has the advantage and can run 
on until he uses it up. If someone isn’t fortunate enough to have 
nickel on hand he must cease to use nickel. 

It is difficult to work those things out, but I should think that the 
Government ought to make provisions for the people who are not 
getting nickel to get some sort of priority to use another metal for 
plating, and take care of those people. As it is now, they are not 
allowed to use nickel, but neither can the Vy get copper or zine. What 
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are they supposed to do? It is easier to buy on the black market. I 
should think the thing to do would be- 

Senator Moopy. You could keep the metal out of the black market 
and they wouldn’t be able to get it. 

Mr. Messine. They wouldn't be able to get it. If that nickel gets 
out of the black market it will amount to very little for everybody 
else. On this question ot copper, if they can use copper, wh V isn’t 
there some arrangement made for those people who can’t use nickel to 
vet the copper ¢ 

There are only about 10 or 12 million pounds of nickel used for 
plating, and 10 to 12 million pounds of copper isn't so much in the 
total tonnage involved, and they could take care of these people. 
Phere is copper and zinc. They throw it out and say, “Look, if you 
can't use it, go hunting for yourself.” 

Senator Moopy. Obviously an effort has been made by Mr. Fleish 
mann to take care of small business firms. 

Mr. MessinG. I find people have a lot of trouble getting those 
things. 

Senator Moopy. As you know, there has been a good deal of criti 
cism of the Government in trying to control things too much. We 
had hearings before the Banking Committee on the National Produc- 
tion Act, and we had proposals made to the precise opposite of what 
you are proposing: that there should be a relaxation of controls on 
metals, and only a very small part, only the part actually used for 
the manufacture of armaments should be under the control of NPA. 
‘Those opens were made by a number of companies that might be 
considered to be in a rather influential position in the buying mak 
ket. and I be lie ‘ve that if you will go and talk to Mr. Fleischmann and 
just give him your wleas he will be glad to get them. 

Mr. Messina. Well, this situation in regard to this nickel, I im- 
agine, is something that could be cleared up without too much trouble 
{ can never understand why there wasn't a ceiling price placed on 
nickel to start with. 

Senator Moopy. That is something I am going to comment on. 
‘There has been a ceiling price on nickel scrap. Someone wrote an order 
which left the ceiling price off of nickel anodes, and they left it under 
the general price order, which gave anyone who had established they 
had sold nickel anodes for three and a half or four and a half, at some 
previous base period, that became their ceiling, and they were not in 
violation, which is one reason why it has been difficult to get at viola 
tions in this particular situation, and that is what I meant yesterday 
when I said there was a gap in the regulations. 

I would like to say, in regard to the Office of Price Stabilization, 
however, that in tracing this situation down we have had Mr. Fitz- 
patrick and others; we have had a great deal of excellent cooperation 
in this matter of the regulation, and this matter of regulation and 
enforcement Is being called to their attention, 

Do vou know of any other black-marketing companies up there 
that you can tell us about ! ¢ 

Mr. Messina. No, sir; as a matter of fact, these people who can’t 
get nickel from us, and have no allotment, usually ask the same 
question : Do we know where we can get it? We tell them to cet in 
touch with any scrap dealer. We don’t tell them anywhere; we say 
“get in touch with the scrap dealers.” The scrap dealers seem to 
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have nickel, and it is a very strang thing; they weren't great handlers 
of nickel scrap before. There is an awful lot of new nickel-scrap 
dealers. Usually nickel anodes were used up, pretty much con- 
sumed, and the scrap was put in baskets, and consumed, There 
wasn’t too much nickel scrap sold—from anodes, that is. It seems 
that now they have an awful lot of them. I don’t know. I think 
there should be some regulation of scrap dealers on all metals. 

Senator Moopy. Are you familiar with the situation on other 
metals, or do you consider the nickel situation the most acute ¢ 

Mr. Messina. I consider the nickel situation acute, but I think 
anything that is scarce bears the same resemblance. I think your 
committee is going to do a wonderful job for all scarce materials, 
because they become black-market materials. This gray market and 
the nice terms that they use for calling themselves black marketeers, 
as happened a short time ago, are silly. Actually, anything that is 
scarce will become a part of the same category. If you investigated 
steel or if you investigated scarce chemicals—right now copper 
evanide is se ling at 60 cents a pound, and, as I understand it, if the 
copper people will give du Pont more copper they can produce it, 
and sell it at 66 cents per pound, or whatever it is. There are a lot 
of things in the black market, and I think Washington, up until this 
committee has got going, has been asleep in following up a ve ry, very 
unportant part of our economy. 

Senator Moopy. This committee is trying not to be asleep. 

Mr. Messina. I think it is a good thing it started. I think there 
has to ne integrity in business, as well as politics, and every other 
way, and T think this committee can point the way for that. 

Senator Moopvy. I think you have stated the objective of the com- 
mittee. If you will go to my office, I will see what we can do about 
fixing up an appointment for you. 

Mr. Crrrcnerr. Senator, 1 wonder if T might say a word. IT am 

H. Critchett, Assistant Director of the ron and Steel Division 
of NPA. I was very much interested in your proceedings this morn- 
ing because I am concerned with the nickel situation. 

I would like very much to talk with this last gentleman who was 
here, who seems to have some ideas as to how things can be improved. 

Senator Moopy. That is fine. 

Mr. Crrrenerr. I would like to say that the nickel situation has 
been a steadily deteriorating situation; that when that 65-percent 
order was issued it was real, but it was not real for very long. 

Senator Moopy. It was real? 

Mr. Crrrenerr. It was real at the time it was issued. 

The allowance of 65 percent of the base period for usage, that is; 
but the effect of the DO orders, largely military and program orders, 
was such that by June they exceeded ‘the total supply of nickel, and 
it was only by taking nickel aw: ay from DO orders that any was 
reserved for the field that you are t: alking about. 

Now, the system of distribution that has been under discussion. I 
think, has worked reasonably well. You have an exception before 
you today; but, in general, I think it has worked reasonably well, 

Senator Moopy. I wish you would look into this situation where 
they can get all the nickel the vy want, as it has been testified, in New 
York if they are able to pay the price. Iam sure that is no situation 
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you woul | li ke to see perpe tik ated: and anything vou ¢ ‘ould « lo to check 
that. I think, should be done most vigorously. 

Mr. Crrrenerr. That is right. There is no question. Yon are 
talking about a compliance action in the NPA Section. 

Senator Moopy. That is meht. We will call for attention of the 
NPA and Department of Justice of the testimony taken today and 
some testimony we hope to take in the future in the ceneral field, and 
we hope to make it not quite so easy a situation. 

Mr. Crrrenerr. IT want to commend your ¢ommittee for the wor 
it is doing, because I am heartily in sympathy with it. 

Senator Moopy. Very well, sir. Would you talk with Mr. Me 
about this situation / 

Mr. Crrrenerr. Yes, sir. 

sehatol Moopy. At the begin hinge ot these hearn gs on Tuesday, I 
stated that there would he demonstr: ated the existence of a vicious 
eray market in nickel, the effect of which is to price this essential metal 
completely out of the reach of thousands of small business men who 
must have a steady supply of nickel anodes to conduct their plating 
operations 

The testimony has shown conclusively that the si reity ot nickel 
jumped the pric ‘e of anodes from an average 70 cents current legitimate 
market price to $4.50 on the gray market. Furthermore, the nickel 
distribution field has been invaded by an army of fly-by-mght brokers 
who, in many Instances, W only a telep yhone as business equipment, 
have seized upon - scarcity of this material to vietimize small users 
of nickel. Few of these Mame pay $4.50 for a 70-cent commodity, 


| 
yr powel 


a price hike which, in identally. s well within the purchasing ] 


of their large competitors, 
I might sav that it was a revelation that a Detroit businessman. a 


rather small-business man. was on the verge ol bell Y ariven out of 
business becatse of lack nickel, and because someone Came and 


offe red him 79-cent ni ke] a S+4.50, that this Investigation Was started. 


T his G4 50 price Is often W ithin the purchasin y powel ot the iver 


‘ 
compet tors of small business men, but outside the ren h ot the Sin it] 
business man. 

‘| he testimon \ h as fu her shown th: “at obs servance of the est; ib] shed 
OPS price ‘lings by er: ay marketeers has been flagrantly disregarded 
In this connection, the full tr: mscript of these hearings will be turned 
over to up propriate executive agencies for such action as may be 
clearly 1? cated. 

( we ays the dislocations which have taken place in the normal 
pattern of nickel distribution, the subx ommittee has not bee hn surpl ised 
to learn that nickel obtained on war priority rated orders has bee! 
diverted from defense pene into the subterranean currents of the 
rrav market and that the actual theft or highjacking of large quant 
ies of this essential metal is not uncommon. . 

The whole question of the gray market in nickel anodes might have 
been brought into sharper focus had the Office of Price Stabilization 
pricing order on nickel been more carefully drafted. I have beet 
unable to see why there should have been no price order on nickel 


( 
T 
( 


inodes while there Was a pl ice order on nickel sera 


There was a price order, of course. The general pricing order di 
cover } ke] anodes, but in this case it Was ob. ously nsuflicient 
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While there is a dollar-and-cents ceiling set for nickel scrap, and 
a general price regulation covering primary nickel anodes, there is 
doukt and confusion in the nickel trade, and, indeed, within OPS 
itself, over which of these ceilings applies to anedes which are cast 
from scrap metal. 

The committee is continuing to investigate this nickel situation, and 
it is also investigating the steel situation. 

The committee will now stand in recess until further call. 

(Whereupon, at 12:50 p. m., the subcommittee was adjourned, sub- 
ject to the call of the Chair.) 
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TUESDAY, AUGUST 28, 1951 


Unrrep Sratres SENATE. 
SUBCOMMITTEE OF THE SELECT COMMITTEE ON SMALL BUSINESS. 
Washington, dD. ( 


‘The subcommittee met, pursuant to recess, at 10 a. m., in room 457, 
Senate Office Building, Washington, D. C., Senator Blair Moody 
(chairman) presiding. 

Present: Senators Moody, Gillette, and Duff. 

Also present : Mr. Long. 

Senator Moopy. The committee will come to order. 

Is Mr. Henry Eisenstadt in the room ‘ 

Mr. E1senstrapr. Yes, sir. 

Senator Moopy. Will you come forward, please. 

Do you solemnly swear your testimony before this committee will 
be the truth, the whole truth, and nothing but the truth, so he lp you 
God ? 

Mr. E1sensrapr. I do. 

Senator Moopy. Will you give us your name, address and business. 


TESTIMONY OF HENRY EISENSTADT, FOREST HILLS, 
LONG ISLAND, N. Y. 


Mr. E1sensrapr. My name is Henry Eisenstadt. I reside at 112-15 
Seventy-second Road, Forest Hills, Long Island, N. Y. 

Senator Moopy. What is your business ? 

Mr. E1sensrapr. I am a trader, I trade in various commodities, and 
also act as broker. I make efforts in locating plants, and things of 
that sort, and have done a lot of liquidations for various syndicates. 

Senator Moopy. How long have you been in the trading and brok 
erage business ¢ 

Mr. Etsenstrapr. For the past 3 years, almost 3 years—about 214. 

Senator Moopy. What did you do before that? 

Mr. Exsenstranr. Before that, as I say, I was liquidating for various 
syndicates. 

Senator Moopy. What do you trade in, principally ? 

Mr. Ersenstapr. Well, nonferrous metals, if I can get them, chem- 
icals—I make an effort to get anything that is available. 

Senator Moony. You get anything you can and trade for a higher 
price. 

Mr. Etsenstapr. That is right, for profit. 

Senator Moopy. Who are your principal suppliers? 

Mr. Ersenstrapr. Well, I cannot designate principal suppliers, be 
cause I will pick up a Journal of Commerce, and answer ads, and 
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various suppliers, no principal supplier. I pick up jobs, as I get them, 
anything that is cheap. 

Senator Moopy. Your principal source of information for markets 
is the Journal of Commerce / 

Mr. Ersenstrapr. That is right, the advertisements in the Journal 
of Commerce. 

Senator Moopy. The want-ad section / 

Mr. Etsensrapr. Not the want ads, the business advertisements, 
the business sections. 

Senator Moopy. Do you trade in nickel / 

Mr. E1senstrapr. I refuse to answer on the grounds that it might 
tend to incriminate me. 

Senator Moopy. You mean that it is a crime to trade in nickel / 

Mr. Ersensrapr. I will trade in various items, but I refuse to tes- 
tify in answer to this question on my constitutional rights. 

Senator Moopy. I cannot see, Mr. Eisenstadt, how the fact that you 
trade in nickel, how that question can incriminate you. 

Mr. Etsensrapr. It may incriminate me. I refuse to answer. 

Senator GitLerre. In what way would it incriminate you 4 

Mr. Etsensrapr. It may incriminate me, 

Senator Moopy. Do you consider trading in nickel a crime ¢ 

Mr. E1isensrapr. I do not consider it a crime: no. 

Senator Moopy. Have you ever done any business with the Flurey 
Products Corp. ¢ 

Mr. Eisenstrapr. I refuse to answer on the grounds it might tend 
to incriminate me. 

Senator Moopy. Do you consider that trading with the lurey 
Products Corp. would be a crime ¢ 

Mr. Ersensrapr. I refuse to answer the question. 

Senator Moopy. Do you know Mr. Flug or Robert Corey ? 

Mr. Ersenstapr. I know Mr. Flug, Benjamin Flug. 

Senator Moopy. Do you know Mr. Corey ¢ 

Mr. Etsensrapr. I have met Mr. Corey. 

Senator Moopy. How well do you know them / 

Mr. Etsensrapr. I have known Mr. Benjamin Flug for many years. 

Senator Moopy. Does he eall vou Uncle Henry ¢ 

Mr. Etsensrapr. Many people call me Uncle Henry. 

Senator Moopy. Are you related to Mr. Flug? 

Mr. E1sensrapr. I am not. 

Senator Moony. Have you traded in any metals with the Flurey 
Products Corp. ? , 

Mr. Etsensrapr. I refuse to answer on the grounds it might tend 
to incriminate me. 

Senator Moopy. How did you first get in touch with Mr. Flug? 

Mr. E1sensrapr. I met Mr. Flug on many occasions. 

Senator Moopy. Has Flurey Products Corporation ever offered 
any products to you to sell or resell / 

Mr. Eisensrapr. | refuse to answer on the grounds it might tend to 
incriminate me, . 


Senator Gintterre. Let me ask two or three questions: 
Are you acting now under advice of your attorney ? 


Mr. Etsensrapr. No. sir: I have no attorney. 

Senator Gitterre. Well, then, why do you conclude that knowing 
a certain man or a certain firm or dealing with them might tend to 
incriminate you ¢ | 
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Mr. Ersensrapr. I still maintain that I refuse to answer that 
question on the Prounds that it might tend to incriminate me. 

Senator Gititerre. I still maintain that this isa senatorial committee, 
and if there are any questions members of this committee put to you 


which would tend to incriminate you, because that evidence might 


be used avalbst you Ilha criminal action in the future, you are Within 
your constitutional rights, but L want to assure you that no witness 
t 


can just perfunctorily, and without any basis, refuse to answer a 
question on a statement that it mught tend to incriminate him. Know 
ne a mah, or deahng In va certain commodity, those matters are not 
criminal, and you cannot flout the authority of a congressional com 
mittee by any such fHippant procedure as that. 

‘That is why I am asking you why, In Your Opinion, there 1s any 
chance of incriminating you by stating that you know a man, or that 
you have had business dealings with him. 

Mr. Eisensrapr. That is my opinion, and I feel that I have the 
constitutional right to protect my interest by refusing to answer any 
Of the questions pertammimg to 

Senator GILLerre. Protect what interest / 

Mr. erst NSTADT. My personal Interest, Hhiy personal rights. I have 
constitutional rights, and I refuse 

Senator Moopy. Is it your Position, Mr. Eisenstadt, that trading 1h) 
nickel is a crime? 

Mr. E1sensrapr. I do not sa that. 

Senator Moopy. Do you trade in nickel ¢ 

Mr. Eisensrapr. [ will trade in nickel if I buy nickel cheap enough. 

Senator Moopy. Have you traded in nickel ? 

Mr. IeISENSTADT. I refuse to answer on the erounds it might tend 
to incriminate me, 

Senator Moopy. Do you consider trading in nickel a crime ¢ 

Mr. Eitsensrapr. | do not. 

Senator Moopy. Do you trade in nickel ¢ 

Mr. Eisensrapr. | refuse to answer on the grounds it may tend 
to Ineriminate me. 

Senator Moopy. Do you know Mr. Barbera ¢ 

Mr. Eisensrapr. I have met the gentleman. 

Senator Moopy. Did you ever do any business with him ¢% 

Mr. Etsensrapr. | refuse to answer on the grounds that it may tend 
to ineriminate me. 

Senator Moopy. Mr. Barbera of the Iritox Co. testified here last 
week that he bought some nickel from you, that it was subsequently 
stolen. Where cid you vet the nickel you sold to Mr. Barbera ? 

Mr. Eis Nsrapr. I refuse to answer on the erounds might tend 
to incriminate me, 

Senator Moopy. Do you know whether Mr. Barbera has recovered 
the nickel that was stolen / 

Mr. E1rsensrapr. I do not know, sir. 

Senator Moopy. But you do know that it has been stolen ? 

Mr. Etsensrapr. I read in the paper that he has had a theft; yes. 

Senator Moopy. You will not say where you got the nickel that 
Mr. Barbera testified he bought from you ¢ 

Mr. Ersenstrapr. I refuse to answer on the grounds that it might 
tend to incriminate me. 
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Senator Guierre. It is your conclusions that questions as to your 
transactions with any of these men tend to incriminate you? 

Senator Moopy. Is that correct / 

Mr. E:sensrapr. I do not say that. I say I refuse to answer on 
grounds that testimony to that effect might te nd to incriminate me. 

Senator Moopy. You obviously know a lot about this situation. 

In your opinion, is this situation so rotten that having any associ- 
ation with it is a crime, that it would tend to incriminate you; is that 
your opinion ? 

Mr. E1senstapr. You want my opinion? 

Senator Moopy. Yes; I would like it. 

Mr. E1senstapr. Well, I will be perfectly frank in telling you that 
with all the publicity that has been given to this nickel situation, there 
is more or less of a tendency to imply that anyone connected in the 
trading of nickel is doing something that is not right. 

Senator Moopy. Do you think that it decreases that impression 
for you to get up here and refuse to answer any questions because 
you feel you will be incriminated by the answer? 

Mr. Ersensrapr. I refuse to answer any questions pertaining to 
my dealings in any of the nonferrous metals. If you want me to con- 
clude my opinion, there has been too much notoriety given to these 
transactions. 

Senator Moopy. I am sure you would rather keep them quiet. 

Mr, Etsensrapr. Not that I would want to keep them quiet. - I 
think the Senate committee is probing in order to legislate a ceiling 
whereby they can balance the prices to the benefit of industry as well 
as the small trader and merchant. 

Senator Gitterre. Do not you think that is a worthy goal? 

Mr. E1sensrapr. I certainly do. 

Senator Gitterre. Do you not want to assist in that? 

Mr. Etsensrapr. I would, but I still maintain I will not give evi- 
dence or any testimony, because I think it might tend to incriminate 
me, due to the present notoriety that has been given it, and God knows 
what. 

Senator Moopy. Mr, Eisenstadt—and perhaps Senator Duff may 
support my opinion—I want you to know—and I am giving you for- 
mal notice herewith—that I do not believe you have reasonable grounds 
for refusing to testify on the grounds that it may incriminate you by 
answering the questions I have asked you this morning, and I am 
going to direct you to answer the committee’s questions. 

Now, have you done any trading in nickel, Mr. Eisenstadt ? 

Mr. Ersensrapr. I refuse to answer on the grounds it might tend 
to incriminate me. 

Senator Moopy. Do you know Mr. Flug or Mr. Corey ¢ 

Mr. Etsensrapr. I do, sir. 

Senator Moopy. You do? You know them both ? 

Mr. Etsensrapt. I know them both, I have met them. 

Senator Moopy. Have you done business with them ? 

Mr. Etsensrapr. I refuse to answer on the grounds 

Senator Moopy. Do you consider their business is of such a nature 
that to admit oenne with them is a crime? 

Mr. Etsensrapr. I did not say that. 

Senator Moopy. Why do you think it would incriminate you to 
admit you dealt with them on a business basis? 
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Mr. Etsensrapr. I refuse to answer on the same grounds. 

Mr. Lone. Mr. Eisenstadt, did you ever pay commissions to Flug & 
Corey ¢ 

Mr. E1sensrapr. I never paid them any commissions. 

Mr. Lone. You never paid them any commissions 4 

Mr. Ersensrapr. No, sir. 

Mr. Lone. Did you make a sale to the Frennan Co. ¢ 

Mr. Ersensrapr. I refuse to answer on the grounds it may tend to 
incriminate me. 

Mr. Lona. Did you on July 30, 1951, buy 3801914 pounds of nickel 
from Flurey P1 ‘oducts ? 

Mr. E:senstrapr. I refuse to answer. 

Mr. Lone. How much do you sell these nickel anodes for? 

Mr. Ersensrapr. I refuse to answer. 

Senator Moovy. On what ground / 

Mr. Etsensrapr. On the grounds it might te nd to incriminate me. 

Mr. Lone. Did you pay for them in cash, or by check? 

Mr. E1sensrapr. I refuse to answer on the same grounds. 

Mr. Lone. In any of your dealings with Mr. Flug or Corey, have 
they required that you pay by cash rather than by check? 

Mr. ; ISENSTADT. I refuse to answer. 

Mr. Lone. When Mr. Barbera was in the office of the Flurey Prod- 
ucts Corp. Friday, the 10th, I believe it was, for this particular trans- 
action of 3,500 pounds of nickel, what was the disturbance that occur- 
red in that office / 

Mr. Etsenstrapr. I refuse to answer. 

Senator Moopy. Was there any physical violence there? 

Mr. Etsenstrapr. No physical violence that I know of, not during 
my presence. 

Senator Moopy. So you were there that day Q 

Mr. E1isenstrapr. I was there, ves, I admit I was there. 

Senator Moopy. What were you talking about, the weather? 

Mr. Ersensrapr. Yes, the weather was probably a subject of con- 
versation. 

Senator Moopy. Did you talk about nickel ? 

Mr. Eisenstapr. I refuse to answer. 

Senator Moopy. Do you know Mr. Kurt A. Baer? 

Mr. Ersenstrapr. I do not know him. 

Senator Moopy. You do not know him ? 

Mr. Etsenstraptr. No, sir; I never met him personally. 

Senator Moopy. Did you ever have any dealings with anyone con- 
nected with his company ? 

Mr. E1senstrapr. No, sir. 

Senator Moopy. Did anyone ever tell you he needed nickel, or did 
you make a deal with him on nickel ? 

Mr. Etsenstapr. I have spoken with him over the phone, but I 
have never met the gentleman, or any of the personnel there. 

Senator Moopy. For what did he tell you he needed the nickel ? 

Mr. E1senstrapr. I do not know, he never told me. 

Senator Moopy. He didn’t ? 

Mr. E1senstapr. No, definitely not. 

Senator Moopy. He just said he needed it, and would like to get 
it from you, is that correct ? 
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Mr. Eisensrapr. He is always in the market for nickel. 

Senator Moopy. He is? | 

Mr. E1isensrapr. Yes, he is a trader, a big trader in nickel, and that 
| got not from personal business contact, but the general market 
opinion that he is a trader in nickel. 

Senator Moopy. Well, why did he think you would get the nickel 
for him rather than himself, if he is a trader in nickel ¢ 

Mr. Etsenstrapr. I refuse to answer. I do not know. 

Senator Moopy. But he thought you might have better suecess in 
getting the nickel than he might ; is that the idea / 

Mr. Etsensrapr. That might have been his opinion. 

Senator Moopy. And you told him you would get him nickel; is 
that meht? 

\ir. E1isenstrapr. I refuse to answer. 

Senator Moopy. What did you tell him / 

Mr. Eisensrapr. I would make an effort to get nickel, I will try not 
oniy nickel, but get him anything he wants in the way of chemicals. 
| heard he was quite a trader, and I wanted to know what he was 
open for in the way of chemicals or metals. 

Senator Moopy. Did you call him, or did he call you? 

Mr. Ersensrapr. I called him. 

Senator Moopy. Did you know about his request of Mr. Barbera 
to finance this nickel deal / 

Mr. E1sensrapr. I do not know, sir. 

Senator Moopy. What was your understanding of why Mr. Barbera 
came into this deal / 

Mr. E1rsenstapr. I do not know, sir. 

Senator Moopy. You do not know why Barbera—— 

Mr. E1sensrapr. I refuse to answer on the grounds it might tend 
to incriminate me. 

Mr. Lone. Who told you Mr. Baer needed nickel ¢ 

Mr. E:sensrapr. It is general knowledge in the market. Every- 
body knows that. 

Mr. Lone. You had nickel to sell, so you called him ¢ 

Mr. Ersenstrapr. No; I asked him what he was open for, whether he 
was open for any chemicals, or nonferrous metals, and he was open for 
nickel. I did not have any to offer him. 

Mr. Lone. Did you have chemicals to offer him? 

Mr. E1sensrapr. No; if 1 found out what chemicals he wanted, 
would make an effort to locate them. 

Senator Moony. You say vou did not have nickel to offer? 

Mr. Etsensrapr. No, sir. 

Mr. Lone. Did you sell him any nickel ? 

Mr. Ersenstrapr. No, sir. 

Mr. Lone. Did you sell Iritox Chemical Co. any nickel ? 

Mr. Ersensrapt. I refuse to answer. 

Mr. Lone. Did you on the day that transaction occurred call Mr. 
Flug or Mr. Corey on the phone and tell them to come to the office and 
straighten out the matter ? 

Mr. Etsenstrapr. I refuse to answer on the same grounds. 

Mr. Lone. Do you know why Flug and Corey sold to Iritox through 
you rather than direct to Iritox and Kurt Baer ? 

Mr. Ersenstapr. No, sir. 
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Mr. LONG. Have the police que tioned vou about the theft that 
took place of the 3,500 pounds of nickel 4 

Mr. Etsensrapr. No, sir. 

Mr. Lone. Do you know anything about that theft ¢ 

Mr. Eisenstrapr. I have heard of it. and read of it. 

Mr. LONG. Do you know anything about the drive. of the ereel 
truck ? 

Mr. Etsensrapr. No, sir. 

Mr. LONG. Do you know where the driver came fron 

Mr. Etsensrapr. No, sir: 1 do not, definitely not. 

Senator Gitterre. Mr. Eisenstadt, are you an Americ: 

Mr. Eisensrapr. I am, sir. 

Senator GiLLerre. Do you beheve in our form of Government é 

Mr. Etsenstrapr. By all means, heart and soul. 

Senator Gitterre. Do you believe in protecting its stability 

Mr. E1rsensrapr. Certainly; I do. 

Senator GLILLErre. Wo you believe inthe public welfare 

Mr. Ersenstrapr. I do, sir. 

Senator Gitterre. Do you believe in the authority of the United 
States Senate as an institution of the American people 4 

Mr. Etsensrapr. I certainly do, and respect the United States Ser 
ate and all governmental departments and officials. 

Senator GILLETTE. Are you not. as an American ¢itiz 
as you do, willing to cooperate with an agency of the United States 
sehate mn uncovering any matte that is detrimental to the pub 
interest ¢ 

Mir. Eisenstrapr. I ee 

Senator GILLErre. 7] 
are taking today ¢ 

Mr. Ersensrapr. | have certain rights that I want to protect, my 


Le 1 


/ 


en. believing 


tainly would, and shall do so. 


en why are you taking the position that you 


own constitutional mehts. 

Senator Ginterre, There is no question about that. There is 1 
question about that whatever, and in what way do you think that th 
committee is Invading your constitutional rights ¢ 

Mr. Eisensrapr. It might. eventually, through testimony, invade 
ni rights, and I want to protect it. 

Senator Gitterre. That is all. 

Senator Durr. Of course you know that. as a result of vour refusa 
on such il wide scile to answet questions, vou will be ted ror c¢ 
tempt, do you not ¢ 

Mr. Ersenstrapr. That may be your prerogative. 

Senator Durr. It Vey hot only be our prerogative, | lugine 
will be our action. 

Mr. Eisenstrapr. Very well. 

Senator Moopy. And ow duty. That is the reason, In case Vou 
want to change your testimony, Mr. Eisenstadt, why I directed vou to 
answer a few questions. | 

Now, let me ask vou again, have vou done anv trad ne mn Nicke 
with Flug and Corey, or Flurey Products ¢ 

Mir. Etsensrapr. | refuse to answer on the grounds it might ter 
to incrimibate me, 

Senator Moopy. Do you consider a transaction with the Flurey 
Products Cor Pp. a cl iminal transaction ¢ 

Mr. Ersensrapr. I do not consider that a criminal transaction. 
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Mr, Ersensrapr. He is always in the market for nickel. 

Senator Moopy. He is? 

Mr. E1isensrapr. Yes, he is a trader, a big trader in nickel, and that 
[ got not from personal business contact, but the general market 
opinion that he is a trader in nickel. 

Senator Moopy. Well, why did he think you would get the nickel 
for him rather than himself, if he isa trader in nickel ? 

Mr. Ersensrapr. I refuse to answer. I do not know. 

Senator Moopy. But he thought vou might have better success in 
vetting the nickel than he might : is that the idea / 

Mr. Etsensrapr. That might have been his opinion. 

Senator Moopy. And you told him you would get lim nickel; 
that right ? 

Mir. E1sensrapr. I refuse to answer. 

Senator Moopy. What did you tell him / 

Mr. Ersensrapr. I would make an effort to get nickel, I will try not 
only nickel, but get him anything he wants in oe way of chemicals. 
| heard he was quite a trader, and I wanted to know what he was 
open for in the way of chemicals or metals. 

Senator Moopy. Did vou call him, or did he call you? 

Mr. E1isensrapr. T called him. 

Senator Moopy. Did you know about his request of Mr. Barbera 
to finance this nickel deal / 

Mr. E1rsensrapr. I do not know, sir. 

Senator Moopy. What was your understanding of why Mr. Barbera 
came into this deal / 

Mr. E1rsenstapr. I do not know, sir. 

Senator Moopy. You do not know why Barbera—— 

Mr. E1senstrapr. I refuse to answer on the grounds it might tend 
to incriminate me. 

Mr. Lone. Who told you Mr. Baer needed nickel 

Mr. E1sensrapr. It is general knowledge in the market. Every- 
body knows that. 

Mr. Lone. You had nickel to sell, so you called him ¢ 

Mr. Ersensrapr. No; I asked him what he was open for, whether he 
was open for any chemicals, or nonferrous metals, and he was open for 
nickel. I did not have any to offer him. 

Mr. Lone. Did you have chemicals to offer him ? 

Mr. Ersensrapr. No: if I found out what chemicals he wanted, I 
would make an effort to locate them. 

Senator Moopy. You say vou did not have nickel to offer? 

Mr. E1sensrapr. No, sir. 

Mr. Lone. Did you sell him any nickel ? 

Mr. Ersensrapr. No, sir. 

Mr. Lone. Did you sell Iritox Chemical Co, any nickel? 

Mr. Etsenstrapr. | refuse to answer. 

Mr. Lone. Did you on the day that transaction occurred call Mr. 
Flug or Mr. Corey on the phone and tell them to come to the office and 
straighten out the matter ? 

Mr. Etsenstrapr. | refuse to answer on the same grounds. 

Mr. Lone. Do you know why Flug and Corey sold to Iritox through 
you rather than direct to a and “Kurt Baer ? 

Mr. Ersenstapr. No, si 
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Mr. LONG. Have the police questioned vou about Clie 
took place of the 5,500 pounds of nickel ¢ 

Mr. Etsensrapr. No, sir. 

Vir. LONG. Do you know anything about tliat theft ¢ 

Mr. Kisensrapr. | have heard of it. and read of it. 

Mr. Longe. Do Vou know anything about the driv 
truck ¢ 

Mr. Etsenstrapr. No, sir. 

Mr. LONG. Do you know where the driver came fron c 

Mr. Etsenstrapr. No, sir: I do not, definitely not. 

Senator Gitterre. Mr. Eisenstadt, are you an America 

Mr. Eisensrapr. I am, sir. 

Senatol Gu LETTE. Do you heheve in our form of Government 4 

Mr. Etsensrapr. By all means, heart and soul. 

Senator Gitterre. Do you believe in protecting its stal 

Mr. Eisensrapr. Certainly; I do. 

Senator GitLerTe. Do you believe in the public welfare 4 

Mr. Ersensrapr. I do, sir. 

Senator GIiLLerre. Do you helheve in the authoritv of the United 
States Senate as an institution of the American people ¢ 

Mr. Eisensrapr. I certainly do, and respect the United States Sei 
ate and all governmental departments and ofhe ils. 

Senator Gitterre. Are you not. as an American citizen, believing 
as you do, willing to cooperate with an agency of the United States 
Senate mm uncovering any matte that is detrimental to the publ 
interest ¢ 

Mr. Eisensvrapr. 1 certainly would, and shall do so. 

Senator GitLterre. Then v hy are you taking the positio 
are taking today ¢ 

Mr. Eisensrapr. | have certan rights that I want 
own constitutional rights. 

Senator Ginterre. There is no question about that. 
question about that whatever. and in what way do you tl 
committee is Invading vour constitutional rights / : 

Mr. Etsensrapr. It might. eventually. throue 
my rights, and I want to protect it. 

Senator Gitterre. That is all. 

senatol Dt KI (Of course vou know that. asa rest 
on such il wide scnle to ahswel questions, vou WwW il be « ted ror ce 
tempt, do you not ¢ 

Mr. Eisknsrapr. ‘That may be your prerogative. 

Senator Durr. It may not only be our prerogative. magine 
will be our action. 

Mr. Kisensrapr. Very well. 

Senator Moopy. And Oul duty. That Is the reason, in case yor 
want to change your testimony, Mr. Eisenstadt. why I directed vou 
answer a few questions. , 

Now, let me ask vou again. have vou done 
with I hig and Cx rey, or Klures Products i 

Mr. Etsensrapr. | refuse to answer on 
to incriminate me. 

Senator Moopy. Do you consider a 
Products Corp. a criminal transaction ¢ 

Mr. Etsensrapr. I do not consider that 
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Senator Moopy. Why would it incriminate you to admit you have 
had transactions with that company ? 

Mr. E1senstapr. That is my opinion, and I refuse to answer on those 
grounds, 

Senator Moopy. That is your opinion ? 

Mr. Eisensrapr. Yes. 

Senator Giutterre. Have you had any transactions with this firm 
that you do not consider criminal transactions ? 

Mr. Etsensrapr. With whom, did you say? 

Senator Gitterre. Have you had any transactions with this firm, 
Flurey Products, that you do not consider criminal transactions? 

Mr. Ersensrapr. No: T have not had any transactions I do not con- 
sider either criminal or not criminal; I refuse to answer on the grounds 
that it might tend to incriminate me. 

Senator Moopy. All right, you are excused. 

Are Mr. Robert S. Corey or Mr. Benjamin Flug here? 

Mr. Corry. Yes. 

Senator Moopy. Mr. Corey, do you swear your testimony before this 
committee will be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Corry. I do. 

Senator Moopy. Mr. Flug, do you solemnly swear that the testi- 
mony you will give before this committee will be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Friue. Yes, sir. 

Senator Moopy. Will you be seated, please? 

Who is the gentleman in the middle? 

Mr. Franxev. Excuse me, sir, | was about to introduce myself. I 
am Harold Frankel, 39 Broadway, New York City, attorney repre- 
senting both of the witnesses. Mr. Charles Jacobs, who is present, 
is associated with me in this proceeding. 

Senator Moopy. And you are representing them in your legal 
capacity / 

Mr. Franken. I am, 


TESTIMONY OF BENJAMIN S. FLUG AND ROBERT S. COREY, ACCOM- 
PANIED BY HAROLD FRANKEL AND CHARLES JACOBS 


Senator Moopy. Mr. Flug, will you state your name, address and 
occupation ¢ 

Mr. Fiuc. Benjamin S. vent I operate a business called Flurey 
Products at 45 Grant Street in Brooklyn, N. Y. 

Senator Moony. How many employees do you have, Mr. Flug? 

Mr. Five. It is a cor por: ation. Lame mployed by it, and Mr. Corey 
is employed by it, and we have two other employees. 

Senator Moopy. What are their duties ? 

Mr. Five. One of them takes care of the office, bookkeeping de- 
tails, answering the telephone; the other one takes care of the ware- 
house and rebuild « equipment, receives and ships merchandise, and 
coating of racks. 

Senator Moopy. Now, Mr. Corey, at any point you differ with Mr. 
Flug’s testimony, will you let the committee know it so we may ask 
you questions. 


Mr. Corry. Yes; I will. 
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Senator Moopy. What is the name of your company ? 

Mr. Five. Flurey Products Corp. 

Senator Moopy. Are you a stockholder in that company 4 

Mr. Fiua. Yes, sir; I own half the company. 

Senator Moopy. You own half the company. What is the nature 
of your business ¢ 

Mr. Fiue. The nature of the business is to design and engineer 
electrop lating plants, to buy and sell equipment for that purpose, 
to buy the chemicals and other appurtenances that go into electro- 
plating and polishing oper: itions. We also do coating of racks, and 
primarily that is what our business is. 

Senator Moopy. Do you also trade | In nickel, metals and chemicals 

Mr. Frve. In gener: al, yes. We sometimes trade in other mer- 
chandise, too. 

Senator Moopy. Do you trade in nickel ? 

Mr. Fiue. I think I will decline to answer that question on the 
grounds it might tend to incriminate me, SIr. 

Well, actually we do trade in nickel. 

Senator Moopy. I am glad to find someone who will admit that 
trading in nickel, per se, is not a crime. 

Who are your suppliers in nickel anodes ¢ 

Mr. Fuue. I would decline to answer that question on the erounds 
it would tend to incriminate me. 

Senator Moopy. It has been testified here that Seymour Manufac- 
turing Oo. has supplied you with nickel anodes regularly. Do you 
deny that? 

Mr. Fiva. I would not care to comment on it. 

Senator Moopy. You would not care to comment on it. 

On what grounds? 

Mr. Kr G. On the crounds it might tend to incriminate me. 

Senator, there has been—— 

Senator Moopy. Just a minute, please. Do you consider it a crime 
to trade with the Seymour Manufacturing Co. ¢ 

Mr. F'iue. No, si 

Senator Moopy. Then why do you not admit that you trade with 
them? It is perfectly obvious that you do. 

Mr. Fiua. Senator, there has been an awful lot of noise in the 
newspapers, and, frankly, I personally am in a very bad state of 
confusion with what is legal and what is not legal, whether we have 


done something right or wrong in any of our business dealings, and 


2 


we hear one story from one source, — we hear another source, and 
we really do not know. W e do not know whether there is a ceiling 
of 75 cents or a ceiling of five and a half dollars. 

Senator Moopy. Now, you have two lawyers here who are pre- 
sumably competent. Have you asked them if what you have done is 
legal or illewal ? 

Mr. Fiuc. They do not know, and on that basis they have advised 
me not to answer questions on the erounds it might incriminate me, 

Senator Durr. You are Going to refuse to answer anvthing the com- 
mittee wants to know; is that your attitude / 

Mr. FiuaG. I plan not to answer any questions relating to any trans- 
actions which may tend to incriminate me. 

Senator Durr. Do youp ‘lan to refuse to answer any questions having 
to do at all with tr: — in nickel ? 


Mr. Fuua. Yes. s 
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Senator Durr. And that is a general objection that you have to 
anything that may be asked you concerning nickel ¢ 

Mr. Five. Ask your questions, and let us see where we go from there. 

Senator Moopy. Do you consider trading in nickel a crime? 

Mr. Five. No, sir: I do not. 

Senator Moopy. Do you trade in nickel? 

Mr. Five. Yes, sir. 

Senator Moopy. All right. 

Where do you get your nickel, who is your supplier ¢ 

Mr. Fiuc. We have many suppliers. 

Senator Moopy. You have many suppliers of nickel‘ Who is your 
principal supplier ? 

Mr. Five. LT would refuse to answer that question on the grounds 
it might tend to incriminate me. 

Senator Moopy. Did you ever get any nickel from the Seymour 
Manufacturing Co. ¢ 

Mr. Five. 1 would decline to answer that question on the same 
grounds. 

Senator Moopy. IT am sure the Seymour people would be compli- 
mented to know that you consider dealing with them a crime. 

Mr. Five. I do not consider dealing with them a crime. 

Senator Moopy. Then why do you not answer the question ¢ 

Mr. Five. Because we do not know what our’status is, and conse- 
quently we do not want to testify as to dealings which might tend 
to Incriminate us. 

Senator Durr. By vour general refusal you are going to find out 
sooner or later you have a status, I can tell you that. 

Senator Moony. Do vou realize that to refuse to answer a question 
without good reason before a Senate committee places vou in the posl- 
tion of being in contempt of the Senate ‘ 

Mr. Fruve. I really do not know the ins and outs of this thing, 
except I do know that we are confused as to what our rights are. what 
is a crime and what is not, in this whole thing. As a matter of fact, 
when Mr. Stevens was checking our books we asked did we do any- 
thing wrong in our transactions, and he said he did not know, but as 
far as he is concerned, as he understands the law, it might be different 
from what we understand the law. Now, here is a man with the OPS, 
and he has one interpretation of this thing, and we have another in- 
terpretation of thisthing. The newspapers say other things which are 
lies, and distortions. We do not know what our rights are: we do not 
know where we are voing. 

Senator Moopy. What do the newspapers say 

Mr. Five. I have a clip yping here from the New York Times. 

Senator Moony. Now, just a minute. 

Senator Durr. W hen did you make your last sale of nickel? 

Mr. Five. I refuse to answer that question, sir, on the grounds that 
it might tend to incriminate me. 

Senator Gitterre. You say you are under some confusion as to what 
your rights are ? 

Mr. Five. Yes. sir: Lam, and as to what the law is. 

Senator Guiterre. Well. would you not like to have those doubts 
resolved ¢ 


Mr. Five. I certainly would. 





0) 
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Senator Gutterre. Would you not like to know whether you are 
proceeding ina criminal way or not, whether you are violating the law 
or not, In your transactions / 

Mr. Five. I certainly would not like to find out the hard way. 

Senator Gitterre. The what / 

Mr. Five. The hard way. 

Senator Moopy. That is the way you will find out 1f you do not 
answer perfectly straightforward questions as to your business tranac 
tions. 

Mr. Five. I do not think that the law has been clarified. It isa very 
onfused situation in our minds, at least, and Lam quite sure In most 
people's minds. 

I know I read the Cestlmony of a Mr. ‘Thomas. 

Senator Durr. We are not interested im youl general observations, 
You are here for the purpose of answering questions. Will you 
answer as to how lately you bought any nickel from anyone 4 

Mr. LUG. | think | will decline to answer that question on the 
vrounds that it might tend to incriminate me. 

Senator Moopvy. Mr. Flug, you gave every impression, or youl 
lawyers Mr. Jacobs, gave every impression to the staff of the com 
mittee, that you wanted to appear here voluntarily. You did not want 
to be served. 

Mr. iy Ua. We did come voluntarily, 

Senator Moopy. Did you come here voluntarily for the purpose of 
refusing to answer questions on the ground it might incriminate you 4 

Mr. iy UG. No. Sirs at the time that conversation took place we were 
willing to come here and present our information and help in every 
way we could. 

senator \Moopy. Why lo you not do it ¢ 

Mr. Five. On the advice of counsel, however, as a result of all the 
hewspaper publicity, it was de ided that perhaps we had _ best not. 

Senator Durr. So, you are going to refuse to tell this committee 
either what you bought or sold in the way of nickel ? 

Mr. Fuve. On the advice of counsel, we are. 

Mr. Long. On the point of your voluntary appearance here, Mr. 
lus, this committee has been ittempting to locate vou since the Sth 
day of August. Would you like to explain your absence ¢ 

Mr. iy UG, | would he very happy Lo, 

On July 7, 1 wrote away for a reservation at a resort, and I have a 
canceled check which shows that ] had reserved this time for vacat lon, 
Mr. stevens was cheeking us Ohoa Thursday, when he said he was 
finished. On Friday he came back again and wanted to check some 
more information, and late in the afternoon he was in an awful hurry 
to vet back to Washington. We drove him to the subway stat On, a 
fair distance from oun place, and it Is impossible to vet taxi service 
where we are, and we told Mr. Stevens that we are Yong TO Vacation : 
do not come looking fo. Us, because, if you have ans questions to ask, 


ask them how before we go away. We do not want to be disturbed 
on our vacation, Mr. Stevens left. The follow Inge’ wee Ik. 4 ‘orey and | 


went on vacations, although we were in the citv at that time. but we 
were on our vacations, and if any Important transactions came up we 
were available for those transactions, 

Mr. Lone. What day was that ? 
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Mr. Five. If you will check your records of when Mr. Stevens 
visited us, you can pick up the date. 

Mr. Lone. How long were you in the city immediately after that 
time ? 

Mr. Five. I was in and out of the city virtually every day. I went 
to Jersey; I went to Pennsylvania, but I called the office from time 
to time. 

Mr. Lone. For how long a period is my question. 

Mr. Five. I was gone perhaps one day, or a half-day. T stayed 
home some of the time, and, as I say, I was in constant touch during 
that week with the office if anything important came up, or if checks 
had to be signed I did appear for that purpose. 

Mr. Lone. Did Miss Klein, in your office, know where ‘you were at 
that time? 

Mr. Five. She only knew what we told her. In other words, if 
we were called in we generally did not tell her where we were. 

Mr. Lone. Did Mr. Jacobs know where you were at that time? 

Mr. Five. He did not. 

Mr. Lone. How could you be reached in case of an emergency ? 

Mr. Five. What emergency could occur that anybody would have 
to reach me for? 

Mr. Lona. Two businessmen with an investment as large as you 
have there, and doing the volume of business that you do, both leave 
on a vacation at the same time, nobody knowing where to reach vou, 
and leave the office in charge of a girl who has been working for you 
for less than 5 months: is that right? 

Mr. Five. That is right. 

Mr. Lone. For a 2-week period of time? 

Mr. Five. That is right. 

Mr. Lone. Both of you. 

Mr. Five. Well, actually nobody in our company is authorized to 
ship any merchandise out. They are permitted to receive merchandise 
which comes in, but they are not permitted to ship any merchandise 
out. nor to do any billing. 

Mr. Lone. How did they get in touch with you so you could con- 
summate this deal with Iritox Chemical and Mr. Eisenstadt on that 
Friday afternoon? 

Mr. Five. Nobody was able to reach us unless we called in. 

Mr. Lone. When you came back in Friday, did Miss Klein tell you 
there was a phone message there for you to call the office of Price Stabi- 
lization immediately ? 

Mr. Fiva. Yes, sir. 

Mr. Lone. Did she tell vou that, too, Mr. Corey? 

Mr. Corry. No; my wife told me that. 

Mr. Lone. You did not call? 

Mr. Corry. No: I did not. 

Mr. Lona. Did vou call, Mr. Flug? 

Mr. Fiva. No: I did not. 

Senator Moopy. The record shows that between January 1, 1951, 
and June 30, vou received from the Seymour Manufacturing Co., a 
total of 10,652 pounds of nickel anodes, and that you sold during 
that period 7,982 pounds to the Bergan Supply Co. 

Mr. Five. Would you repeat that? 

(Record read.) 
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Senator Moopy. Is that correct ? 

Mr. Five. I decline to answer that question on the grounds that it 
might tend to incriminate me. 

Senator Moopy. Mr. Flug, the witness for the Seymour Manufa 
turing Co, testified here, under oath, that he provided you with a 
certain percentage allotment of the a that had been provided to 
you during a base period, and that the agreement was—the Seymour 
witness testified, Mr. Flug, that you Bi ate that nickel under an 
agreement in which you would resell it in similar allotments to your 
regular customers: is that so? 

Mr. Five. I really do not know that there was any agreement of that 
sort or not. I believe that the nickel was allotted to them by the Inter- 
national Nickel Co., but I do not believe that there was any such agree- 
ment with us. 

Senator Moopy. For your information, it was testified that their 
understanding was that this general offer should be made. 

Mr. Fiuce. We feel that the understanding was that we had the 
privilege of selling nickel anywhere we liked. I know of no agree- 
ment to allot nickel on that particular basis. 

Senator Moopy. So you did sell your nickel wherever you liked; is 
that right? 

Mr. Fiuc. I would not care to comment on that question. 

Senator Moopy. You just said you did. 

Mr. Five. I merely said I did not know whether there was any agree- 
ment. Iam quite certain there was not. 

Senator Moopy. Senator Gillette ?¢ 

Senator GittetTr. Mr. Flug, you are a citizen of the United States? 

Mr. Five. I am a citizen by birth. 

Senator Gu LETTE. You were born here? 

Mr. Five. Yes, sir. 

Senator G MLLETTE. Do you believe in the institution of the Americar 
Republic ? 

Mr. Five. I certainly do, siz 

Senator Gruterre. Do you believe in administering and working 
for the welfare of the American people ? 

iy UG. I clo, sIr, 

Senator Gitterre. Do you believe that any individual, or any agency 
in time of national emergency, has a right to exploit their own interest 
at thee xpe nse of the American pe ople? 

Mr. Fivua. I do not. 

Senator Gitterre. And you have not knowingly done that? 

Mr. Five. That is right. 

Senator Gitterre. So far as your conscience is concerned—— 

Mr. Five. That is right, sir. 

Senator Gitterre. Let me finish this question. 

So far as your knowledge of the law, or your conscience is concerned, 
you have done nothing in trading in this metal that you thought was 
contrary tot he laws of the United States ? 

Mr. Five. That is right. The laws as they stand now in our minds 
and in our conscience, as we know the thing, we have done nothing 
illegal or wrong in this thing. 

Sen: stor Gitietre. That being so, why do you refuse to answet1 ques 
tions about these transactions which you thought were perfectly proper 
and leeal ? 
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Mr. Five. If this situation—this hearing—had been held prior to 
all the newspaper publicity, and our talk with Mr. Stevens in our office, 
I would have felt perfectly free, on the basis of what we have done in 
our business dealings, to ‘have testified to every iota of our business 
dealings, but now we do not know. We are confused on whether we 
did something right or wrong. 

Senator Gitterre. Having in mind, of course, the fact that this 
subcommittee is not responsible for newspaper publications or 
storles—— 

Mr. Five. I am glad to hear that because T have felt that these 
articles were fed by the committee for the purpose of embarrassing us 
and degrading us. 

Senator Moopy. May I interrupt, Senator ? 

Senator Ginuterre. Yes. 

Senator Moopy. I have not seen any inaccurate report—— 

Mr. Five. Would you call this an inaccurate report ? 

Senator Moopy. Let me see it. please. 

Mr. Five. How would that compare with a report in the Wall 
Street Journal of the testimony? Would vou call that inaccurate, by 
deletion ? 

Senator Moopy. Whether or not this is inaccurate, Mr. Flug, de- 
pends upon what the facts were, and you refuse to give us the facts. 

Now, there is nothing inaccurate about this article so far as the 
testimony is concerned here; and, if you refuse to answer on the 
ground that it may incriminate you, how can you contend that the 
article is inaccurate / 

Mr. Five. Senator, you have the testimony of these people; you 
have our records, which Mr, Stevens will tell you we gave you will- 
ingly. 

Senator.-Moopy. That is right. 

Mr. Fruuc. In fact, when Mr. Stevens on a Tuesday asked us to 
make them ready for him so he could save ae we pulled the records 
from the files, spent a whole day doing it, bundled them up neatly, 
wrap ped them up, placed them on the ons and when Mr. Stevens 
came in to our place the records were all there, in their entirety, and 
he had a relatively easy job. I think he even commented at the time 
that he apprec inted the cooperation we gave him. As I tell you, if 
at that time. we were before this committee, we would have testified 
to everything. every last bit of information you would want to know 
about our business. But now we do not know where we are going. 
Stevens said one thing, the newspapers say something else, the com- 
mittee appears to feel that maybe we have violated the law, and we 


do not know whether we have. TI spoke with our counsel last night 
and asked him that question, “Here are facts, have we violated any 
laws?” He said, “I do not know, and on that basis I feel you should 


avoid testifying as to any of your transactions.” 
Senator Moopy. Senator Gillette ? 

Senator Gitterre. TF will ask my final question. 

Believing as you do, as an American citizen, having at heart the 
welfare of the American people, believing that and stating as you 
have that you are not conscious in any of your transactions of any 
violation of the law or the public interest, any are you not willing 
to cooperate with this Senate subcommittee in deve ‘oping the facts 
as they are ¢ 
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Mr. Fiuc. We have supphed you with our records, and if you want 
any more records we would be very happy to give you all of our 
records. 

Senator GitLerre. But you are under oath, and you refuse to answer 
questions here. If your attorney—and he is sitting there by you—if 
your attorney has advised you not to answer and at the same time 
advised vou he does not know what the law is. I will sav very frankly 
that I do not have a high respect for the advice that your attorney 
has given you. iF he says he does not know what the law IS and 
ndvises you not to answer for fear it might Incriminate you 

Mr. Franken. In view of that statement, would you hear me tor a 
moment ¢ 

Senator Moopy. Not at this point: ho. 

Mr. FRANKEL. Kxce pt the Senator has mentioned me, with respect 
to my ability. I have every respect for the Senator, whom I know, 
and the rest of the Senators 

Senator Moopy. We will g ceive vou an opportunity to answer, but not 
at this point, if you do not mind. 

Now, you take exception to an Associated Press article appearin 
in the New York Times. I am going to read from this article : 
ask you specifically whether various points in the article are true, or 
whether you take exception to them: 

The testimony that the Flurey Manufacturing Corp., of Brooklyn, N. Y\,, ob 
tained scaree nickel under a defense order and resold it in nondefense channels 
ata high profit was offered to a Senate committee today 

Is that true 

= Kiuc. May I consult with counsel on this thing, please / 

nator Moopy. You brought this up. Why do you not answer the 
aaa 

Mr. iy Ua. J decline to answer the question, sir. 

Senator Moopy. You decline to answer the question ¢ 

Mr. Fiue. That is right. 

Senator Moopy. All right. | Reading: | 

Benjamin S. Flug and Robert Corey are being sought for questioning by the 
comunittee. 

Do you de nV that ¢ 

Mr. Fiuc. Ide ny that we had knowledge of ers aring 

Senator Moopy. You question the accuracy of this article. I am 
asking you whether you deny that the ieeaahiees was seeking you ¢ 

Mr. Fivuc. That the committee was seeking us. we had no know] 
edge of it because the committee met on a Tuesday. On Wednesday 
morning, when the story broke in the newspapers, Senator— 

Senator Moopy. Mr. Flug, you are getting way off the point. You 
questioned the accuracy of this article, and I want to know whether 
you deny that point in the article? 

Mr. Friue. I had no knowledge of the committee se eking us. 

Senator Moopy. Do you deny that point in the article, do vou det 
that the committee was seeking vou ¢ 

Mr. kr LUG, Apparently you were, and I Waht to go on record that 
on the morning that that news article broke, Mr. Corey immediately 
called Mr. Fitzpatrick and told him we are available at any time, now, 
tomorrow, the next day, you tell us when to appear and we will 


appeal 
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Mr. Corry. I told that 

Mr. Firuc. We are here without subpena. 

Senator Durr. You are here with a subpena. 

Mr. Five. That is right, we were served at 10 o’clock in this room. 

Senator Moopy. Seymour Manufacturing Co. testified that one ship- 
ment of 3,500 pounds to Flurey had been stamped DO—defense 
order—and sold to Flurey at 761% to 79 cents a pound. The committee 
charged that this ended up in the black market at from $3.50 to $4.50 
a pound. Do you deny that statement ? 

Mr. Fiuc. That statement is at variance with the Wall Street Jour- 
nal statement. This statement is incomplete as compared with the 
Wall Street Journal statement, and I decline to answer any part of it. 

Senator Moony. Do you deny the fact that this nickel ended up in 
the black market ? 

Mr. Five. I do not know that any nickel ended ~ in any black 
market. I do not know that a black market exists, sir. I do not know 
what is a black market, what is a gray market, what is a regular mar- 
ket. Iam confused now. I do not believe anybody else knows, either. 

Senator Moopy. Did you sel] nickel to the Bergan Supply Co. ? 

Mr. Five. I decline to answer that question on the grounds that it 
might tend to incriminate me. 

Senator Moopy. If you would like to know if there is a black mar- 
ket, perhaps if you answer the question we can clear the point up. 

Mr. Five. I decline to comment on it. 

Senator Moopy. Do you decline to say you had any dealings what- 
ever with the Bergan Supply Co. ¢ 

Mr. Fiuc. Yes, I decline to comment on that, too. 

Senator ayes’ Mr. Long. 

Mr. Lona. As I understand it, you testified a few minutes ago that 
vou knew of Baja ictual relationship with Sevmour Manufacturing 
Co. which required that you give a certain percentage of your nickel 
to your regular customers, 1s th at right, sir? 

Mr. Five. To the best of my knowledge, that is true. 

Mr. Lona. I would like to read from the sworn testimony of Mr. 
Wentworth: 

I discussed that with Flurey at the time. He had to distribute his nickel 
equitably with his customers. He assured me he was. He also assured me 
he was selling at the going price. 

Senator Moony. Is that true / 

Mr. Five. I do not recall any such conversation with Mr. Went- 
worth. 

Mr. Lone. He said that he questioned you on that matter repeatedly, 
sir. He said that he had two specific complaints from customers of 
yours that were not getting their allotment, and that he questioned 
you extensively on it, because you were the only jobber that he had 
of which that complaint had been made. 

Mr. Five. I decline to comment on that. 

Senator Moony. Do you know Mr. Barbera of the Iritox Corp. ? 

Mr. Five. I met him once. 

Senator Moopy. Where / 

Mr. Five. At my place of business. 

Senator Moopy. What was the conversation about / 

Mr. Five. I decline to answer that question, sir. 

Senator Moopy. On what grounds? 


nnn nen 
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Mr. Krue. On the erounds that il might tend to ineruninate me. 
Senator Moopy. At that time, did Mr. Barbera buy some nickel from 


yous 


Mr. Fiue. No, sir. 

Senator Moopy. He did not buv from you? Did he give youa check 
which you cashed ¢ 

Mr. Five. I decline to answer that question on the grounds that it 


mav incriminate me. 


Senator Moopy. You say he did not buy any nickel from you? 

Mr. Five. No, sir. 

Senator Moopy. Do you know Mr. Kurt A. Baer ¢ 

Mr. Five. No, sir: [have only heard of h 

Senator Moopy. You have heard of him / 

Mr. Fiuae. Yes, sir. 

senator \Ioopy. Did Mr. B rbera tell you he was buving n ckel 


om Mr. Baer, or was actu va Mr. bn ers avent 1n this transaction 
you !l lad with him / 
' io InuG. No, sir. 

Senator Moopy. He did not. Do you want to tell us what did 

happen that day ¢ 
Mr. Fuivua. No, sir. 
Senator Moopy. Now, Mr. Klug, Ou have come in here and said you 
did not know you were OnOe anything wrong, and have given the 
impression that you are a patriotic American, or sought to give that 
upression, and that you ‘an not feel you have done anything wrong. 

Now, if you do feel that way, why do you not come clean and 
tell the committee what this was about 4 

Mr. tua. As I said before, I have felt all along that we have been 
doing an honest and legitimate business, and within the law. As I 
sit here now, I do not know whether we are in violation of any laws 
and regulations or not. 

Senator Durr. Let me ask you a very simple question. 

During the period around June 11 did you sell any nikel for $3.31 
il pound ¢ 

Mr. Fuuc. What did you say, sir! 

Senator Durr. During your orders marked “June 11.” did you sell 
any nickel at $3.31 a pound 2 ; 

Mr. ihwa. I decline to answer that question, sir, on the Same 
grounds. 

Senator Durr. In July, did you sell any nickel at $3.31 a pound? 

Mr. Ky ua. | decline to answer that question, SIr. 

Senat« r Dt FF. What price would you Say you had to sel] nickel 
for in order to have a black market 

Mr. Five. I decline to comment on that, sir. 

Senator Durr. If you decline to comment, and refuse to answer 
these questions, you would not be very competent to determine whether 
or not there was a black market. 

Mr. Five. That is right, I am not competent to tell you that. 

Senator Durr. As a matter of fact, you are not competent to tell 
anything about any of the transactions where the price was jacked up 
as high as $4.50 a pound. 

Mr. Lua. \s we understand it. everybody who sold merchandise 
during a certain base period which was established by the OPS. or 
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the organization that made this general price ceiling, picked an arbi- 
trary period and said that the highest price you sold merchandise at 
during this base period was your price ceiling. 

As it stands now, as we understand it, everybody can have a dif- 
ferent price ceiling, one man may have a price ceiling of 20 cents, and 
another man may have a price ceiling of 36 upon the same commodity, 
depending upon what we sold it at during the base period. That is 
our understanding of the law, but we are not sure whether that is so. 

Senator Durr. You understand very definitely during this period 
as a result of the national emergency there was a very much greater 
demand for nickel than there was nickel to supply that demand. You 
are aware of that ? 

Mr. Five. Iam sorry, would you read that question ¢ 

(Record read.) 

Mr. Five. Are vou talking of all usages, sir‘ 

Senator Durr. I asked you a very simple question that everybody 
understands, and so do you. Will you answer it? 

Mr. Five. To the best of my ‘knowledge there has been enough 
nickel up to now to supply all of the defense needs of the country. 
All nickel above and beyond what was required to supply the defense 
needs of the country was spread around amongst people who produce 
things like kiddy-cars, handle-bars, bumpers for cars with nickel 
plating on it. 

Senator Durr. Why did the price go up to $4.50 a pound if there 
was enough nickel ? 

Mr. Five. That should be obvious. The people who had a right to 
use nickel for defense-rated orders got their nickel at market mill 
price. That left very little nickel for the general civilian economy. 
which was not essential to the war effort, and manufacturers would 
bid that nickel up in order to get out their finished product. 

Senator Durr. You figured that any price you sold that for, in 
your conscience, was a fair price, irrespective of regulations? 

Mr. Five. Will you repeat that question ? 

(Question read.) 

Mr. Five. No, I didn’t think it was a necessarily fair price, but 
you must realize—— 

Senator Durr. We're not interested in your observations. That is 
all, I just wanted to know whether you did or whether you did not, 
and you said you did not. 

Senater Moony. Did you comply with OPS regulations and prepare 
ceiling price charts 4 

Mr. Five. Yes, sir. 

Senator Moony. You did. 

Mr. Five. We have records. 

Senator Moopy. What was your ceiling price for nickel anodes? 

Mr. Fivc. I decline to answer that question on the grounds it might 
tend to incriminate me. 

Senator Moopy. How does that sort of an answer square with your 
thinking that you had done nothing wrong, and your conscience is 
clear? If you will not tell us what your ceiling price for nickel anodes 
was 

Mr. Fiuc. Senator, I do not think I know now; I am confused now. 

Senator Moopy. You said you had records 
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Mr. Corry. I decline to answer. 

Mr. Lone. Did they know what you were charging for the nickel? 

Mr. Corry. I decline to answer. 

Senator Moopy. Every time you decline to answer, you must state 
the erounds. 

Mr. Corry. On the same grounds, that it might tend to incriminate 
me, 

Mr. Long. Will you submit to this committee the invoice covering 
the purchase and sale of these nickel salts that you traded to the 
Seymour Co. ¢ 

Mr. Corry. I decline to answer that. 

Mr. Lone. Lam asking you if you will submit that to the committee 
for our records. 

Mr. Corry. I say I decline because I don’t know the answer right 
now. 

Mr. Lone. Do you have an invoice? 

Mr. Corry. I do not know. 

Mr. Lone. Where did you get the nickel ? 

Mr. Corry. I decline to answer that on the grounds it may tend 
to incriminate me. 

Senator Moopy. Mr. Corey, do you know Mr. Barbera of the Iritox 
Co. ¢ 

Mr. Corry. I met him just once, sir. 

Senator Moopy. That was in your office on the same occasion testi- 
fied to by Mr. Flug? 

Mr. Corry. That is right. 

Senator Moopy. Will you tell us, please, what happened on that 
occasion ¢ 

Mr. Corry. I will have to decline, Senator, on the grounds it may 
tend to incriminate me. 

Mr. Lone. Mr. Corey, why was the partnership of Flug & Corey 
formed ¢ 

Mr. Corny. We bought plants, or tried to buy plants, small-sized 
plants, and what we would do is either take the equipment out, repair 
it, and sell it, or if it was better for us to run an auction there and 
auction off the materials or the equipment that was there, we would 
do that. It was pretty well known that Flurey Products dealt in 
plating ¢ equipment and supplies, so we formed Flug & Corey, and 
sent out many letters throughout the country offering to buy plants. 
That is the reason F lug & Corey was organized, 

Mr. Lone. On June 22 you made a check out to the Seymour 
Manufacturing Co., or Mr. Flug made it out, for $6,594.63, signed 
Klug & Corey, Benjamin F. Flug. Can you tell us why that check 
was made by Flug & Corey, rather than Flurey Products Corp. ? 

Mr. Corey. I decline to answer that on the grounds it may tend 
to incriminate me. 

Mr. Lone. What is the name of the other corporation owned sub- 
sequently by you and Mr. Flug, Mr. Corey 4 

Mr. Corry. There is Flurey Products Corp., and Flug & Corey, 
Industrial Organics. 

Mr. Lone. What is the basic activity of Industrial Organics? 

Mr. Corry. Right now we are trying to market a silver plating solu- 
tion for home use. It is a bottle, and we have silver solution in “there, 
you take a rag and put it on metal, and it will cover it with silver. 
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We have got as far as vetting a bottle, and that is about all. We are 
voing to advertise, or we wanted to advertise over the radio, package 
it and market it that way. 

Mr. Lone. What would you say was the volume of business con- 
ducted by Industrial Orgames since its formation ¢ 

Mr. Corry. I would not know. 

Mr. Lone. Any business 4 

Mr. Corey. There was some; yes. Originally Industrial Organ- 


ics—Wwe have th laboratory Im our ollice, and we were trying to get 
ome consulting contracts. That is about all we did with it, as nearly 
as Lean remember, but as far as nickel is concerned, Industrial Organ- 


ics ne . bought or sold a solitary pound of nickel anodes. 

Mr. Lone. How long have you known Adrian Roman and Mrs. 
Anita te test 

Mr. Corey. Anita Hochberg? 

Senator Moopy. Adrian Roman, of the Bergan Supply Co. 

Mr. Corry. I have known Adrian Roman for about a year, I guess, 
but Miss Hochberg is not familiar to me. Where is she from? 

Senator Moopy. Mrs. Hochberg? 

Mr. Corry. I do not know her. 

Mr. LonG. She is the other partner in the Bergan Supply Co. 

Senator Moopy. That is Mr. Roman’s mother. 

Mr. Corry. I knew he had a mother, but I did not know her name. 
I took it for granted her name would be Roman, too. I do not know 
her. 

Sen: itor Moopy. Mr. Corey, the records show—as Mr. I lug has tes- 
tified, we do have your rec ords—th at sou sol | between J: anuar \ — 
June 30 of this ye ar 7.982 pounds of anodes to the Bergan Supp ly C 

How did you happen to sell such a large proportion of your conlen 
to that one company ¢ You had, all together. according to your rec- 
ords, 10,652 pounds, and you sold nearly 8,000 pounds to one company. 
Why did that happen ? 

Mr. Corry. I will have to decline to answer that question, senator, 
on the grounds it may tend to incriminate me. 

Senator Moopy. Do you have a financial arrangement with that 
company, or Mr. Roman or Mrs. Hochberg, whereby you would profit 
particularly by selling anodes or salts to them ? 

Mr. Corry. I decline to answer on the same grounds. 

Senator Moony. Did you ever receive a kick-back from them as a 
result of your se ‘ling nickel anodes or nickel salts to them @ 

Mr. Corey. L decline to answer, sir. 

Mr. Lone. I would like to introduce in the record concerning the 
testimony of Mr. Corey on that point lures Invoice No. 1591. and 
then Bergan’s check, 892, dated April 2: 1951, to Flurey Products 
Corp., for $10,432.50, signed by Adrian ae and then three checks 
of the Bergan Supply Co., 868, 869, and S870, all dated April 12, 1951, 
payable as follows: 868 is pays able to the Flurey Products; 869 to 
Robert Corey; 870 to Benjamin 3S. Flug. 

It should be pointed out that 869 and 870, the two checks going to 
Mir. Corey and Mr. Flug, are each for $349.50, both for the same 
amount. All three of these checks were deposited or cashed on the 
24th day of April 1951, the same day that check No. 892, the one cover- 
ing the entire amount of the transaction was deposited. The checks, 
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as I pointed out, are dated April 12, 1951, the same date that the invoice 
a was dated. This invoice covers 3,210 pounds of nickel anodes. 

heck No, 892 is in payment for these 3,210 pounds of nickel anodes, 
deo April 23, 1951, and was deposited April 24, 1951, the same date 
that checks S68, S69, and STO were deposited or cashed. 

I would like also to introduce in the record, as a part of that, a pen- 
ciled notation that came from the same file of the Bergan Sup yply Co. 
The notations on this piece of paper are 868, Flurey Sales Commission, 
S906: 8690, Robert Corey, s549.50: check No. 870, Ben Flue, $349.50, 
oly ing a total of S1.605. 

Now, Mr. Core Vy, were these payments of $1,605 to Flure Vv Products, 
to Mr. Flug and to yourself commissions from the resale of the 3.210 
pounds of nickel anodes, the invoice of which is a part of that file? 

Mr. Corry. I decline to answer that. 

Mr. Lone. I would like to ask that they be made a part of the 
record. 

Senator Gitterre. Who signed the checks? 

Mr. Lone. Adrian Roman, one of the partners of the Bergan Supply. 

Senator Moopy. That is the company to whom they sold roughly 
5,000 a of this supply during that period. 

Mr. Lone. The checks were endorsed by Robert Corey, Benjamin S. 
Fiug, and stamped for de — to the Flurey Products Corp. 

Senator GitLerre. These a Dp hotostats ¢ 

Mr. Lone. Of the actual ln ks; yes, sir. 

Senator Gitterre. Before they go in, in answer to counsel’s ques- 
tion, Mr. Corey, you decline to answer whether those checks were 
given in connection with the transaction for a certain amount of 
nickel. You declined to answer on the ground that it might imerimi- 
nate you, did you not, just now ¢ 

Mr. Corry. That is right, si 

Senator GitLerre. What were they given for ¢ 

Mr. Corry. I decline to answer that, too, sir. 

Senator Gitterre. Were they given for some other obligation 
rather than the nickel transaction ¢ 

Mr. Corry. I decline to answer on the grounds it may tend 
incriminate me. 

Mr. Lone. [ would like to ask Mr, Flug the same question as to 
whether or not these checks totaling 81.605 were commissions for the 
resale of the nickel anodes covered by the invoice. 

Mr. Fiua. I would like to decline to discuss the matter, too, on the 
grounds it may tend to incriminate me. 

Senator Moony. Mr. Corey, do you know Sidney Gould ¢ 

Mr. Corey. Yes. 

Senator Moopy. Do you know him, Mr. Flug? 

Mr. Fiuc. Yes, sir. 

Senator Moopy. Mr. Gould was a regular customer of yours, was he 
not, up to a certain period ? 

Mr. Fiuc. I decline to answer that question on the grounds it might 
tend to incriminate me. 

Senator Moopy. Mr. Corey, will you answer that question ? 

Mr. Corey. I am sorry, sir, I would like to decline, too. 

Senator Moopy. Can you tell us anything about your relationship 
with Mr. Gould? Did he give you part of his building to start your 
business in ? 


Mr. Corry. No, sit 
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Senator Moopy. He did not ? 

Mr. Corry. No, sir. 

Senator Moopy. Did he loan it to you’ Did he let you use en 

Mr. Corry. | can explain that, if you would like, s 

Senator Moony. Please do. 

Mr. Corey. We had a very small place when we first started 21% 
years ago, and at one point we had some carboys coming in from 
somewhere—a carboy is a large glass bottle surrounded by a wood 
case. We had no place to store it; and he held it for us at his place for 
a very short time. | think that was the extent of his loaning us any 
space. 

Senator Moopy. Mr. Gould testified here that he was uble to cel 
from you very poor grade nickel scrap, and nothing else, at prices 
much higher than what Mr. Flue has testified to as the market mill 
price; is that true / 

Mr. Corry. I decline to answer, sir, on t 
incriminate me. 

Senator Moopy. Mr. Flug, is it true / 

Mr. Fiuc. I decline to answer that question, too. 

Senator Moopy. The picture as it seems to unfold here is this: I] 
would like to have your comment on this, because IT think it relates 
directly to the way you were operating. If you want to clear up the 


ie erounds it may tel a to 


lnpression that has been in the ne wspapers, to which you object. here 
Is youn opportunity to do it. 

The picture as it has unfolded here is that at least one customer, and 
perhaps others who were buying nickel from vou al — prices 
were unable to get it during this period; but that the nickel, a large 


percentage of it which you obtained, went to the Bergan Sain )) hy Co. 
and was sold to other pure hasers who could atford to par extreme ly 
high prices for it; that you deprived the small-business man, which 
is the business of this committee to try to protect, oft the opporunity 
of obtaining enough nickel to remain in business, properly: and at 
the same time vou acce pted kick backs or commissions from the com 
pany vou were selling at an extra profit to yourselves. 

Now, would you like to comment on that summary of what has been 
developed here / 

Mr. Franken. May they discuss that with me fora moment’ That 
Is more than a double-barreled question. 

Senator Moopy. Certainly they may discuss it with vou. IT would 
like to point out thi: it if they hi: ic answe red the questions this MiOrninge, 
Mr. Ih; iunkel, t he \ coul he ive de ve loped the rownh Case, but | think it is 
fair to them and to the public to summarize the implication of the tes- 
timony and let them comment, if they \ in not answer otherw ise. 

Go ahead and talk with your counsel, if you like. 

( Witnesses consult with counsel. ) 

Senator Moopy. Are you ready to answer ¢ 

Mr. I) ua. On this whole nic ke | pieture, und as re late “l to Mr. Grould., 
of Combined Industries, it is our impression Mr. Gould was telling 
us the truth from the time when he —— with us. He would col 

stently bynes ag of how prospe rous he was and how hi uch honey he Was 
making in his operation. He at times told us he did not eare about 
regulations or restrictions, he was going to paint his windows black 


and keep On Operating if they shut down on nickel plating. 


I 
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Senator Moopy. Well, now, Mr. Flug—all right, 
your statement. 

Mr. Five. He told us that we had to help him out, we were friends 
of his, we were wonderful fellows, and please get him enough nickel, 
he wants a vear’s supply, and will pay anything, if we get him a lot 
of nickel. We said we could not get him a lot of nickel. and did not 
want to get involved in this thing. 

Senator Moopy. What thing? 

Mr. Fruc. His thought that he was going to paint his windows 
black and keep oh ope ‘rating in case nickel was prescribed. He 
bragged to us how much money he was making in this postwar period. 

Senator Moopy. If I may interrupt, did you supply Mr. Gould with 
the same amount of nickel after vou started selling to Bergan Supply 
that you did before é 

Mr. Five. I do not know offhand, but you have the records. and 
that will show if we have made any sales to him or not. 

senator Moopy. Mr. Gould testified that he was unable to get his 
usual allotment of nickel from you during that period. Is that cor- 
rect / 

Mr. Five. I do not know whether it is or not. 

Senator Moony. He testified that you did ans him, however, 
with inferior grades or scrap at high prices: is that correct ¢ 

Mr. Corry. May I say something ¢ 

Senator Moopy. Yes, indeed. 

Mr. Corey. It took Mr. Gould 5 or 6 months to pir his bills. He 
never paid his bills on time, because he was so friendly. 

Senator Gitterre. Of course, gentlemen, Mr. Gould is not on trial 
here. 

Mr. Corry. I know that, but when I got the newspaper that 
Wednesday morning’ and called the ( Ps, al) dl ( all ed Mr. Long. or Mr. 
Long called me, I was really amazed, because up to that point that 
was my friend and neighbor who had called me to his house and asked 
me to ple ase keep him in business, I must get him nickel because 


go ahead and make 


his busi hess has 1hcrease “| so muc *h. 

Senator Moopy. You sold 10,000 plus pounds of nickel anodes at 
very much higher prices than the market mill to Bergan Supply, ac- 
cording to the —— Is it any wonder if you were not selling 
him his usual allotment, that he may have taken offense when he was 
informed by Seymour smal toas Co. that it was their intent 
that a certain percentage te of nickel provided you during a 


base period was to be resold by you in similar allotments to your 
regular customers / 
Mr. Corry. Let me say this: First of all it took many, many months 


to pay his bills. 

Secondly, I saw Mr. Gould no more than a few days, or a week 
before all this happened, before he testified, and at that time he man- 
ufactured towel racks, or shoe racks. He gave me some. I went 
home and talked to him. and he w: as very friet ly 

senator Moopy. He e: ame here under subpe ha. vou k now, 

Mr. Corry. Then the new spaper clipping is absolutely Wrong. It 
says he was a volunteer witness. 

Senator Moony. He was glad to come here the same as vou indicated 
you were, but he Was subpenaed to come here. 
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Senator Durr. The difference between you and lim was that he 
told us what he had to say, and you refuse. 

Mr. Corry. I do not know the reason for that. All I know is we 
are put in a very, very bad light, really a bad light. You ae v, we 


sold, I do not know how many pounds of nickel, since Korea, in 14 
months, 74,00 ) pounds of nic kel anodes. The national ou on t, as | 
understand it, is 12 million pounds, which is about one-half of 1 per 


cent, and we were called the organizers of a black market. With one- 
half of 1 percent of the nickel anodes produced 

Senator Moopy. Now, Mr. Corey, if you feel that your transactions 
have been above board, and that you can defend them, why do you 
not. defend them?’ ‘That is what you are here for this morning 

Mr. Corry. I can appreciate that, Senator. 

Senator Moopy. If the testimony here has not been right, if you 
wish to contradict it: you may do so. The testimony here indicates 
that you did get nickel from Seymour, that you were under agreement 
to market it at market. mill prices, and you sold it for much higher 
prices in the black market, and took kick-back commissions for it. If 
that is not true, testify to that. 

Mr. Corry. As Mr. Flug said previously, I do not know where we 
stand on this. I am completely confused, too. My first reaction on 
this when I talked to Mr. ! Ong Was get me down there, I want to 
cdo some yelling, too, because Iam not such a bad boy. I do not think 
I have done anything, I know I can face anybody with a clear con- 
science, but since all this has come up, and since we have t: aid about 


it, 1 am completely confused. I do not know what is going on. I do 
not even know what my ceiling price is any more. 
Senator Moopy. Why do you not tell us what vou know about 


what is going on ¢ 


Mr. Corey. I think you have got all that information. 

(Mr. Jacobs consulting with Mr. Corey.) 

Mi. Corry. Senator, | would like to get the impressiol 1stral gnt, e | 
may. If there Was a base period where we owed peo le hi eke 
amount of customers—— 

Senator Moopy. That you owed people / 

Mr. Corry. I say if f there were a base pe riod when we sold nickel to 
people, and that base period was put up by Seymour, I do not know 
who put it up, our number of customers were 15, actually. One went 
out of business, and two were distributors. 

Senator Moopy. Now, Mr. Flug testified awhile avo that you had 
posted your ceilings, and your records were in order; was that correct ? 

Mr. Corry. Yes; what we thought were ceiling prices. Right now 
ve do not know. 

Senator Moony. Then where are you confused, why do you not 
bring up your own records and read them? 

Mr. Corry. Because of the newspaper reports that completely con- 
fused us, and Mr. Stevens’ statement, too. 

Senator Moopy. There is nothing confusing about the newspaper 
reports I have seen. 

Mr. Corey. For example, on Mr. Gould’s voluntary testimony I 
thought he appeared as a voluntary witness until vou told me he was 
subpenaed. 

senator Moopy. Everybody has been subpenaed and put under oath 
by the committee. 
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Mr. Corry. I did not know that. 

Senator Moopy. What has that to do with the merits of this case? 

Mr. Corry. Mr. Stevens’ statement confuses us, too, he implied 
we may have done something wrong, and I do not think we did. 

Senator Moopy. Let me ask you this: Who was the truck driver 
that vou recommended to Mr. Barbera of Tritox ? 

Mr. Corry. I did not recommend any truck driver to any Mr. Bar- 
bera at any time. I never saw that truck driver before in my life. If 
L ran into him now I would not know him. 

Mr. Five. That is true. 

Senator Moopy. What is true? 

Mr. Five. That neither of us—I know I have never seen a truck 
driver. I have seen a truck involved with Mr. Barbera. We did not 
recommend the truckman to Mr. Barbera, or a truck. We had abso 
lutely nothing to do with anything dealing with the truck of Mr. 
Barbera. 

Mr. Lone. How about Mr. Rabinowitz in that particular trans- 
action ¢ 

Mr. Five. I do not know Mr. Rabinowitz. though I do know there 
was aman around whose name was Rabinowitz. 

Senator Moopy. Can you tell us how you happened to get in touch 
with Mr. Barbera / 

Mr. Kruc. I decline to answer that quest ion. 

Senator Moopy. Now, Mr. Flug, you gentlemen have come here 
and said you were businessmen operating in good faith. You want 
to leave that impression with the committee, I am sure. 

Mr. Fivuc. Yes, sir. 

Senator Moopy. A. witness came here the other day and testified 
that he came into your otlice ana bought nickel] from vou — 

Mr. Five. No, sir. 

senator Moopy. Well, did he take any nickel from you! 

Mr. Five. No, sir. 

Senator Moopy. Did vou give him any nickel ? 

Mr. Five. Who are you talkin 

Senatoi \Moopy. Barbera. 

Mr. Five. 1 decline to answer any questions involving any trading 

nickel with Mr. Barbera. 

Senator Moopy. Did you sell that nickel to Eisenstadt ? 

Mr. Frve. I decline to answer that question on the same evrounds, 


cr about ¢ 


_— 


— IT 

Senator Moony. Now, as T say, you are endeavoring to create the 
pression there was no black market as far as you knew, and 
everything vou did was above board. Why did vou not tell us what 
happened 
Mr I) UG, We do not know w hat the ceiling prices are, and on the 
ivice of connsel we are declining to answer these questions. 
Senator Durr. Irrespective of the ceiling price, did you sell nickel 
to Barbera / 

Mr. ey UG. | decline to answer that question, on the same erounds. 

Senator Moopy. Did vou sell nickel to Eisenstadt ¢ 

Mr. Fuuc. I decline to answer that question. 

Mr. Lone. What did you think your ceiling price was / 

Mr. Five. I decline to answer that, sir. 


aci\ 
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senator Moopy. A few minutes ago Vou testified vou had set up 
price ceilings, and had a record of it. 

Mr. Firuc. That is right; and you have a record of it, too. 

Senator Moopy. Now, let me ask vou this, whether vou sold any 
nickel to anybody for 3.51 a pound ¢ . 

Mr. nt Gc. I decline to answer that question on the rout ds it m iit 
tend to incriminate me. 

Senator Moopy. If that were higher than your ceiling price, why 
should you be confused when your own records in your own place show 
What your ceiling price was 4 . 

Mr. Fiva. I decline to comment on that question on the advice of 
erounds, of course. 

Senator Ginterre. Mr. Cory, vou stated just a moment ago that you 


] 


and your partner and your firm had been placed ina very unfavorable 


iy counsel, SIT. on the same 


lieht here. 

Mr. Corry. Yes, sir. 

Senator GILLETTE. Do vou think vou have added to that | oht DY 
vour testimony today ¢ 
~ Mr. Corry. I do not know, sir. I guess I won't know until I rea 
the hewspapers. 

Senator Gitterre. All you know ts what vou read in the news 
papers. 

Mr. f’orey. I did not say that. You asked me if we were put ina 
better helt after our testimony today. 

Senator Ginterre. Do you fee] that vou are / 

Mr. Corry. I feel we have given some constructive criticism and 
opinions, 

senatol GIL TE. What specifically ado Vou have 1) mind 4 

Mr. Corry. Let me take an over-all picture, our 74,000 pounds we 
sold in 14 months compared to the 1 million poul dls produ ed vearly 
of nickel anodes, that we are a comparatively small company, and do 
not have a lot of Money. The IM pPression | vot after reading mor 
than the first article, which T read while I was still on vaeation 
eave the mpression that T was part of bie business, and a bie bla 
market operatiol ; | assure vou, sir. that we are not, 

Senator GiLLerre. Where did you vet such an INIPLeSstol 

Mr. Corey. From the newspapers. The newspapers specifically sa 
so, or a columnist said so. 

Mr. Fivc. There was one point in one newspaper where some 
stated at a hearing that we were kingpins in the nickel black market 

Mr. Corey. Or something like that. 

Senator Ginterre. That is beside the pont, cventlemen. Time and 


l 


DoOcy 


again both of you have referred to some newspaper article. I have 
stated to vou, and the chairman has stated to you that we accept 
ho responsibility whatever for hewspaper articles. 

Senator Moopy. Except I will say I have not seen an inaccurate 
hewspaper article printed about these hearings. 

Mr. Corry. I think there was an inaccuracy. Let us get back to 
Mr. Gould’s impression that he was here as a voluntary witness. There 
vas nothing in the newspaper that he was subpenaed. He said 
was a veluntary witness. 

Senator Ginterre. Our responsibility begins and ends in this roon 
where we are carrying out an agency responsibility to the United State 


rehnate. 


I 
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Mr. Corey. I appreciate that, sir. 

Senator Giuterre. The reports that go out, we cannot help, but we 
have asked you gentlemen questions here attempting to clear up, or 
bear on evidence that has been adduced here. It concerns you gentle- 
men. You have had an opportunity here, we have subpenaed you, 
we have placed you under oath. We have even let your two attorneys 
sit with you. There is no law making it mandatory to allow an at- 
torney to sit with a witness excepting as a matter of courtesy, but we 
have been glad to do it. 

Mr. Fiuc. We appreciate that. 

Mr. Corry. Senator, let me say this, that we are both very young 
about thisthing. I have never been in a court in my life. 

Senator Gitterre. I hope you never are. You are not in court now. 

Mr. Corry. I was never in a hearing before in my life. 

Senator Giterre. You are here before a subcommittee that is 
charged with the duty of finding out what facts exist in the interest 
of the general public. Certain facts have been presented here that 
reflect, if the ‘v are true, on certain transactions with which you men 
are aneerned. We have called you here to explain your side if you 

care to do it. You have not been cooperative; you have refused to 
answer even te simplest questions with regard to these transactions, 
and if there is an erroneous conclusion that is reached because of your 
refusal, or if you are placed in a false light, it is certainly not the 
fault of this a hceaeear We have been courteous, we have tried 
to bring out the facts and develop the facts. If they clear you, fine; 
it is satisfactory to us. We have no hostility toward you whatever. 
We are merely trying to protect the American people. 

Now I will ask you the same question, Mr. C orey, L asked Mr. Flug, 
and the prede cessor on the stand, Mr. Eisenstadt. 

Are you an American citizen ? 

Mr. Corry. Yes: I am, sir. 

Senator Gitterrr. Are you proud of the fact that you are an 
American citizen ? 

Mr. Corry. I certainly am. 

Senator Gitterre. Do you believe in American principles and 
American pur vp vag 

Mr. Corry. I do, sir. 

Senator Giuterre. If necessary, you would be willing to go to Korea, 
as thousands of our boys have gone, and offer your physical life there 
to protect America’s interest, would you not? 

Mr. Corry. Yes; I would. 

Senator Gitterre. Well, then, would you be willing to show the 
same spirit in protection of America’s principles here on the witness 
stand ? 

Mr. Corry. I certainly would. 

Senator Giwerre. And having in mind the fact that charges are 
made that certain people are exploiting the American people in the 
price markets of various commodities, you ought to be willing to 
cooperate in developing those facts. 

Mr, Corey. Sir, [am very happy to cooperate and reach a conclu- 
sion. I certainly do not want to incriminate myself. As you can 
readily see, that is the only thing. 

Senator Grterre. That is understandable, but have you consciously 
committed a criminal act? 
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Mr. Corry. No, sir; I can face my family with a clear conscience. 
I absolutely have committed no crime. 

Senator Gitterre. Then I ask you, as I asked Mr. Flug, why are 
you then not willing to cooperate here in helping us develop the facts? 

Mr. Corry. Due to the fact that my counsel advises me we might 
have committed a crime, and that scares me, because, as I say, we are 
not hardened to these things. 

Senator Gitterre. Now, I will just ask you two or three questions. 

You are president of the Flurey Products Corp. ? 

Mr. Corry. That is right, sir. 

Senator Gitterre. And that corporation is composed of just you 
two, or are there other stockholders ¢ 

Mr. Corry. No; there is just us two. 

Senator Gitterre. Just you two men. You are president, and Mr. 
Flug is secretary. 

Mr. Corry. That is right, sir. 

Senator Guerre. But it is incorporated under the laws of what 
State? 

Mr. Corry. New York State, sir. 

Senator Giterre. For the purpose of dealing in certain commodi- 
ties? What is the purpose of the corporation ¢ 

Mr. Corry. We are in the business of electroplating supplies, both 
chemicals and equipment. 

Senator Gitterre. And that is the purpose of the organization. 

Mr. Corey. The primary purpose; yes. 

Senator Giuterre. You are an oflicer of the Industrial Organics 
Corp. ¢ 

Mr. Corry. Yes, sir; I am. 

Senator Gituerre. Is that chartered under the laws of the State of 
New York? 

Mr. Corry. Yes, sir. 

Senator Gituerre. Its oflicers are who / 

Mr. Corey. Mr. Flug and myself. 

Senator Gityerre. Just you two! 

Mr. Corry. Yes, sir, 

Senator Gitierre. Are there other stockholders ¢ 

Mr. Corry. There are other stockholders, sir. 

Senator Gitterre. There are others? 

Mr. Corry. Yes, sir. 

Senator Gmu.terre. Do you people hold the majority of the stock? 

Mr. Corry. No, sir, half; between us we hold half. 

Senator GiuLerre. You two together / 

Mr. Corry. Own half, that is right, sir. 

Senator Gituerre. And the other half is pari eled out among other 
stockholders. 

Mr. Corry. That is right, sir. 

Senator GILLETT! But you have the n anagement of the corpo- 
ration. 

Mr. Corry. Yes. 

Senator Gitterre. And what was the purpose of that corporation ? 

Mr. Corry. The purpose of Industrial Organics, I think I ex- 
plained before, we are getting out a home product to do silver plat Ing 
at home, 
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Senator Gituerre. You are also a partner of the partnership of 
Klug & Corey. 

Mr. Corry. Yes, sir. 

Senator Gitterre, That is a partnership and not a corporation ¢ 

Mr. Corry. That is right. 

Senator Gitterre. Are there any other partners than you two men ‘ 

Mr. Corry. No, sir: not in Flug & Corey. 

Senator Gitterre. What is the business of that corporation ¢ 

Mr. Corry. Flug & Corey was formed—the partnership ¢ 

Senator Gitterre. The partnership: yes. 

Mr. Corry. When Flug & Corey was formed, we sent out letters, 
had letterheads made, and sent out letters that we are in the market 
to buy distress merchandise, job lots, all in the chemical line which 
we are familiar with, and plants. 

Senator Guuterre. Well, do Flug & Corey, partnership, have deal 
ings with the Flurey Products Corp. / 

Mr. Corry. Yes. 

Senator Giuterre. Do they have dealings with the Industrial 
Organics Corp. ¢ 

Mir. Fuoe. Otfhand. IT do not think so. Industrial Organics was 
an entirely separate entity, and, as T said before, had nothing to do 
with the nickel picture, the chemical picture, or any of this regular 
trading so far as Flurey Products was concerned on the open market, 
or anything lke that. 

Senator Gitterre. What type of transactions did Flug & Corey, 
partnership, have with Flurey Products Corp., of which they are 
the sole owners and managers / 

Mr. Lue. Well. aside from. sometimes transferring money from 
one account to the other ne the form of loans from one organization 
to the other, I think that is about the whole story there. 

senator (FILL TE. The re Is no transfer oft commodities from the 
partnership to the corporation, or vice versa 

Mr. h LUG. | ao not ke Ow W hethe there Is or not, 

Senator GILLerre. If vou Go not know, who would know. Mr. Flug? 

Mr. iy UG. You ventlem in have the books. and you are weleome to 
all of the books of all of our organizations. 

Senator Gitterre. Now, this is not tending to incriminate you. I 
am trying to lay the groundwork. If Flug & Corey, as partners, 
and sole partners in an entel prise, are dealing, as VOU Say they deal, 
with Flug & Corey as the Flurey Products Corp., you say vou do not 
know the nature of those trans ictions ? a 

(Counsel consulting with Klug and Corey. ) 

Mr. Five. Actually the only transactions were that sometimes Flug 
& Corey might have paid Flurey bills, or Flurey might have paid 
Flug & Corey bills. 

Senator Gitterre. This is the first you knew of it, after you talked 
with your attorney. 

Mr. Five. Yes, sir; once again, hoping to protect my rights and not 
sav anything which would tend to incriminaté me. 

Senator Guterre. That is all, Mr. Chairman. 

Senator Moopy. Mr. Flug, did you during July of this year sell to 
Henry Eisenstadt 1.500 pounds of nickel for Iritox Chemicals at 


S501 a pound ¢ 
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Mr. Ky UG. | decline tToOunswer on the erounds it will tend to merm 
hate me. 

Senator Moopy. I direct you to answel that que Stion., 

Mr. Fruae. I decline, sir. 

Senator Moopy. On what grounds ¢ 

Mr. Fuvua. On the grounds it might tend to incriminate me. 

Senator Moopy. Mr. Corey, will you answer the same question, 
please ¢ 

Mr. Corry. I decline to answer that question, sir, on the erounds 
It nieht tend to incriminate me. 

Senator Moopy. Did you sell, during 
of nickel tothe Bergan Supply Co. at $3.51 a pound, which you secured 
at 771% cents. Mr. Flug? 

Mr. #iue. I decline to answer that question, sir, on the grounds it 
might tend to incriminate me. 

Senator Moopy. I direct that you answel that question. 

Mr. LUG. | de line, Sir, on the erounds t might tend to inermninate 


June of this vear, 500 pounas 


me. 

Senator Moopy. Mr. ¢ orey ¢ 

Mr. Corry. | decline to answer that question on the erounds it lay 
tend to incriminate me, 

Senator Moopy. Was Hei ry Eisenstadt ' regular customer of yours, 
Mr. Corey ¢ 
Mr. Corey. I decline to answer, sir. 
Senator Moony. Mr. Flug ¢ 
Mr Fiuc. | decline to answer that, sir, on the same erounds. 
Mr. Lona. Mr. Flug, what is the connection between Flurey Prod 
‘ts Corp, and the Bergan Supply ¢ 
Mr. Five. I decline to answer that question on the grounds 
Mr. Lone. Do you own any interest in the Bergan Supply Co. / 
Mr. Lua. No, SIP. 
Mr. Lone. You own none? 
Mr. Ir} UG. No, Sir. 
Mr. Lone. Are you a member of that partnership, Bergan Supply / 
Mr. Five. No, sir. 
Mr. LONG. There was a letter introduced in the hearing last week 
signed by Mr. Roman and identified by Mr. Roman as having been 


1 


written by him to the Chrome-Rite Co. of Chicago, which Says this: 


Dear Srrs: This will introduce to you bearer, who is Mr tien S. Flug of our 
firm. Please remit to him the amount due us on our invoice TS5, $20,874.70 
covering 5442 pounds of nickel anodes With thanks to you for your valued 
order, and for your kind cooperation in this transaction, we remain 

Cordially yours 
BERGAN Suppry Co 
A. D. RoMAN 

Do you have any statement to make in regard to that letter / 

Mr. Oa G | suggest that you check it. As far as ] ai concerned, 
I decline to comment on it, on the grounds it will tend to incriminate 
me. Weare not in any way related to the Bergan Supply Co. 

Senator Moopy. They did make out checks to vou, which vou have 
endorsed ¢ 

Mr. Fiuc. I decline to answer that question on the grounds it might 
tend to ineriminate me, 
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Senator Moopy. Can you tell us what those checks might be for? 

Mr. Five. I decline to answer, sir. 

Mr. Lone. When Mr. Roman was questioned by this committee we 
asked him about a particular cash payment made to the Flurey Prod- 
ucts Corp. According to the records of the Bergan Supply Co., Flurey 
Products Corp. sold 511 pounds of nickel anodes to Bergan Supply 
Co. on March 6 for $2.50 per pound, plus a commission ‘of $50. In 
support of this purchase, Bergan Supply shows an invoice typed on 
plain paper and marked “Invoice of Flurey Products Corp.’ 

Mr. Five. To the best of my recollection, sir, ever since I have 
been in business, we have never accepted cash without making a corre- 
sponding sales invoice on our records. 

Mr. Lone. Would you identify this as one of your invoices, or was 
that made by ee Bergan Supply Co. ? 

Mr. Fue. I decline to answer on the same grounds; it might tend 
to incriminate me. 

Mr. Lone. Do you admit you made this sale? 

Mr. Five. No, sir; I decline to answer on the grounds it might tend 
to incriminate me. 

Senator Moopy. Do you deny you made it 4 

Mr. Five. No, sir. 

Mr. Lone. Mr. Roman was shown two checks that he used to pay 
the Flurey Products Corp. for the material furnished in compliance 
with that invoice. One of these is check No. 804, dated March 6, 1951, 
for $1,310. The other is check No, 805, dated March 7, 1951, for $17.50. 

Did you instruct Mr. Roman to draw the money in two separate 
checks ¢ 

Mr. Five. I decline to answer that question on the grounds it might 
tend to incriminate me. 

Mr. Lone. Do you have with you your cash-receipts journal and 
your sales journal ? 

Mr. Five. We have no records at all with us. 

Mr. Lone. Do you know whether this particular transaction is car- 
ried in your cash-receipts book ? 

Mr. Five. I do not know which transactions are carried in what 
boeks. Iam not a bookkeeper. 

Mr. Lone. In your transactions with Mr. Gould, did you ever de- 
mand that the check be made out to cash? 

Mr. Fivuc. To my knowledge, I am quite certain of this: I have 
never asked Mr. Gould to make out any check to cash to me for the 
purchase of any merchandise. 

Mr. Lone. When you had your business transactions with Mr. 
Gould, did you ever ask him to make out a check to Adrian Roman 
rather than yourself? 

Mr. Five. I decline to answer on the grounds it may tend to in- 
criminate me. 

Mr. Lone. Was Mr. Henry Eisenstadt acting as your agent the 
other d: ay ¢ 

Mr. Five. I decline to answer that question. 


és Mr. Lone. Have you ever made any kick-backs to Bergan Supply 
0. 
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Mr. Five. I decline to answer, on the grounds it might tend to in- 
criminate me. 

Senator Moopy. You gentlemen are excused. 

The hearing is now adjourned. 

(Whereupon, at 11:55 a. m., the committee adjourned.) 





